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Fein, the political wing of the ontlawed

R president, Geary Adams, to “begin a dia-
hington.,

Republican Army, and invited its
logue™ with Waghj
After intense negotiations throughout

? f:hl]:OWeekmd, the Ciinton administration

also ¢ 10 mnvits Mr. Adams to meet
ggfin at the State Department on Tues-
Y.
Administration officials said these ges-
tures were intended to reward Mr, Adams
bis role in arranging the cease-fire an-
unced by the IRA on Aug. 31. The

Clinton administration views the truce as
% first serious opportunity in a genera-

to negotiate a peace settlement in
Northermn Ireland.

Mr. Adas, until recenily a pariah and
still officially a terrorist, has been legiti-
mized by the cease-fire and been trans-
formed virmally overnight into a legiti-
mate diplomatic interlocutor.

But Mr. Clinton declined to allow him
1o be received at the White House, keeping
what U.S. officials and diplomatic sources
said was a promise 10 Prime Minister John
Major of Britain.

British officials said they were still not
entirely convinced that the IRA had for-
sworn violence, and they have been advo-
cating caution in accepting Mr. Adams's
promises at face valve.

[“We're neither surprised nor ussur-
— we're not concerned,” a spokes-
man for M:i M;;or saggc.i;:kl.ondon. Fieu-
ters reported. “We've ing a close
eye on Mr. Adams’s visit an?ﬁil:sini.ng to
what he's been saying. At the end we will
collect our thoughts and make some re-
sponse.’

"]

As recently as Friday, according to sev-

eral sources, as the admnistration negoti-
ated the lifting of the ban, the only U.S.
official it was off for a meeting with
Mr. Adams wes J. hael Lekson, direc-
tor of the State Department’s office of
Northern European Affairs.
. But Mr. Adams wanted to see Vice Pres-
ident A) Gore at the White House, as
several other political leaders from Norih-
emn Ireland have done this year.
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i By John F. Burns
Y A . New York Times Service
- SURAT, India — Driven by abrea.ef_mmthemuddy
7w Tapti River, the smoke spiraling from Lilaben Mensuk-
Te lal'ifuneml pyre wafted ﬁm]y-mqss the courtyard
at the ~air crematory prompting weeping men
e to clu hommademasksofeotwndu:fhmoreughﬂy
® to their faces. "

“It is a sad business, sir, a sad business,” said Mahen-
dra Modi, caretaker at the Ashwini Kumar crematory,

—

idemic of pneumonic plague began sweepi
gcientcity tw%nweehsago.Like others at the funeral, he
moved sharply back as the smoke moved in his direction,

monic plague.

who has overseen dozens of similar cremations since an

In the shantytowns that sprawl down to the riverbank,
not even the dead are trusted, so gyeat is the fear of
contagion from the airborne bacteria that carry poeu-

Residents who have remained in the slums that were
home to most of the victims remain sullen and wary,

"“We thought we had the balance pretty
well set,” a White House official said, “but
over the weekend the British press was
poriraying thi.s“as ‘White House Shuns

Having taken the risk of granting Mr.
Adams a U.S. visa last spring in an effort
to show him he could gain more by peace-
ful talk than by violence, the administra-
tion did not want to be seen as shutting the
door to him, this official said.

On Sunday, according to a White House
statement Monday, Mr. Gore telephoned
Mr. Adams 10 inform him thart the ban on
official contacts would be lifted.

At the same time, the natonal security
adviser, W. Anthony Lake, offered a com-

See ULSTER. Page 4
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in New Delhi. Aboat 3,000 patients are being treated in India.

In India, Problems of Modern Day Breed an Ancient 111

pulling back from strangers, avoiding conversation, and
closing jealous fingers around foil packets of tetracycline
antibiotic pilis that have recently become a universal
talisman.

Like many others who have died, the 22-vear-old Mrs.
Mensuklal, the mother of six, will not figure in official
lists. According to family members who carried her
petal-strewn bier, she fell ill on Thursday night with

See PLAGUE, Page 4
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U.S. Troops Move In to Disband a Pro-Cédras Militia

By Douglas Farah
Washington Pogt Service
PORT-AU-PRINCE, Hajti — U.S.
backed by 1anks, armored vehicles
and helicopters, on Monday arrested
members of Haiti’s most feared -

group, seized a large cache of weapons
la:llgthcn stepped back as jubilant crowds

sealed off the streets leading to the head-
quarters with razor wire, rolled five Sheri-
danl.anksmrhefrontoitheNt:amaqdie
bar, from where the group opera t-
ed their guns at the ﬂdmgs andg:g-‘:n
ing those inside. .

In all, 35 people were arrested, disarmed

and taken away in trucks while a crowd of

- of the military. In recent days, members of
the paramilitary group bad openly shot
antijunta demonstrators, killing at least
three on Tuesday and five on Friday, and
there had been growing pressure to shut
the gronp down.

How and when to disarm civilian para-
nnhm:sy groups has been a central question
for U.s.

Aristide supporters had been highly crit-
jcal of whastupthey called the slow pace of
American efforts to disarm the Front and
other groups tied to the army, which were
hated and feared by most civilians here.

Monday’s taking of the Front's head-

quarters came as the Upited Siates coptin-
ued to insist it had no intention of taking

Cargo Door Broke Off,

Ferry Videotapes Show

About 4,500 Ships of Similar Design
Are Now Deemed Potentially Unsafe

Comptled by Our Staff From Dispazches
TURKU, Finland — In a finding that
t.':m:._lf‘:.'.l1 have t_majcu' i:lnplical.ipns for the
world’s car-ferry industry, investigators
said Monday that the huge fron?gga:go
door of the Estonia broke off after the
locks failed, dooming more than 900 peo-
ple to death.

Investigators in Finland, who studied 15
hours of videotape of the wreck lying 80 10
90 meters under the Baltic Sea, said the
bow section, which hinges upward, had
become completely detached from the
ship. It was not found.

The discovery meant that many other
ferries with similar moveable bow visors
were considered potentially unsafe. About
4,500 ferries are in service around the
world, many of them of the same roll-on
roll-off type as the Estonia, where vehicles
load at the rear and drive off at the front.

Swedish inspectors on Monday ordered
the withdrawal from service of the ferry
Lion Prince after discoveri:.gogcmck in the
grmesupﬁ:kingthgbow_ r. The chief
inspector, Wedin, said the condition
of the ship was “inexcusable.” It runs be-
twegk.n Varberg, Sweden, and Grena, Den-
mar]

In Britgin, the Stena Sealink line with-
drew the ferry Stena Felicity from service
between Wales and Ireland after a locking
pin on a bow door sheared.

Swedish investigators disclosed last
week that before the Estonia disaster there
had been several incidents with the bow
doors on Baltic ferries, including one in
which a boat took a large amount of water
on its main vehicle deck.

Investigators believe that hundreds of
tons of sea water poured onto the Estonia’s
car deck, making it impossible to control
the ship as the water sloshed from one end
of the giant deck 10 the other in a storm.
Experts said that the lack of bulkheads, or
retaining inner walls, on the ferries meant
that even a relatively small amount of
water on the deck could be disastrous.

In Tallipn, Estonja, the Estline, the
Swedish-Estonian shipping company that
owned the Estonia. said it would perma-

nently seal the bow doors of a sister ship,
the Vironia. before it is put into service.
Cars and trucks will have to load and
unload throvgh the stern doors.

The Finnish transport minisier, Ole
Norrback, said his government was con-
sidering banning bow doors altogether.

Operators like the fore and aft doors
because they enable crews to load and
unload hundreds of vehicles quickly and
thus increase a ship’s productivity.

Yideotape brought back by two Finnish
undersea robots indicated that with the
bow section dislodged, storm seas
breached the water-tight door behind.
This door hinged downward to double as a
vehicle ramp.

“The watertight bow ramp that was lo-
cated behind the visor is still in place,
although there is a gap of about one meter
along its top edge, which has allowed water
to flow onto the car deck,” the 11-member
investigation team said in a statement.
“The water inflow through the partlv dis-
lodged forward ramp has been of sufficient
maguitude to result in a lack of stability
and the capsizing of the ferry.”

:he:dpowerful lights aboard the robots

i the darkness 1o reveal the Estonia
ying in one piece, with many of its life-
boats still attached. The ship is a tomb for
hundreds of passengers and crew.

A member of the international investi-
gating weam, Olof Forssberg, said the film
showed what had happened after the Esto-
nia night ferry left Tallinn for Stockholm,
but did not say why.

“The hardest question remazins to be
answered: Why did the locking mechanism
fail?™ he said, adding that it might be
possible to remove parts from the wreck to
examine them.

Although the tragedy has cast doubt on
the seaworthiness of this kind of roll-on,
roll-off [erry, the Swedish co-owner of Est-
line said it would be a mistake to blame the
shipping operators.

“When we buy a ship and have all the
documents, we think it's safe,” Ronald

See FERRY, Page 4

_ Richest States’New Reality:

World Is Not Theirs Alone

By Alan Friedman
International Herald Triinme

PARIS — The battle over aid for devel-

ing countries that shook the Interna-
tional Monetary Fund this week —trigger-
*ing an unprecedented conflict between its
richest member nations and Michel
Camdessus, the embattled IMF chief —
goes well beyond the man himself.

Instead the dispute raises fundamental
questions not only about the future role of
the IMF but also about the nature of
international ecopomic relations between
Group of Seven governments and the in-
creasingly militant ranks of developing
countries.

Put simply, for the first time since the
North-South polemics of the 1970s, the
poor countries are feeling their oats. Defi-
cit-stra rich countries may have to
adjust way they mansge the world
economy on the eve of the 21st century.

On one level Mr. Camdessus’s standing
among G-7 natioos has been unquestion-
ably damaged. At least five of the seven
governments are angry at the way the IMF

The result of Mr. Camdessus’ partisan
stance was that Third World countries felt
bold enouﬂ to block a G-7 compromise
proposal that would have offered $23.4
bilhen worth of fresh reserves. Yet, in the
end the developing countries achieved a
Pyrrhic victory since not a penny of new
TESETves was a

“We really do blame Camdessus for
egging on the developing countries,” one

NEWS ANALYSIS

senior U.S. official said Monday. This offi-
cial and a European colleague both ac-
cused the IMF chief of having “delusions
of grandenr.”

But the issue of Mr. Camdessus’s per-
sonality is not the central question. Far
more relevant is the growing reality that a
number of developing economies are pros-
pering rapidly over the next decade or
s?t.heywillga.ininstatureandpolitiml
clour

China is an excellent exampie: It is not a
G-7 member, but it will undoubtedly be

R farccs, oo e cniised for %“‘”&‘é?:“‘w‘“"“% B uion,  ation 16 create B Sabie sovmorEYiog (he  control of Haiu's internal security and ;&mépmgmg  director opealy sided with de- - among the most important economies on

2ol moving swiftly agat Several other arms caches were seized,  the return of the overthrown president, the eoping ceking more

?1:: :dvancement Prog;::sForfmIl-}afig.r some in the homes of wealthy supporters Reverend Jean-Bertrand Ari.?tide. See HAITI, Page 4 billion in new IMF reserves. See IMF, Page 8
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04 No Year of the Woman in U.S. Politics

By Richard L. Berke

. New York Times Service
. CHICAGO ~ When Dawn Clark
Netsch pulled an upset and won the Dem-
veratic primary for governor of Ilinois n
March, she scemed well on her way to
following the trail biazed here two ycars
ago by Carol Moselcy-Brauo on herway to
the U.S. Senate. _

Not 0'213 is Ms. Netsch the first woman
nominated for governor by either major

party in Hlinois, she is also the first woman:
in the nation with a female running mate,
Penny Severns. Yet Ms. Netsch rarely tatks
to voters about the historic nature of her
ticket, and her candidacy has generated
litile enthusiasm among women or men.

Unlike Ms. Moseley-Braun, a Democrat
who drew from Republican wom-
en, Ms. Nm havipg trouble winnin
over women in her own party and is stall
nsmud:asSOpoimsbeEmd' Governor Jim
Edgar in local polls.

“Nobody is really geaying much atten-
tion,” Ms. Netsch, the 68-year-old state
comptroller, said in an interview at ber
campaign warters. “Maybe it's our
fault for not having made more of it. But if
you beat everybody over the head with it

constantly, then it sounds as if you're say-
ing people should vote for you just because
you're a woman.”

While the professorial Ms. Netsch is a
far different candidate in many ways from
the youthfnl Ms. Moseley-Braun — and
her sex is but one factor in her aign
ber conflict over whether to emphasize the
fact that she is a woman is emblematic of
the conflicts faced by female candidates
around the country.

The impressive gams by women in 1992
have left a complicated :{egacy for those

running this year; many agree that being a
woman s not the advantage it was two

See CAMPAIGN, Page 8

PULLING IN TWO — Demonstrators tearing flag
Mondsay in Bremen. Anarchists rioted in the city on Unity Day. Page 2.  Weather
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Agriculiure Chief
In U.S. Resigns -

Agriculture Secretary Mike Espy, un-
der investigation for accepting gifts from
peopl, o companis that d msiacs
with his (B¢ nday.

The former from msag-

ippi had been one of four blacks in the
gﬁton cabinet. (Page 3)
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Poisoned Paprika Leaves a Bitter Aftertaste in the New Hungary
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By John Pomfret
Washington Post Service

BUDAPEST — Somebody is spiking Hungary's
spice of life. .

Sales of paprika, the sunset-colored powder that
occupies pride of place in the spacious culinary pan-
theon of this Central European country, were sus-
pended last week following the discovery of large
amounts of lead-rich red paint lacing up to one-third
of the paprika samples tested by the government.

A nationwide manhunt against what a s Q
for the National Police headgquarters called “the

an
big-

gest and most serious food adulteration case in the
country’s modern history™ has netted 18 people so far.

At leasi 40 le have been hospitalized with lead
poisoning alier eating dishes tainted with poisoned
paprika. crisis is so serious that Prime Minister

Ghula Horn has appointed his deputy, Gabor Kuncze,
to head the inquiry.

There are many theories about a motive — includ-
ing an international conspi 1o destroy Hungary's
export markets and schemes to hort tourism here —
but the generally accepted reason is profit. According
1o police, nefarious dealers figured that cutting papn-
ka with a texic concoclion of flour and paint could

s

earn them significant hooty. In a nation of 10 million
people who consume almost a pound (one-balf kilo-
g,ramff ) of the stuff per capita a year, they were not far
off,

According to lawmakers and economists, the plot to
raint Hungary's favorite spice could serve as a bitter
lesson to this nation, which since 1989 has been in the
forefront of former East Bloc countries emerging from
four decades of communism. The , they say,
reflects the dangers of rushing wildly from an overly
conurolled economic system 10 an almost-unregulated

one.
The lact that paprika is involved, they say, virtually

guarantees the lesson will be learned. Hungariaps ara
almost as proud of their paprika and their cuisine, the
sole oasis in the culinary dssert that is present-day
Eastern Europe, as they are of their unusual language.
“Without paprikz, we have no soul,” said Gabor
Szekelyi, the chef 2t Gundel, Hungary's most famous
restaurant, situated near the Budapest Zoo. Mr, Sze-
kelyi, who learned to cook in his grandmother’s kitch-
en, calls the spice “the key 10 my art.”
Paprika first came 1o Hungary in the 16th century
by a circuitous route during the occupation of the

See SPICE, Page 4
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To Woo Back Readers, French Papers Try a Face-Lift

By Alan Riding

New York Times Service

_This summer, one daily, Le Quoti-
dien, ed publication and went

ération tinveiled its own face-lift. Lib-
ération’s appearancs on the market in

They read magazines because society
is treated in a sophistcated and ex-

family issues, public services and cop-
sumer affairs. “The day when we could
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French Party

1

Faces a New Inquiry -

'

o

=

- - . A - . - 2, ] I ﬂ"l'tﬁ a Y. |’
_PARIS — Having the first issue of in1o receivership. A new, cut-price tab- 1973 posed a challenge 1o Le Monde. haustive way. That's why the recon- say we publish 2 special newspaper for ~ PARIS (Renters) — France’s Justice Minisiry ord Y.« _
his redesigned morning newspaper dis- loid, Infomatin, was slartcdpin Janu- and to this day the papers compete, quest of the daily press must pass as);eciap.l reader is over,” Mr, July add-  investigation Monday into the funding of tgm‘ iﬁ?i;' A } {“‘p- “'a
tributed a1 2 P.M. was not what Serge ary, but with a daily circulation of above all for the younp and well-edu- through magazines,” ed. “Society is no longer homoge- Party, a key ally of Prime Migister Edouar ' - 1"[[
July, the editor of Libération, had in 70,000 it expects to lose about 58 mil- cated. This strategy is more than apparen; RoUs.” in a series of cohr:gggn INqUInes. d Grérard et, 1. T
mind when be set out 1o overhaul the Lion this yesr. Lé Figaro, the national  Both dailies. though, fact a similar i o “new Libération, micknamed Indeed, Libération's editor personi- , . Ln¢ party is by Minister of Industry “his persengt ° A &l
left-of-center tabloid. daily with the largest readership, bas challenge. Since privately owned tele- [iba T1J because it is the daily's third fies this change. Now 51, he was a himself the target of 2 te lavestiganon 0 nghtm X ] ‘;},\f '-
But a day later. with the technical seen its circulation fall 10 378,000 from  vision channels were authorized here  geei 1 88 . finances. In a further biow for Mr. Balladur's cents ree AL %A
X ; 5 W esign. eader of the anti-government student : jndicial report the singles out thres |
problems ironed out, Mr. July was able 432,000 in 1989. for the first dme in the 1980s, these e e . movement that shook France in May Lhe new case is based om a § Defense Minister ¢ -
to turn his attention to his main goal: ~ But perhaps the surest sign of the stations — notably TF1 — have been _ As of last week. Libération aims to 1968. When he began the newspaper Republican Party leaders — Mr, Longuet, Alain Madelifiee - on a7H
capturing more readers and advertis- turmoil affecting French papersis that  steadily drawing advertising revenye ©ffer more information — Mr. July 31 years ago as an owspoken defender  FTangois Léotard and Minister of Enterpnses S v e
ing. ever-staid Le Monde will mark its 50th  from newspapers. even dares use the word “services” — of feftist causes. it had an assured read-  for possible investigation. ived unexplied | ¢ ¢ ey
_ Libération plans to spend $38.5 mil- anniversary in January with its own _ And with all-news radio and televi- It 2 more friendly format. ership in am politicized society The report questions how the the party m&?ed s,mgpm and . N
lion to meet that objective, doubling radical redesign. After fosing moneyor  sion stations increasingly satisfying  For example, its World, France, Y - ' muiimilhen{ranc payments in banknote-st s, Mo e iy
the paper’s size and adding sections barely breaking eéven in the last five the public’s appetite for up-to-the- Metro and Culture sections, as well as DUt today, with the Socialists out of  acquired its Paris headquarters on advantageois erting they i
while keeping its price the same. But  yearsit, too, has had to join the scram- minite developments, advertisers and  jts new Vous section, now open with POWSS. with many Frenchmen disen-  of Parliament from across the political spectrum. % o
nothing is sure in the convulsed ble for readers. resders have been tuming 10 weekly what might be described as an execy~ CDanied with all political parties and  gypunm session, have ed bills o reform party not on .y
French newspaper market. With Le Monde’s circulation now news magazines, among them L'EX- {ive summary of their contents. And ith €ven university studenls more in-  stop companies from buying influence. But the 1s81e '8, s,m,d‘h‘, X " i
While Libération is still in the black, around 330,000, down from a peak of press. Le Point, Le Nouvel Observa-  each carries some magazine-length ar- terested in finding jobs than in debat- t~controlled da, and Mr. Balladur sal day T
its daily circulation has been level at aS.OOO in 1180. its editor. Jean-Matrge :ﬁr d::nd L’Evénement de JeudL all of gicles. ;:g r.'l;:e ?ir?ﬁ?o the :rutoE bhg;:;ly ﬁ:: he was against over- legislation. e i
around 170,000 since 1988. It need not  Colombani, has sought to reassure the are p g - . argue tha n . - L
complain, though. Total sales of pa- afternoon paper’s loyal readers that  “The Frengﬁ have a passion for dt}?::;;‘:‘g&‘;ﬁ%hﬂio}: needs-more than political messages.  Pplice in France Enfom Scarf n - g P
tional dailies have fallen 15 percent nothing drastic will be done. es,” Mr. July said. “On a per- =08 00 40 e o mews s, His goal is to increase Libération’s LILLE F (AP — Police blocked a high school canisats e
since 1990, while newspapers continue It was no coincidence that Mr, Co- capita basis, they are the world’s jarg- tions of many American circulation to 240,000 by 1999. And, it v E'dnm 2 ahoat 20 Muskim girls whio'were seEking. wiin
to lose advertising revenue to maga- lombani annonnced Le Monde’s est buyers of magazines but only the ¥ papers. would seem, he does not mind where here Monday 1o keep ban rng Isjamic sCarves in:} e ek
zines and television. planned new look just days before Lib- 28th-largest buyers of newspapers. It carries articles on health, fashion, the readers come from. ‘01 ddl)' 2 8°"°l‘m‘.1‘m‘ on weanng Ty - igd
The girls tried to enter the school d_u.nn% a daylonghprqtgt by . -
: about 100 people, including the families of some of the giris.. =~ . - -
. The demonstrators sbouted slogans denouncing Education - ° *
In Germany, a Riot Miner Fangos By, wie lst meuts e & (e :
Yo | French public'schools specilying toat e arved Trom clash
On the Day of Uni ' '
n the Day o1 Unity Official Defends China’s Missile Sales :
GTON — Foreign Minister Qian Qichen of .- W
Reusers experiences of life for the fu- q:‘,ﬁeﬂ:d Monda(;}gal Beijing’s sale of missile technologyto - '
BREMEN, Germany —  ture,” he said. Pakistan violated an international accord designed to curb prolif: " _
President Roman Herzog called Mr. Herzog said it was un- eration of dangerous weapons. . i L
on Germans on Monday t©  derstandable that many Ger- Only used for the recipient country's legitimate self. K
show courage and fexibility in  mans in both East and West defense are sold by Beijing, Mr. Qian said at a joint news a
tackling the problems of reuni-  were disappointed with unifica- conference with Secretary of State Warren M. Christopber, “Chi- . =
fication, while anti-unity dem- tion so [ar. na does not in the proliferation of weapons of mass -
onstrators clashed with police  East Germans, overwhelmed destruction,” he said. -
as he spoke, by dramatic political and eco- The Clinton administration disagrees. {t recently concluded .
Mr. H was aking par: Domicch . were worried by that China’s sale of M-11 missile techmology violated the zccord .
in official celebrations in the high unemployment and could and punished China by depriving it of an estimated $400 million -
northern ity of Bremen o ROt ﬁ‘ﬁ’ ‘mpm‘{g-mﬁnl com- to $500 million in American technology. _ : g
mark the fourth anniversary of 108, M. T1erZog sal o .
German reunification. Bu fes- | West Germans, an the other Mandela, At UN, Asks for More Help - - "
tvities were overshadowed angry : — idant “:
e Voocs e compgl S bl oot SEEED NATIONS, Mo o o ey
forgeralelechonsoa()ct: 6. cost of ing the region Monday 1o increase aid to his country, saying economic develop- .
As Monday's celebrations jneq 2 market eool uxnomg y. ment was cyucial to the survival of democracy there. . * 2
gC%tn under way in Bremen's = Chancellor Helmut Kohl at- Delegates welcomed Mr. Mandela with a standing ovation ashe ¢
Congress Ceater, batoo-wield-  1enged the festivities as a guest | [HRSNEENEESNNNECENNNPEEURETIUNTRNEI PSPPI S S eatered the General Assembly for the first time as South Africa’y =~ y
ing the police detained 100 an- by took no active part. Last S head of state.. . . a .
aschists who threw Stones a1d - geek e canceled his Unity Day Aot Wiiogpre Frmerteows | MI, Mandela said the international community fhust jolninthe - .. v :
smashed shop windows in the (afavicion address 1o the nation, _ . s o hi. ment as the annual jon of j economic restructuring of Sou ca, just as .
medieval town center. Sevea of- i i ODD MAN OUT — A London policeman making his own statement as ! tions nsed economic and political sanctions to press foranendto - :
ficers were injured, a police ?ﬁgﬁﬁiﬂtﬁm entered the Houses of Parliament on Monday. The judges march from Westminister Abbey to begin the legal year. mdd_“mpm.ﬁh!’; Py mm‘famma?d .
spokesman said. eering, nonsexist society depends on our ability to change the material ' .
“We need courage like the air ~ Monday’s clashes followed canditions of life of our people 5o that they not only have thevole; % .
wel_'?remgeﬁ;‘ N:[fr l-}dﬂ:rps sm;'l. anarchist vijolence during the o . but they have bread and work as well,” Mr. Mandela said. -
_Hesaid that if “older people™  pight in which eight policemen F _Ex M . - O
did not to solve teir ware by and 70 peowsiees 4 FOTTL - Cyor, a Oy ain Labor P Emergency Is Declared mAzerb:u_]anf5 :
problems, then he hoped thatat - were detained after they set fire BAKU, Azerbajjan (Reuters) — President Heydar A. Aliyevof
least the young people would (o cars and looted shops. « . . . . In U K . EHSCS Azerbaijan on M}'mda imposed a state of emergency in the "
rise to the task. _ TheCongress Centercetebra- Palace Dismisses His Tale of a Love Affair With Diana . republic. y
“Let us ask less what siil] tions went off smoothly after The decree followed the seizure of the country's general prose- 'I
divides us but much more what the police cordoned off the area Compried by Our Staff Fromn Duspurches The act forbids aduliery with the wife of the On Econom cutor Sunday night by special police units demanding the release i
already unites us, and 2bove all, and Bremen's cathedral, where  LONDON — Buckingham Palace reacted heir to the throne, said the lawyer, Mark Ste- y of jailed colleagues. The prosecutor, Ali Umarov, was released on
bow we can use our differing an ecumenical service was held. with haughty disdain Monday 1o the publication  phens. He said the aim was to “ensure that the . . :

s Eetring bo diffevern. traveliers' dewands is never chifld's play.
ot 3 you're 2 business raveller, you'd wan easy access to the
* eommercial district. an efficient business centre and filly-equipped !
meeting (oms for a stat.
On the othet hand, a5 3 leisure traveller, you'd be asking abowm the
switnming pool, the finess cantre, shopping and tourist haonts ...
Come 10 Hoted New Otani and we'll meet all these demands and rmore.
TSt so you won't be thrown of-balance,

of a book that alleges that Princess Diana had a
long love affair with a riding instructor,

“This is another grubby little book that does
not bear wasting time on,” a Buckingham Palace
spokesman said.

Diana’s lawyer called on the public to “show
their contempt Tor those whe seck 10 make mon-
ey out of the linhappiness of the royal couple.”

“Princess in Love™ is the story of Jumes
Hewitt, 36, a retired major, who asserts that he
had ap affair with the wife of Prince Charles, heir
to the British throge, beginning in 1988.

The sim volume reports that Diana and Mr.
Hewitt had romantic trysts at Kensington Pal-
ace. at Prince Charles's country seat, near the
swimming pool at Diana's famuly house and at
the home of Mr. Hewitt's mother.

The riding instructor, who Is usmarried,
servedip the elite Life Guards regiment as a tank
commander in the Gulf War. He left the army in
March on an §11,000-a-year pensi

A London libel Jawyer said that if Mr. Hewitt
bad made love 10 Diana, he had violated the
Treason Act of 1351 and could face the death

ion.

heir wo the throne is |

Diana. 33, formally
45, in December 1992
1981,

On Sunday. newspapers rushed into print with
Mr. Hewitt’s claim aflter word got out that he had
sold the story and that the book was 10 be
published Monday.

The News of the World quoted Mr. Hewin as
having said that he and Djana had falien in love
during the riding lessons and then had become
Jovers.

The book is the latest embarrassment for
Queen Elizabeth Il over the love lives of her
children.

Last week, the father of another daughter-in-
law, the Duchess of York, published a book
impiying that his daughter had had affairs with
two Americans before separating from Prince

Andrew in [992.

Prince Charles acknowledged in June that he
had been unfaithful 10 Diana after their marriage:
“became irretrievably broken down.”

egitimate.”

arated from Charles.
ey were married in

Rewters
BLACKPOOL, England —
Britain’s Labor Party spelled
out 3 moderate economic pro-
gram Monday that it says will
form the basis for electoral suc-
cess

But party leaders sought 1o
reassure delegates to its annual
conference that they had not
betrayed Labor’s commitment
10 greater social justice in a
move loward the center of Brit-
ish politics.

“Instead of the vicious circle
of economic failure, unemploy-
ment and more taxes Lo pay for
failure, we will create the virtu-
ous circle of investment, growth
and improvements in our health
and public services,” the eco-
nomics spokesman, Gordon
Brown, right-hand man of the

Monday. News rﬁuns said government troops exchanged fire
with members of the special police after his release. Mr. Aliyev
called the actions of the special police a “coup d'efat.”. = -

Under the constitution, the president has theTight to enforce a
stale of emergency that could stay in effect for up to 60 days
without ratification by the Parliament. It establishes special rules
for entering and leaving the country, media censorship and a ban
on demonstrations and strikes.

Iran Wants UN to End Iraq Embargo

TEHRAN {AFP) —Iran has a strategic interest in having Iraq
re-emerge as a regional power, a senjor Iranian official said
Monday as he called for lifting the United Nations against

“For our national security and interest, there is nothing more
vital than a stable and prosperous regime in Baghdad,” the deputy
head of the Parliament’s foreign affairs subcommittee, Moham-
med Javad Larijani, told the Iran News,

Mr. Larjjani said it was in Iraq’s interest to have “good
neighborly” relations with the Islamic repubtic.

TRAVEL UPDATE

——
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penalty. {Reuters, AP) party’s new leader, Tony Blair, ul].ﬂ “ lll C i
told delegates. L = - Coal
Labor leads the governing V15100T'S Ouipace Hotels in Vietnam 4
. . Conservalives I?ymmgre than 20 HAN(:{I}AP) — Vietnam expec| ltsmt: seea§9 t rise in the Jl h“a!:*‘ e
percentage points in ¢pinion 0 Oreign tourists visits i . but s suppl -
Paula Jones Gives Clinton a Week O B et B . oo o orcig towrlstsvisiing this year, but s meager supply et o
. Honl.; to v:lu; 9:.!9:; next election, w Monday. : : c M
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LTy S A e ey 1
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WASHINGTON L Paula IS suing Iqr $7QD.OOI_J. s:ud that if Mr. Clinton reads a grams paid for by high levels of apan, Taiwan and the United States. . T 45
Corbin Jones bas given Presi-  Mr. Clinton’s private attor- similar statement by Oct. 9, and tax, especially on the rich. Buthe  Only 54 percent of the country’s hotel rooms meet international ="+ -
dent Bill Clinton one week to ney, Robert S. Bennett,saidina  then makes no further reference 433" conference anxious thar Standards, despite foreign investments in jomt-venmre wourism -~ b
apo in a case of all New York Times Magazine ar- to the case for a month after- the party may be moving too far prajects totaling $1.3 billion. Most of the country’s new hotels are =~ - ) ‘
harassment or she willgo ticle Sanday that teams of law- ward, the lawsnit will be from its socialist roots that a Deingbuilt in its commercial center, Ho Chi Mj City,andinthé >
ahead with a lawsuit against yers had negotiated in May to . . Labor government would abol- Capital, Hanoi. . Sk R
him, her attorney said. stave off the ed lawsuit . Davis said Mr. Clinton {52« Frenke for the rich. KLM Royal Dutch Airfines plans to double fights to Detroit and. ~ * *
w Sl .y but that Mrs. Jones's backers could read the staiement “in . - Minneapolis/St. Pagi from h . : .
We are asking him to say: 'l were unprepared to accepl Mr. Moscow, or South Africa or _ “Tm scrving motice on the _acapolis/ Amsterdam pext year to twice a day. b
am for the unlruc asser  Cyoion's “adamant denial” of wherever — 1 really dont Tory something-for-nothing extra flights to Detroit will begin on” March 26 and td .- ke
2bost et and wiich peve ad, 2 i elite, the insider dealers. the un- Mineapolis/St. Paul on May 1. (Bloomberg) i
aboul her, whi Ve Ad- . Davis di is ver- i deserving rich. the enemies of yria expects to receive 2 record 2 million visitors this , T
versely affected her character, oM or mvis Pamap ot b coneent e Lho e ac 00 Gpporlunity” who, he Said, about 3 percent more than in 1993, Tousism Mickue Aes ny - - | .4
good, name and 1eputation. " My Mr. Bennett was prepared and Mr. Bennest could not be have starved the country of Shamat said in an imterview. (Reuters] -, o8
ﬁd her attorney, Gilbert Da- 00\ thorize a statement saying reached. long-term investment.” Prime Minister Yitrhak Rabin's auti-terrorist adviser, General - o
Mr. Clinton bad no recollection ~ The statement Mr. Davis in-  Labor’s spokesman on indus- tI_Enl Pressler, issued a warning to Israelis on Monday not to take. - . un
Mrs. Jones, 2 former Arkan- of meeting Mrs. Jones at the sists that Mr. Clinton read try matters, Robin Cook, said flights over Iranian territory. considers Iran one of its most .
sas state cmployee, has filed 2 hotel, but did not challenge her woﬂdsaythe&rfdmtdidnol that the party would stop com- danggrousfo_sandpasreguladyacmsedthehmiangovemmmﬁ o .
suit against Mr. Clinton for claim that they met there. deny mesting Jones at the pany takeovers that were not in of being behind anti-Israeli attacks across the world. (AFP) S L
what she said were unwanted  The deal that Mir. Pavis said Excelsior Hotel on May 8, 1991, tke public interest and that fi-  Resirictions on tour flights over the Grand Canyon have not a
sexual advances made against was struck berween the two and that “she did nmgein nanciers “should invest in build- resolved longstanding noise problems, and tougher controls on air - :
her in May 1991 in a Litle lawyers fell though, he said, af- any improper or con- ing factories, not in buying them tour operations will be needed. the U S. Interior Department said %
Rock hotel, when M. Clinton ter White House officials com- duct.” up and stripping them down.”  Monday (AP} "
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But Denies 4 Weighty Session

His Actions i, 1; Seek a New Consensus?

that he had impropesly billed
the government for travel or
other expenses were ‘“‘untrue
and unfounded.” Mr. Espy said
he could not comment specifi-
cally on the allegations because

8| by new appointments, is
ready to look for a new consen-

Sus.

Any search for consensus will
probabiy have to proceed with-
out the participation. of Justices

Youngest
average age of 58, was achieved
through President Frenklin D.
Roosevelt's series of appoint-
ments in the late 19305 and ear-
ly 1940s. Before the recent ap-

pointments. the average age of

ez Gonzilez is the brother of

Slaying of Governing Party Official

By Anthony DePalma
New York Times Service

Femando Rodriguez Gonzilez, the man identi-

Now, He's Hostage to U.S. Bureaucracy

WASHINGTON — A U.S. citizen is taken hostage in the
Middle East and held for nearly seven Years. Afrer his release.
while researching a book on the experience. he asks his

" . . vernment for its Files on his captors.
B By Linda Greenhouse calendar with ample room for 8‘?Th= e ment says sure, but there’s 2 catch. He must
Y g :
New York Times Service additional cases. first get written permission {rom the terrorists who held him-
The Aseociated Press WASHINGTON — The Su- Since 1988, whea Anthony 5o that their privacy is not invaded. L
. WASHINGTON — Agricul- preme Court, s meabers col- M. Kennedy took his seat, five T ety what the Drug Enforcement Administration
Secretary Mike Ef - [octively younger and mewer justices have oined the court. has told  former hostage, Tercy Anderson, that he must do
b5 uader imestigation [ o iustioes have been for Chief Justics Willium Hl. ey b ol 2 i release files under the Freodom of Information
oepti rgif frommpeopor %o many years, opened its ncw qlmslmtwremarker edcalomnrothenm rapid Act about 10 men who kept him prisoner or were involved in
c‘:?n'lmagniﬁmthat do busi;e: wem Monday confronted by ¢ ata cere doing so. Seeking the documents, ‘Mr. Anderson last month
with his department, resigned e legscy of ¥8 TE00 BOB. mony Friday for e o tion ilod st in the District of Columbia against the drug agency
. Monday. Issues on W! e court has and 12 other agencies. . .
Mississippi to achieve closure or even Stepbea G. Breyer. . . “Before DEA bemin processing your request.” the
1?:::?' Svras one g l ?g\l:; f:t“"h cobereace arc prominent  Noting that orly four justies agency?;e unit of tﬁne-r:lustigcle [?epa.rtmcnrgit.{old qu Anderson
in the Clinton cabinet. %2 lhe‘:?fkﬂ- inch;géﬁiﬁ%ﬁ:: Jv?lllnl:dh:zht:o cgll!lﬂls m }g;%' ina 1992 letter. “it will be necessary é‘:;;ou tl? provide e;_thcr
! w cant ch to - rgaiail f of death or an original notarized authorization from
S lhel ct:ll‘!u:lllen e nffymg maﬁve-acmmg:ams and to When he became chief justice, lt’hraofpc?'son." The authori%tion amounts to a privacy waiver.
: » Mt g i g"'['I:l long-running federal court su- Chief Justice Remquist, 70, Without the authorization, wrote Johm H. Phillips. chief of
: :g%ml deserv Fspg tsglg-ave lu'es pervision of school districts that said he was the first chief justice S the agency's Freedom of Information Section, to confirm
! agenda go forward with a mini- WS OnC® segregated. mﬂaﬂ:_‘hﬂ Fiske smjs:hbg : L _ the existence of law enforcement records or information
' mum of distraction.” m:qmﬂycenmn to bcaddias the lonl;st ;e:\?;?’n:mbe: of %, s %15 o about m%'iher person is considered an unwarranted invasion
P Mir. Espy said that he had the.term g0es on 15 CU8 2% TOC - : ¥ Hoa TN N e R of personal privacy.” -
“Jailed” i -rights cases questioning  the sourt. . > . Eugene Hoshiko The Asociiof fress Mr. And that ts under the Free-
e as b thouid. have in B vdrawato _The avarge age of the jur GHOSTS FROM THE FAST £ “ooi white shadows in 2 Mexico Gty | dom of e B e exaen 1o foreigners iviag
! ‘managing some details of his increase minority representa- UCSS, who range from the 46 plaza to help serve as reminders of a clash between police and students demonstrating | abroad. (WP)
- tinances. And he apol-  Uon in Congress. Ymﬁg}ﬁ""M‘!’ agaimtanauﬂmﬂaﬁangovemmeMonOd.z,l%&mwhichﬂpeoplewekﬂlei
ogized to President Bill Clinton m'gheb,ﬁn ﬁd?mdm;my %(e)?r'['hal may not sound notabll; And Here’s My Sister the First Lady
for sy cmogorassacnt he bl ey The o form il v YOk 08 L2 ooy, [V Police S ‘clator Ordered | _rouywoon. Fora e g at s L Jokes
. . jvisi - L is century. \ rida — .
+:: But be-said the allegstios :st of wul::r.g;:l the cgrl.il]lrt,p:re- Th:s " court, Wint;ryan echan 0 ce ay ]ﬁgls a or er %:-olgzg:d sl?eul'lea:?!tii:gk:;igrd?:; own. She smiled when he

Looking pleased. Hugh Rodham campaigned in heavily-

Democratic Broward County over the weekend with the
special out-of-town guest he introduced as “'the first lady of
the Uniied States of America. my sister.”

The 44-year-old novice politician described his day on the
wrail with Hillary Rodbam Clinton, 46, as “the crowning

of a pending investigation by a H I PR : CO —A ; isla- fied by the confessed assassin, Daniel Aguilar
b oppanied spodal prose. Amtonin Seeha and Clarencs s oy e IO MO i ofs powerta offcal as; Trevino, 2 baving offered sbout S1S000 (b | achinenenl” 2 o Tite. It was ceniainly the crowning
mtlgr-thHar . who heads the themsetves 10 be weil to the sition to make a fast start. From week to prevent him from pushing forward murder of Mr. Ruiz Massicu. achievement of a quirky primary campaign. run by their
o - Pﬁm. cl’n right of the court's center. his more than 13 years as a SWeeping political reforms, according to lawen-  Jorpe Rodriguez Gonzilez told the police that younger brother. Tony, which has attract little money or
Cmmcil and vate mfdﬁ: In a separate opinion on the federal appeals court judge in forcement officials. The legislator, Manuel Mu- the killing was masterminded by Mr. Mufibz support from the state or national Democratic Party.
for th wﬁ a candid final dsy of meofas: term, for Boston, he is familiar with most 862 Rocha, is being sought by the police. Rocha, a conservative ing party legislator A lawyer in the Miami public defender’s office until he
,;';m;mm‘w;asm'%{f‘; example, they suggested that Of the issues before the court Ivestigators say they aleo beieve that oher from Tamaulipas who opposed. relorm of the | decided scven months ago fo iy bis hand at the candidate
ing Righ i 5 just kilings ma; ve been to at- crnando Rodrigu onzhlez i = usiness, Mr. am 15 LoCi in a tight contest lor o<
the voure ts Act, as inter- - Most of (he oont e o o 4 i g party. F p zG ez is a consu} Democratic nomination with a former radio tafk-show host.

replacement as agriculture sec-
retary. She is the wife of Sena-
tor Tom Harkin, Democrat of
Towa. Mr. Clinton had also

preted by Congress and the
court for nearly 30 years, was
unconstitutional, a view that no

him and hold him in high re-
gard. And some of the older
po'lioeofﬁwsinthebuilding

tempts to modernize the Institutional Revolu- {ant 1o the water commission of the lower house

tionary Party, or PRI

The attorney general's office indicated that
tical revenge may also have played a part in

of the federal legislature, which is headed by Mr.
Mufiéz Rocha.

Mike Wiley. another political novice. Mr. Wiley won 24
percent of the vote, agarnst Mr. Rodham’s 34 percen in last
month’s primary balloting.

. I%md at Represmgu\i: 5l L. °‘!‘1.°;g“5;fﬂ’:';d%'::%i on last mhg %sugu:e;e mﬂ; the assassination Wednesday of José Francisco A statement from the attorney general’s office The winner of Tucsday's runoff gets to face Florida's
. and& Dmtaaﬁtve N an gﬁgka: week to add to its docket both Goldberg in the 1960s. Ruiz Massien. the secretary-general of the gov- quoted Jorge Rox Gonzilez as saying his popular Republicun senator. Connie Mack. (NYT. WP)
i P‘De":’mE =s°=mn S of Kansas, The the affirmative action case and  Justice Breyer is widely ex- eming party, who was supposed 10 become lead- brother 'fadﬁ“d: w“’fe “’asm‘c’ll’lf‘ of 'm%‘i’“gf
: nunle' of tative Mike UD€ latest round of the 17-year- pected to add his voice to argu- er of the party caucus in the lower house of the personlshm €xico who “'°r n ave to Jie Quote/Unquote

old Kansas City, Missouri, ment sessions that, with the ar- legislature in November. He was expected to cause they support a series of reforms to modern

Synar, Democrat of Oklahoma,
bas been circulated for several

school desegregation case Sug-
gosts an appetite on the part of

rival last year of Justice Ruth
Bader Ginsburg. were already

have played a crucial role in brokering reforms

ize the country politically, which didn’t sit well

by the president-elect, Emesto Zedillo WMith Congressman Manuel Mufiéz Rocha.™

Kelly Myers, director of the University of New Hampshire
Survey Center. which has been vonducting polls of the

~ :::plost his bid ft::.n mpol:ct-:ion_s ICE 7t least some justices to con- the liveliest in years. Ponce de Léon. Jorge Rodriguez Gonzélez also told the au- Massachusetts Senate race. on Scnator Edward M. Kennedy.
Eaclier today, Mr. Clinton front issues ‘hat have lain dor-  The court has accepted 48  The officials are basing much of their case on _ thorites that Mr. Muiidz Rocha had discussed | 02 who is swen it the polls in his race for a seventh term
¢ pointed Mr Espy out for praise  1ant for several years. cases for t znd will the testimony of a man they say is a central Mr. Ruiz Massieu’s murder with Abraham Ru- | dgainstihe Republicun candidate. Mitt Romncy. 47: ~Demo-
,! at a trade event. On the other hand, the jus- probably add roughly that member of the conspiracy, Jorge Rodriguez bio Canales, a jailed governing party official gruphics is pluying a part in this. He ssu_'l_z‘gglmgbmuscn_lol
| The White House chief of UceS may have been principally Dumber to its docket over the Gonzilez, 44, who is said to be from Ciudad from the state o Guerrero who blamed Mr. Ruiz | 9f Wis vld core suppartens are dying ofl. (NYT)
f staff, Leon E. Panetta, said motivated by a sparse argument next few months. Victoria in Tamaulipas State. Massieu for his incarceration in a fraud case. -

Sunday that Mr. Clinton
thought Mr. Espy did a good
job but wamed that the presi-
dent did not want his aides to
b in any conduct that
raises questions about ethical
behavior.™ .. .

An independent counsel is
wrying to determine whether
Mr. Espy violated federal law
by taking gifts from organiza-
tions or people doing business
with the Agriculiure Depart-
meat. Mr. Espy received free
tickess, lodging. travel and used

War Crime Suspect Wins a Round

Justices Let Stand Fraud Finding in His

The Associated Press
WASHINGTON — The Su-
Court dealt a possible
blow Monday to the govern-
ment’s renewed effort to force
Johe Demjanjuk out of the
country as a Nazi war criminal.
The court, without comment,

Government officials have
said they remain convinced that
Mr. Demjanjuk was a war crim-
inal They have asked a federal
judge to reaffirm a separate
1981 decision that stripped him
of his U.S. citizenship on the
grounds that he lied 2bout his

U.S. Expulsion

would very likely hinder the

t's eflorts 1o expel
Mr. Demjanjuk from the Unit-
ed States.

In the governmeat’s appeal,
Mr. Days wrote that Mr. Dem-
janjuk’s “service as an SS

" and “his false stale-

: car he kepttin Msas:)p;?se # Jet stand a ruling that said Jus- E,as.‘ when emigrating 10 the menis concealing that service at
Mr. Espy has denicd any “‘?"mq“ lawyers cor- nited States. the time he entered” the United
and repaid more T ud in winning M. The appeliate court said gov- States, rendered him subject to

than $7.600 in expenses. Offi-
cials said he was concerned
about the bad publicity.

Brazil Hopés
Election Will

RIO DE JANEIRO — With
i leadmémglelr ini ceminn;
jster in al! opinion po!
analysts say the Brazilian resi-
dentisl election Monday d
strengthen democracy in Latin
America and help restore Brazil
10 its role as the regioa's eco-
¥ Con%' den of've" by fi
. ident avmoqlr or-
mer Firance Minister Fernan-
do Henrique Cardoso, foreign-
ers have-already invested
Billions of dollars in the coun-

try, pushing the S&o Paulostock | lawyers think that Mr. Simpson will not be abortions in 1992, up nearly § percent {rom 2

exchange index up 90 percentin | convicted in his trial, the National Law Jour- year caslier, giving the country about 25.2

Gollar terms this year and mak- | nal reported. Mr. Simpson is being tried in the abortions for eack 100 live births.

g:gntheworld’sfastestg'ow- deaths of his ex-wife, Nicole Brown Simpson, ® Maine has suspended a tough new program

m%r and her friend Ronald Goldman. of automobile-emission testng. Only two

. nht.h_e"l_ostdmdc"ofthe . months after the prﬁmmhad i ' .

1980s fading into memory, Bra- ® Two Canadian tourists were jumped and decided in the face of citizen fury to drop it

zil's economy is growing by 5 beaten in Clearwater, Florida, after leaving a while efforts were made to work out the kinks. 1y

1 this year, twice the rate nightclub, and authorities had no motive. ® The Costa Ricap foreign migister, Fernando i

of Mexico's, the region’ssecond | One of the visitors, Serge LaRoche, 34. said, Naranjo, was robbed of more than 5800 cash k =

hrglsl . o “Maybe they were attacking us because we outside the Philadelphia Museum of Art, the \ 3
“] would not be surprised if | were speaking French.” His companion, Har-  police said. NYT. AP, Reuters _ 3

Brazil is starting a e of 6 ' £

07 ent ann growth,” _ £

said Rudiger Dornbusch, S —_— With 29 bureaus fracking the news ]

economics professor at the
Massachusetts Institute of

Demjanjuk’s extradition to Is-
rael m 1986.

The 6th U.S. Circuit Court of
Appeals ruled last November
thet government lawyers de-
frauded the courts by failing to
turn over evidence in the retired
Cleveland autoworker™s favor.

Mr. Demjanjuk was convict-
ed and sentenced to death in
Israel in 1988 for being “Ivan

overturned his conviction last
year as a case of mistaken iden-
tity. Mr. Demjanjuk was al-
lowed to return to the United
States in September 1993.

—

Away From Politics

ernment lawyers should have
disclosed statements from two
Treblinka guards who identi-
fied another man as Ivan the
Terrible. The government also
should have disclosed conflict-
ing statements from another
guard and a list of Treblinka
guards that did not include Mr.
sl)mg?w'anjuk's name, the court

authority to reopen the case,
Solicitor General Drew S.
Days I told the Supreme
Court that the Court of Appeals
decision, if left undisturbed,

depaturalization even if be was
not Ivan the Terrible.

The Supreme Court’s move
“has no bearing on whether he
has a right to be in the United
States under the law that ex-
cludes individuals who took

in Nazi persecution duri
orld War IL™ Mr. Stern sai

Mr. Demjanjuk has denied

a . MT@%‘;F?JM% Justice ‘I all war crimes allegations.
tortured ews at Department lawyers  ffis Jawyer urged the Su-
PO]IS]I Im.age Treblinka death camp in Po- comtended that the la act- preme Court to turn down the
land during World War Ii, ed in good faith, and ore t appeal, saying that
New York Times Service But Isracl’s Supreme Court the appeliate court lacked the ﬁ: appellate court'’s “decision

does nothing more than put the

t on notice that in
these cases the court will mot
countenance a reckless disre-
gard for the truth.”

!'I‘hejndgeintlleo.!.Simpsonu'iﬂfomally
proposed banning television cameras from
the courtroom, and scheduled a Nov, 7 hear-

ing on the matter. Scparately, 61 percent of

tarn to prf

old ie, 28, was in critical condition; Mr.
was treated and released.

® More than ope in four pregnancies

abortion in Canada as more and more women

ment said, Canadian women had 100,497

ies ends in
abortion clinics, the govern-
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wial election here since 1960,
and is thus seen a5 -
ing a democracy rattled lati,t
by separatist movemen
:g?rls 10 close Congyess and a
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New Therapy Said to Delay AIDS Onset

Rewers

LONDON — Researchers said Monday
that they had conclusive evidence that an
experimental AIDS treatment using plas-
ma transfusions delays the onset of the
disease in HIV-positive patients and pro-
AIDS sufferers.

of the depariment
. bridge University,
said, however, that although Passive Im-
mune Therapy, or PIT, was a “break-
treating AIDS and bad no
known side effects, it should not be de-

lonﬁ the lives
. Abraham
of hematology at

through™ in

scribed as 2 cure.

“It is definitely not a cure,™ Dr. Karpas
said in a presentation 1o a London confer-
ence. “There is no cure in sight, but it looks
as if it is the best form of treatment.”

Dr. Karpas said U.S. and French studies
on the therapy released at the conference
confirmed his original research.

“Their double-blind, placebo-controlled
studies showed that this treatment benefits
AIDS patients and prolonged their surviv-
al,” he said in a telepbone interview.

He said the studies, conducted by the
Hemacare Corp. of

Paris h
hel
AIDS, or Acquired

kil the virus.

Dr. Karpas said he discovered m 1985

ospitals, also showed that PIT
o delay the onset of full-blown

Syndrome, in le who tested positive
for HIV, the m that causes thepggladly

Under PIT, patients receive a monthly
transfusion of haif a liter (one pint) of
plasma taken from healthy, i
mdividuals. The blood has the red and
white cells removed and is free of the
human immupodeficiency virus, but has
high levels of neutralizing antibodies that

that
healihy

California and two

Immune Deficiency

-posttive

le with HIV who were otherwise

high levels of these aniibedies

in their blood.

The Hemacare wial studied the effects
of PIT on 220 AIDS patienis over three
years. It found thar in the first 12 months,
the mortality rate was greatly reduced in
the group that received the plasma transfu-
sion, while those in the control group,
where no treatment was given, had a death
rate of five times higher.

The treated group had one death in 21
people, while the placebo group had six
deaths in 30.

Moreover, the number of AIDS-linked
infeclions was far lower in the teated
group, and the blood donors themselves

to benefit. The researchers

also ap,
said donating bleod appeared to stirnulate

the production of neutralizing antibodies

in the blood of HIV-positive patients.

Just a Few UN Convoys Are Rolling Again in Bosnia

Reurers

SARAJEVO, Bosnia-Herze-
govina — Some United Nations
convoys blocked by Bosnian
Serbs in retaliation fora NATO
air strike p Monday,
but the main civilian aid effort
remained at a standsdll.

UN peacek said the
Serbs gave permission for seven
UN military supply convoys to
cross their checkpoints.

The United Nations High
Commissioner Jor Refugees
sent two relief convoys from
Belgrade 1o the Bosnian border
o try to reach the Muslim en-
clave of Gorazde in eastern

2,

The main test of the UN’s
freedom of movement in Serb-
held territory will come Tues-
dr:fy, when peacekeepers and the

ugees agency plan to bave 29
convoys on the road.

Sarajevo’s airport, gateway 1o
three-quarters of the relief on
which the Bosniap capital de-
pends, was shut for an eighth
day, as UN negotiators met the
armed i of the Bosnian
Serbs

arces
to seek tees that
aid planes coulguff;as:fely.

The Bosnian Serbs’ leader.
Radovan Karadzie, bad agreed
to let convoy operations resume
Sunday, but word of the agree-

ment apparently did not reach
the chy ints.

The U.S. defense secrelary,
William J. Perry, said Monday
that he expected NATO 1o
make more vigorous use of air

agamst Bosnian Serbs.

But the sentor UN official in
the former Yugoslavia, Yasushi
Akashi, appeared to stick to his
more cautious approach to the
use of air strikes against the
Serbs. )

Mr. Perry met Mr. Akashi,

ther with wp NATO and

UN military commanders,

amid a rift over io use

alliance air power to bring the
Bosnian Serbs into line,

Asked by reporters whether

tougher air strikes conld now be
expected, Mr. Perry said: “I
think we are going 1o see a judi-
cicus use of air power, which I
believe will be more robust, will
be more effective.”

Ml': Ak“hi-n_askd the same
question, replied: “I cannot
comment on that.”

on close cooperation to make
sure that there will be judicious
use of air power.”

The UN has been unwilling
to call in anything more than
token air because of the
sk of reprisals Bosnian
Serbs against its lightly armed
peacekeeping troops.

SPICE: Poisoned Paprika Leaves a Bitter Aftertaste in the New Hungary

Continned from Page 1
Ottoman Empire. Native to
Central America, paprika, like
tomatoes and corn, :eresanu'ans-
ﬂaned to y sailors.

ungarian m devoted to
paprika research say the seeds
crossed the Atlantic aboard
Christopher Columbus’s ships.
e

toman great
trading city of Istanbul, where
it bg:_ickly fbeeame a popular
supstitute for more expensive
P invaded Hungary

ter m
in 1526, the Turks grew the
plant here but, in order to pre-
serve a Incrative monopoly,
banned Hungarian peasants
from cultivating it. By the late
17th century, the had
been driven out and Hungar-
jans were growing it themselves.

Hungarian cookbooks first

mentioned the spice’s impor-
tance to everyday life in the
19th century. Hungary current-
ly produces about 6 percent of
the world’s supply of paprika,
varying its flavors from freball
pungent to sugary sweet.

According to Hungarian pol-
iticians, it was the somewhat
disorderly breakup of another

y thal Jed to the recent

Before 1989, two state-owned
mills dominated the paprika
market in Hungary. But with
the collapse of communism in
Eastern a widespread
liberalization occurred in food
Pr ing, Within two years,
70 mills, all of them private,
were grinding the product.

The economic and political
changes throughout the former
Warsaw Pact countries were ac-
companied by an almost com-

plete breakdown In government
quality controls, Scandals io-
bed cgaretics 1 Bulgara and
m a
bogus coifee beans n Czecho-
slovakia were commonplace.
Such lems did not help an
agricultural sector already reel-
ing from the changes.
“It really was a childish ¢

of liberalization,” said Pal Ju-
hasz, a former foe of Commu-
nist rule and now 2 member of

pest Chamber of Entrepreneurs
and Traders.

Mr. Kmetty, 48, a grizzled
businessman, rans a stand in
Budapest’s newly renovated
main market, an awe-inspiring
example of late Austro-Hun-
garian Empire architecture in
the heart of this beautifui city.

“It’s obvious the government
is just purnping up this crisis as
a way to reassert some control

By Caryle Murphy
Washingion Fast Service

JERUSALEM — After weeks of turmoil in
Israel's governing coalition, Prime Minister
Yitzak Rabin won parliamentary approval
Monday for his foreign policies. which g.os:id
would 1aclnde a request for U.S. troops to
monitor any peace treaty signed with Syria
. Inan impassioned defense before the open-
mgm “\nﬂt:gn b]:k o
not ess to be a partner in
the effort for peace”™ and predicted an Israeli-
Jordapian peace treaty would be signed by
the end of this year.

The 53-t0-41 vole gives the prime minister
a stronger political hand to press negotiations
onan'eagwithSyﬁa,whichwiﬂmwﬂan
Israeli wi wal, in stages, from the occu-
pied Golan Heights.

The vote was also a welcome respite for Mr.
Rabin, who in recent weeks has had to con-
tend with a rebellion within his Labor Party,
an emotional 19-day bunger strike by Israeli
settlers on the Golan and attacks from the
rightist Likud party. All were set off by Ms.
Rabin’s reported readiness to withdraw from
the Golan in order 10 secure peace with Syria.

Prince Hassan addressing reporters Monday as M. Clinton and Mr. Peres listened.

Rabin Wins Lawmakers’ Support
For Peace Initiatives With Syria

Loke Fru:.t}mm

o mnd.{afﬁw‘x lgoinglb o
Seco tt of companies usi-
ness with the Jewish siate, and a string of
first-ever visitors, including one starting t
Tuesday by China’s ty prime minister.
“In recent weeks, we have discerned indice-
tions of Syria’s willingness o be a p in
the effort for " he said, adding, “We

have no intention of ignoring these snlﬁns.”
Addressing the 13,000 settlers on the Go-
lan, Mr. Rabin said that his supreme obliga-
tion as prime moinister was to examine
possibility for peace. He said: “I would like to
ask you, my friends on the Golan Heighis,
What must we do? Not try? Not make an
effort to reach peace? Reject out of hand the
possibility of puiting an end to all the wars™
In another positive development Monday.
leaders of Jordan and Israel met with Presi-
dent Bill C.Iu;tonm Washington to report
progress on planning several joint economic
Fro;ects, and U.S. ofiicials said that the two
ml’dl enemy states hapedb u:g acgict\_re ﬂ; com-
prehensive peace treaty by the end of year.
Crown Prince Hassan of Jordan and For-
¢ign Minister Shimon Peres of Istael con-
ferred with Mr. CTinton for an hour at the
White House. The three emerged to describea

Parliament who represents the
paprika-producing region of
Basc. “Everybody was given a
license to produce anything,
and quality control went out the
window.™

ernment will step in and reinsti-
tute stricter methods to ensure
that
way wto foods. said Agostan
Kmetty, president of the Buda-

over the market,” Mr. Kmetty
said as housewives picked over
his formidable stocks of fruit
and garlic. “Nobody pays taxes
here. Nobody pays fines. This is
the only way they can get peo-
ple 16 realize this kind of thing
is important.”

Asked about his own paprika
stocks, Mr. Kmetty smiled.
“I've got a good source,” he
whispered.

Now.-thcre is hope the gov-

isons do oot find their
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Mr. Rabin noted that his policies had
brought iIsrael historic agreements with the
Palestinians and Jordanians; relations with
Morocco and Tunisia; a move by Saudi Ara-

series of joint economic, ¢nvironmental and
tourism ventures that the president called
“the building blocks of a modern peace be-
tween these two ancient jands.™ )

FERRY: Cargo Door Broke Loose, Videotapes Show

Countinged from Page 1

Berman, managing director of
Nordstrom & Thulin AB, told
Reuters.

“And then we give it good
service and things like this hap-
pen. ['s termible.”

Swedish masitime inspectors
have said the Estonia disaster
might have been averted if the
owners had reported earlier in-

cidents with the bow doors. Mr.
Wedin, the Swedish inspector.
said the cracks in the Lion
Prince, for example, must have
been apparent for some time,

“We think that given the kind
of crack it is, it should have
been discovered in previous in-
spections, because it did not
happen in one night,” he said in
a radio interview.

In Tallinn, Estline officials
rgjecied suggestions made by
Swedish umions. and in the
Swedish press that the Estonian
crew might have been incompe-
tent.

A board member, Sten Cris-
ter Forsberg, said the ship and
crew were “of no less quality™
than any other in the Baltic Sea,

{AP. Reuters, AFP)

UN Agency |
Says Imh&

B egn sgaiast s
i cani .
mlague ombreak., and the prob: -
ﬁ-m could be over in days, the
World Health Orgamzation
m-gp;‘m mdaynsday or Friday we -
will know for sure if the out-
break has been contained or
not.” said a spokesman for the
UN agency, Nitendra Tuli, add-
ing that most of the signs weite

“Upto‘flizhl?ﬂfewaa%sfhi:
was a fire-fighting operat
he said. “Now the Indian gov-

ernment has got dgwn (0 & y5-

a avai]a;:l}e, but of‘f’ifng:
said about percent
cases tested in Delhi
were negative. t
“We are pow on our way to
" said Health Secre-
tary M.S. Dayal.

No confirmed victim of :
pneumonic plague died over the G e
past 24 hours, and the nanon- '
wide death toll was unchanged
at 51, with all but two of the
deatbs in or near the western
city of Surat, where the out-
break erupted on Sept. 20. _

Thai Airways [nternational S

id Monday that it would not s
accept traveiers from New Del- o '
hi “until the p! situation is .
under control,™ but would ac-

cept %asscngers at Calcutta who __ i .
pass health screening. : .. s

The Dutch airline KLM said - g% * - S
Monday e;?l::-é; had_inu-od‘umd o _ .
new saf apainst plague
on its flights [rom lndii; and . .
would begin disinfecting all air A -
cargo. The aicline esrlier had E Y
said it would deny boarding to . SRS
passengers showing plague
symptoms.

Six international carriers
from the Middle East, including
airlines i Sadi Arabia, Ku-
wait and the United Arab Emir-
ates, had earlier canceled flights
10 and from India. Qatar sent
an airliner to help evacuate
hundreds of its nationals from
Bombay. {Reuters, AFP, NYT)

—— = e na otk

HAITI: Closing Down a Militia

Continwed from Page 1
police functions. But members
of the Front in the buildings
Monday apparently calied their

police allies for help when U.S. 282

troops rolled up. A white dou-
ble cabin pickup truck of armed
Haitian policemen appeared on
the scene brandishing automat-
ic weapons. American trgops
with their M-165 at the ready
surrounded the vehicle.

After a brief staring maich,
the U.S. troops took the Hai-
tians out of the pickup ruck,
confiscated their weapons,
handcuffed them, them
with tape and them in
the back of a large American
truck. The policemen then had
the handeoffs and gags re-
moved, were driven away and
released. U.S. officials said the

B:‘l::fmmhad ‘been taken away
use the crowd was ready to
attack them.

When the crowd lost its fear
that the paramilitary group
might somehow respond, it

into the sireets, forming
lines of dapcers that sang pro-
Aristide and pro-American slo-

Men and womm‘..hold and
young, approached the Asmeri-
can military vehicles to touch
the tanks or shake the hands of
the smiling troops.

“*We are Iree, liberty, liber-
ty,” yelled one woman
nied 10 kiss every American she

saw.

The Front, formed in August
1993 1o oppose the return of
Father Anstide, 15 accnsed by
human-right of killing
hundreds of Aristide 5 riers
in the past year, It is believed by
LS. officials to be responsible

for the spate of violence against
Aristide supporters since U.S.
troops began occupying this in-
poverished nation two weeks

The takeover of the Front's
headquarters came & day after
U.S. u'ong arrested four top
leaders other paramilitary
groups that have terrorized the
civilian population. Amﬁzf
those arrested was Roméo Hal-
loum, chief adviser and head of
security for the armyv com-
mander, Lieutenant General
Raoul Cédras. Mr. Halloum's

was known 2as the “Nin-
jas” use members dressed
all in black, keeping their faces
covered.

Lieutenant General Henry
H. Shelton, commander of U.S.
troops here, said Monday that
those arrested were being held
in Haiti by U.S. troops and
would be turned over 1o the
Aristide government once it re-
sumed control of the nation. He
said Mr. Hallonm and others
who bkold U.S. citizenship could
be turned gver to the U.S. Jus-
tice Department.

General Shelton said one
(o 5 cashanas of goaee wieh
in an € Wi
unidentified Haitians in the
southern town of Les Cayes at
midnight Sunday. It was the
first American combat casualty
here since U.S. arrived.

_ General Shelton said the sol-
dier, whose name was not given
pending notification of family
members, was hit in the abdo-
men and was in stable condi-
tion. He said it appeared the
Ametican soldier had wounded
or killed his assailapts in the
gunfight

ULSTER: USS. Switches Policy

Continoed from Page 1

promise on the meeting sched-
ule: Mr. Adams is nol welcome
at the White House, butl he will
meet at the State Departmment
with 2 US. team headed by
John Kornblum, senjor deputy
assistant secretary of state for
European affairs.

Also in the meeting will be
Mr. Gore's navional secarity
adviser, Leon 5. Fuerth, and the
National Security Council staff
director, Nancy E, Soderberg,

The White House released
the text of a letter that Mr, Lake

{

wrote {0 Mr. Adams on Sunday
saying thai the Siwate Depart-
ment meeting would be “the be-
gioning of a process of engage-
ment with Sinn Fein that would
Increase as events in
Nortl.x'ern Ireland toward

The 10pics the Clinton ad-
ministration wants to discuss.
he said, include how Washing-
ton can be belpful in the various
political forums and dialogues
Oow being discossed by the
British and Irish governments
and the Ulster factions,

PLAGUE: Modern City and Old Il

Coatinmed from Page 1
fever and chest pains, and died
before noon on Friday. On her
death certificate, officials at the
Maskati bC_ha.ri!abIeFHospil‘al
wrote ambiguously: Fever (un-
confirmed).

Many things are likely to re-
main uncertain in Sarat, the in-
e oemier of e more pinghs
epicenter worst
outbreak to strike anywhere in
decades. The official death toll
is 51, with nearly 800 others
under treatment or hunted by
the potice after Hecing isolation
wards. But unofficial accounts
suggest that the real number
may be several times higher.

As the plague spreads across
India, wig closespw 3.000 pa-
tients now undes treatment, it is
less the dispute over the death
toll that is attracting attention
than what caused the outbreak,
how it has been handled by the
government and the lessons for
the fature.

On all these issues il is Surat
that is at the core.

Located a short distance up
the Tapti River from the Arabi-
aﬁ‘:st Sea, Surat i:»ecau:n:nef EI;dia’s

major gateway for

an traders ;5: the Jl".ft.h centouprfr-
For at least 250 years, the city
remained 2 more important
center than Bombay, 260 kilo-
melers (160 miles) south, which
eveniually eclipsed Surat in the
15th century as India’s com-
mercial hub.

In the last 20 years, as 2
boom in small textile plants and
diamond-cutting workshops
has drawn }mnd%-eds of thou-
sd?dlfli:?; the city's, vy

0 city’s ulation,
10 2 million, s;.fi: hgspp to
regain its importance. It is now
the 12th-largest city m India.

Bat it has also become a met-
aphor for India’s urban ilis.

Half the population lives in
housing that consists of little
more concrete shells, or in

ualid hovels made of wood,
&L'asnc sheeting and oil drums

ten flat. :

In the shantytowns, there are
0o sewers and 0o running wa-
ter. Most slum-dwellers 1ake |

ens of other cities in India. But
there may be nowhere quite as
bad as Surat,

ceded, they left a sea of mud
and dead animals and refuse
that remained uncieared,

On Sept. 18, nine days after
the floodwaters to re-
wde,theﬁrstmﬁcums'theoirthe
p were brought to ow
Civil Hospital

By then, newspapers were re-

ing a bobonic plague out-
gglk“ﬂﬂﬂkilomﬂmawayin
Maharashtra state, in an area

devastated by an carthquake in
October 1993.
it transmitted

plague,
from rats to humans by fleas, is
a less contagions form of the
disease.

Medical textbooks say that
the less common but more
deadly form 1ot' the disease,.
poeumonic plague, geperall
The th among doctors in'
Surath:s that a nngrat;;e: worker .
may have brought the disease’
here from Maharashtra in early .

_At the hospital, the first two !
vichms were examined a:
team led Dr. Dinesh
SO. m ) - - :
came the hospital’s medical su-
perintendent in August. .

Dr. Shah said the men’s-

e

their water from the river or
from community taps that are
badly polluied. At least a half-
million people lack toilets.
Uniil the plague struck, there
was no garbage removal.
Such conditions exist in doz-
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Japanese soldiers taking up their Rwandan relief duties in Goma. Zaire, on Monday.

Abknander Lacs Apemes FrancePrewe

UN Transfers Aide Who Defended Tutsi

The Asseciared Press
KIGALL Rwanda — The United Nations
dismissed its military spokesman Monda
amid controversy over alleged reprisal

_ings by troops of the new Rwandan govern-
ment.

Major Jean-Guy Plante of Canada will
bead a military police detachment in Kigali
cifective immediately, said the executive di-
rector of the UN mission in Rwanda, Abdul
Kabia.

“There is a change in emphasis,” Mr. Kabia
said at a news conference, adding: “We are
emphasizing humanitarian and support ser-
vices we are giving to the country.”

Last week. Major Plante defended the
Tutsi-led Rwanda Patriotic Frﬁﬁh:fm it was
accused of systematic revenge killings against
the majority Hutu ethnic group. He said UN
roops had found no evidence of new Lillings
on a wide scale.

Major Plante said the allegations, mostly
by the UN High Commissioner for Refugees,
were part of a plot 1o discredit the United
Nations and the new government installed by
the Tutsi reII:‘elLsh in !:’Tllflly oL Bu

Last wee e secretary-gener -
wos Butros-Ghali, ordered UN officials to
keep silent about the alleged vengeance kill-
ings pending an investigation of allegations
by the refugee agency.

U.S. Drafts a Big Military Thaw With China

By Michael Richardson
International Herald Tribune

SINGAPORE — The com-
mander of American forces in
the Facific says the United
Stales plans to intensify mili-
tary coniacts with China, in-
cluding the holding of joint ex-
ercises, as part of 2 stralegy o
gain Chinese support for new
security arrangements in the
Asia-Pacific region.

Such 2 move would mark a
major thaw in military ties be-
tween the United Stzies and
China, which were frozen by
Washington in 1989 after Beij-
ing called in the army 1o crush
large-scale pro-democracy pro-
1ests.

In an interview Monday in
the Straits Times newspaper
here, Admiral Richard C.
Macke, commander of U.S.
forces in the Pacific, szid Amer-
ica wanied to “move forward”
in its military relationship with
China toward visits by each
other's warships, exchanges of
armed forces personnel and
smali-scale exercises.

The U.S. plan 1o re-establish

Nuclear Experts
Meet on Korean

Technical Issues

The Assocated Press

GENEVA — North Korean
and U.S. negotiators resumed
their talks to ease nuclear ten-
sions Monday, as Pyongyang is-
sued a new warning against at-
tempts o pressure it 10 make
concessions.

A US, official declined to
give any details on the lower-
level session, which was held at
the U.S. Mission to the Europe-
an headquarters of the United
Nations.

With the chief negotiators’
taking a break until Wednes-
day, experts from each side met
for nearly three hours Monday
to discuss technical issues.

After a week of the current
round, US. officials said last
Friday that the talks were stale-
mated over all key issues, in-
cluding ULS. efforts 10 learn of
past activity at North Korea's
nuclear center and to safeguard
spent fuel.

An official North Korean
newspaper, Rodong Sinmun,
said “dishonest quarters™ of the
International Atomic Energy
Agency were joining forces with
hard-line U.S. conservatives 1o
use “‘diplomatic pressure”
backed by “gunboat diploma-
¢y" to pressure Pyongyang.

an extemsive range of contacts
with the Chinese armed forces
is expected 10 be widely wel-
comed by other Asia-Pacific na-
tions that favor 2 policy of “en-
gaging” China in the widest
possible range of mutnally ben-
eficial exchanges. stariing with
trade and investment and ex-
tending, 1o cooperative security
arrangements,

Officials from those coun-
tries maintain that if China has
a strong vested interest in the
TERON'S ECONCMIC prosperity
and is given the opporuaity to
help shape a new security
framework, it will opt to main-
tain peace and stability instead
of using force to pursue terril-
rial claims in such areas as the
South China Sea and Taiwan.

“Inescapably,” Prime Minis-
ter Paul Keating of Australia
said recently, “the extent and
nature of China's engagement
with the rest of Asia will be a
key determinant of regional se-
curity.”

Mr. Keating said that Chi-

na’s increasingly active partici- |,

pation in Asia-Pacific securitv
exchanges provided *“another
important way for China 1o re-
assure the region about its poli-
cies.”

More than ever, he said, the
future of the region's security
lies in its own hands and not in
a balance of power held by oth-
ers.

“In meeting this challenge,”
he said, “countries in the re-
gion, including Australia, have

come to understand that thejr
security has to be found wiih
their neighbors, rather than
against them.”

In July. China joined the
United States, Japan, Russia
and other Asia-Pacific coun-
tries in Bangkok for the [irst
formal discussion at ministerial

“Inescapably, the
extent and nature of
China’s

engagement with
the rest of Asia

will be a key
determinant of
regional security.’
Prime Minjster Paul
Keating of Australia

level of regional security prob-
ems,

The high-level meeting will
reconvene each year, with far-
eign ministry and defense offi-
cials from member countries
holding more frequent discus-
sions on ways of defusing po-
tential conflicts.

China has been making
strenuous efforis 10 reassure
Southeast Asia that it will not
use its growing economic and
military strength to threaten the
Tegion.

China’s president, Jiang Ze-
min, is expecied 1o reiterate this
stance next moath when he vis-
its Indonesia, Malaysia. Singa-
pore, Thailand and Vietnam.

In May, the Chinese defensc
minister, Chi Haotian, said in
Kuala Lumpur that Beijing had
commitied itsell not 10 use
force in pursuing its claim to
sovereignty over a vast area of
the South China Sea, including
the disputed Spratly Islands.

Victnam, Taiwan, Malaysia.
the Philippines and Brunei also
claim all or some of the islands
and the surrounding seabed.
which is thought 10 contain ex-
tensive oil and 2as reserves.

Japan has a strong interest in
the South China Sea because
most of its otl and much of its
trade passes through it.

China and Vietnam fought a
brief naval battle over some of
the Spratlys in 1988; ali the
claimani countries, except Bru-
nei, have pui troops on the is-
lands they control.

Malaysia and China agreed
last month 10 appoint defense
attachés to each other’s capitals
to improve cooperation.

Admiral Macke said that
countries in Southeas1 Asia and
the Asia-Pacific area were
“reaching out to China in a co-
operative fashion to try and
have Beijing as a stabilizing
member™ of the regional com-
mumnity.

He said that the key was 1o
“influence China, 10 reassure
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China, so they will work with us
to maintain stability.”

The formal resumption of
U.S. military ties with China
began in November with a visit
10 Beijing by Charles W. Free-
man, a U.S. assistant secretary
ol defense.

He said at the time that a
renewed program of military
contacts “can contribute both
1o improving bilateral relations
and achieving peace and stabil-
ity in a number of troubled ar-
eas in the world.”

Admiral Charles Larson, the
former commander of U.S.
{orces in the Pacific, became the
highest-ranking American offi-
cer Lo visit China since the 1989
crackdown when he went there
in July,

In August, General Xu Huizi,
deputy chief of the Chinese
armed forees general stafl, went
1o Washington for walks and
also visited U.S. Pacilic com-
mand headguarters in Hawaii.

The U.S. secretary of dJe-
fense, William J. Perry, is ex-
pected in China later this
month.

Ball Kills Womnan at Home
Reuters

VIVER, Spain — An $2-
year-old woman playing cards
in her home was gored to death
by a fighting buill, which had
escaped from a bullring during
a fiesta in this town in castern
Spain. officials said Monday.
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Breaking a Vow on Bosnia

The UN Security Council's latesi
maneuverings over the Bosnian arms
embargo appear technical and arcane.
But future historizns may cite this as the
moment the Clinton administration fi-
nally yielded to Europe’s cynical policy
of keeping Bosnia defenseless, forcing it
t0 submit first to “‘ethnic cleansing.”
then territorial partition and finally o
'Norl.hk Atlan;i:f Treaty Orgagization
peacekeepers enforcing a surly peace.

Washington's owsi policy, though nev-
er pretty and never pressed aggressively
enpugh, was far better than this, and
more sensibly prudent than many of its
critics allowed. It consisted of fending off
the worst European arm-twisting while
pressing Europe to agree to lifting the
arms embargo 5o thai Bosnia could at
least try 1o defend itseif.

On Thursday, however, the last shreds
of a separate U.S. policy vanished when
the administration walked away from
President Bill Clinton’s written pledge
to Congress to seek a Security Councid
vole to Lift the arms embargo by Oct. 15
The excuse is that Bosnia’s government
is now wiiling to delay lifting the embar-
8o until sprinE. provided the Security
Council takes binding action on it now.
Why then is Washington not pressing
for such a binding vote?

The administration knows that Bos-
nig agreed 1o a delay only under intense
European pressure. Lt also knows Bos-
nia hopes 1o win European dceeprance
of liftang \he embarge mn return. Yer the
United States hus made o serious effort
to rally European support.

Surely Washington still has some in-
fluence with Loadon, Pame sod Moscuw
on issues it really cares uhoul. The ad-
ministration did oot even use its reloe-
tapt vote for Europe’s man Security
Council goal. relief of suactions vn
Serbia, w win European voies fur end-
ing the embargo.

e result will be more Serbian mili-
tary pressure on Bosnia, diminished pros-
pects that the Bosnian Serbs will accep
the big-power peace plun. and a large
risk thai U.S. troops will uliawely be
sent on Bosnian peacekeeping duty.

Congress, which adjourns this week.
cannot du much now about Mr Clinion's
broken pledge. But when it returns m
January. it could cut off funds for LS.
enforcement of the arms embargo.

That is a crude tactic that will hur LS.
efforts to get other UN cmbargues en-
forced. Buil given the administration’s
demonstrated inability to siand up lo
Europe on this issue, it would be justified.

- FHE NEW YORK TIMES

Research the Ethics First

The panel of 19 experis charged by
the Nagonal Inslitutespol' Health to ad-
vise the 11.S. government on human em-
bryo research made a conscientious ef-
fort to answer a question fraught with
difficulties both moral and scientific:
Should the governmaent fund research
that invoives creating. then destroving.
humanr embryos for research purposes
alone? But its conclusion ~— thal. under
certain strict guidelines, the government
should — is in our view flat wrong. The
creation of human embryos specificaily
for research that will destroy them is
unconscionable. The government has no
business funding it

Viewed from one angle, this issue cun
be made 10 vield endless complexities:
What about the suffering of individuals
and infertile couples who might be
helped by embryo research? What makes
this different from the use of “extra™
embryos left aver from couples” fertility
workups? What about the need Lo police
this research where it is already being
done? What is the status of the brand-
new embryo? And a simpler question: Is
there a line that should not be crossed
even for scientific or other gain. and if so
where is it?

Same believe — we do not — that the
line should be drawn before contracep-
tion, which prevents a passible concep-
tion: or abortion, which destroys an un-
intended conception; or research on fetal
tissue resulting from abortions. Oppo-
nents of abortton have so far been cited
as the main opposition to the embrvo
recommendations, and they have pledged
to ask Congress wo biock the recommen-
dations by ruling on when life begins.

But it 15 not necessary to be against
abortion rights. or io believe human life
literally bepins at conception. 1w be
deeply alarmed by the notion of scien-
tists’ purposely causing conceptions in a
context divorced from even the poten-

tial of repreduction. One panelist. the
Georgetown law professor Patricia
King, wrote as much in a partial dissent.
saying society has not vet “developed a
conceptual framework to guide us”
when “buman life is being created solels
for human use.”

To suggest that support for abortion
rights equals support {or such experimen-
tauon is ta buy aboriion oppunents’ view
that permilling abortion meuns erasing
society's ability 10 make distinctions.

Though Lhe panel of experts said a
developing embryo merits “serious mor-
al consideration,” they concluded that
the moral siatus of embryos younger
than 14 days (when the first “priinitive
streak™ heralds the beginning of the nex
vous system) is not equal w that of
more-developed embrvos i hunwn m-
fants. Some members. i is repuried.
initially wunted to use three weehs, the
point at which brain formation begins
~-a fair index of the subject™ shppeiy
slupe potential.

Much of the repori s useiul. Embryu
research is already a comunon by product
of the burgeoning study aad practice ot
in vitro fertilization and 1s iegal in Cana-
da and elsewhere, it tmportani o pui
ethical guidelines in pilace if the gesern-
ment is to fund anything in this area
The pancl would pruhibut cloning o the
use of emhryos past 14 davs: it festricts
embryo creation w “compelling” pio-
jects and to cases where grant-seekers
can shuw (1) thmn the sanmwe Yuestions
cannol be answered with casling -
bryos. or {2} thai new onex are needed
for “scieniific vaiidity.” It is the second
of these categories. nut the fust. w
which Ms. King dissents. But we find
both alarming. In approving the funding
of the purposeful creation of human
embryos for any experiments the panel
10vk 2 step tov far.

— THE WASHINGTON PUST

Disney’s Bull Run Defeat

Historians. writers and ordinary
American citizens won a victory for the
natonal heritage on Wednesday., Waly
Disney Co. abandoned the most irre-
sponsible idea ever hatched in the Magic
Kingdom and decided not to build a
theme park near the Manassas Battlefield
in Prince William County, Virginia.

More than the fate of the battieliclds
of Manassas, or Bull Run, was invalved,
“Disney's America” would have flooded
one of America’s most historic and sce-
nic regions, including the nearby Shen-
andoah National Park, with traffic and
tacky development.

In response to the threat to these na-
tional treasures. a large. articulate coali-
tion defeated one of the country’s richest
corporations and ils boosters in the Vir-
ginia Statehouvse and Legislature.

. Walt Dist:-nde_\-l(‘ o._Il_}‘ud recently ui'un wo
important battles. The county’s planain
board had agreed to the necssar%' rezon%
ing for the project, and the regional trany-
portation panel had approved $130 mil-
lion in road improvements.

But the company concluded that the
outrage generated by the proposed pro-
ject would mar Disney’s image. It was a
wise decision. but a wardy one. given the
scale and stature of the opposition.

There may have been other {actors.
Power struggles at the top of the compa-
ny have dented its confidence. Euro Dis-
ney. its Paris project, has been a huge

muscalculation. The jast thing Disney
needed was a bruising and prutracted
public relattons battle against the na-
tion’s most respected writers and thinkers
on the Civil War. Disncy did nol expect
such a struggle.

Governor George Allen was on the
company’s side and a puadlessly gener-
ous Virginia Legislature was willing 1o
pay millions for development. What
they did not reckon with was the pas-
sivnate nativnwide vutery that carred a
clear message. The Manassis country-
side is not Virgima's 10 sefl 1t belongs
to the nation.

Congress now needs (o pass jegisfution
designating a new kind ol preservation
area — the Mational Historik Region —
that would enable it 10 contral develop-
ment |a areas precious w the nation.

Along with pruving the power of orga-
nized, articulate oppositivn o a bad idea.
the intellectuals. environmentalists, pres-
ervalionists and ordinan citzens who
fought the pruject proved something else.

Michael Eisner, ithe chwrman of Dis-
oey. argued that Americans were igno-
rant about then histocy and needed
Disney-style fun to teach them. As the
historian David MoCullough has point-
cd out, this cpisode has shown that
Americans do know their history and
care about wound mady sacred by what
occurred there.

- TilE MED YORA TIMES.
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Sa;idam, Weaker but Still Vicious, Deserves No UN Mercy |

the bun on exports solely 1o the destruc- Q

FASHINGTON —- As the wumator
Itutes two Koranje verses — " The
thieves, vut off their hands for their ili
gains ang as punishment from God whais
greal and wise,” and, ~There is life for you
in punishineni. O vou who can resson,
that you miay fotlow the nghl path™ — the
vamera focuses on a severea hand placed
On a wrn green jacket.

O June 4. the lrayi regime introduced
the Isianic pumstment for therl. ampu-
tation of the right hund, while decreeing
that repeat vifenders shuuld luse a foot.
Three inonths laer. the haod of a thief.
along with the man himsell. were shown
uli frugi reevision.

Saddam Hussein has taunched a new
reign of terrar iptended w shore up his
weakeiuny grip or power Although Is-
lamic {aw does have provisions for i
ting off the nand of a thief and the head
of » jpurderer. many pumshments being
meted out have nothing to do with Istan
They are simiply cruei and bizarre.

The regime has decreed thar dealing
meg.;:l? iti foreign curreney and forging
official documenis are punishable by am-
putation of the hand. On Aug 18, it an-
nounced thar those whose hands are cut
off should huve an X tatlwoed between
their eves, aithough Islamn forbids such
mutilation. Saddam has personally signed

————r

By Lauvie Mylroie

that wimy deseriers. or anyou¢ shelienng
them. will iuse an car and be branded. A
second offense means losing the other
ear a thurd offense means deaih. (In a
stunnng bout o hypocrsy. lhe regime
also began selling exemptions irom raili-
tary service for around 3:.900.) )

Military offivers who bave defecied 1o
the oppuosition say thal z4r amputanuns
are being performed ai army checkpoints.
where the ears are thrown intc buckets,
and that the punushmer: pas been varried
ot on several thousand people.

There are tens of thousands of army
deserters in iray. and the new pumsh-
ments have precipriated open opposition.
in the sorthern. predominaitly Sunni,
ary of Mosul there were street demon-
strations last month. In the southern Shi-
ite city of An Nasiriya. the Arab tribe of
a inutiiated man took revenge by attack-
ing the locai headyuarters of the govern-
ing Ba'ath Party and cutting off the ears
of the officials present.

T he evonumic situation in Iraq is bad
and getung worse. Last week. the gov-
arnmeqt drastically reduced the rations
it provides at subsidized prices. - i
market price of most staple foods quick-

since the 1991 post-Gulf War upnisings.
Many army deserters and othef oppo-
nents of the regime have headed north to
Kurdish-controlled territory. This has
become the staging area for an umbreila
organization called the lraqi National
Congress, which vrchesirates most of the
internal iion to Saddum.
Stnce Jast month. the iragi Na-
tional Congress has been recewving more
than 100 Iragis a week fleeing his control.
Uauil mr.h 't"ligh most were Mmme
to join the fighi against ving
thélir wives and children with relatives.
Now army deserters predominatc and
those that have families iry to them.
The regime is clearly teetering. key
is the UN sanetions, which are indermin-
ing Saddam’s control. Yet several coun-

tries, ially France and Russia. are
pressmg the to Lift the sanctions be-
cause ! are eager to refume trade.

Lifting, the sanctions would be foolish.
Given Saddam’s determination to hold on
10 as much of Iraq’s nuclear, chemical and
biological weapons programt as possible, it
will be mmpossible to control him once

is allowed to sell oil. Even the

chief of the UN inspection team,
Rolf Ekeus. hay pumy voiced his doubrs
aboul Irag’s intentions. i

UN Resolution 687. which established
the sanctions, was very much an American

i 's weapons of mass destruc-
ﬁ.&'ﬂzu;m Irag could invade Kuwail
again, but atcording w Resolution 687.
that would not affect fts ability t@ exporl
oil. The resvlution also reflects the
administration’s indifference 1o what gov-

ernments did to their own le. The
sanctions are in po way coanscied o Sad-
dam’s ion of his people.

Now that the Security Coungil 1 mov-
ing to esiablish tribunals to investigate
human rights violations Bosmaqand
Rwanda. why not investigare Irag? In
April 1991. as Baghdad crushed the post-
war uprisings, the Security Council passed
a resolution demandn_ng_%t an stop

sing its ation. The European
mW .:;Pllue%m for war crimes tnals,

But the Bush administration. hoping that

those around Saddam would overthrow
him, foolishly opposed the measure.

Rather than debating whether to lift
sanctions. the Security Council should be
addressing Baghdad's human rights vio-
lations, inclu llhemm : pﬁchﬁp
off body parts. Failure to do so only
give thg ce that the UN has
different rules for countries without oil
and those with lots of it.

The writer is o research associale wir_h
the Foreign Policy Research Institute in
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ali the ainpuiation decrees.

But the decree that has pad the broad-
est unpaci is the Aug. 25 announcement

Iv doublec. This hurdship. combined
with the oursh o¢w puishments. has
produced 1ray 5 @roalest pulitval fissure

ducument, and reflects the flaws of US.
policy at the end of the Gulf War. It links

Philudelphia. She contributed this vom-
ment tv The New York Times.

Scenario for a Workable Irish Peace

I:.')NDUN — Poliuciaas iu Box
lon and New York. eager ta
solicit the vote of Ameiican Insh
Catholics, gare a berd’s weleome
to the Irish Republican Army's
political spokesman, who receni-
l¥ nelped arrainge cessation of ter-
rorisi bomb attacks vn Britons.

This second tour of the United
States by Geiry Adams went
down badly i the Uinted King-
dom. Most people 1n Britain du
a0t think anybody deserves lion:-
zauon gnd a fresh infusion of
funds for swopping. ot perhaps
only suspending a policy of sys-
ematic munder and they rescnt
the portiayal of Northern Ireland
as a place oceupied by Bmish
saldiers Lo prevent the incvitable
unification vf the Insh people

The Bnts ague that Gerry Aa-
ams. unlike Nelson Mandela.
never talks of “onc person. one
vote” hecause a miilion  Irish
Proweslants in Ulster foria a vast
majony thal wants Lo freman
par of the United Kingdom.

Linhike Yasser Aralal. the iRA
spokesinan canaut vompiun of
nG naton fof s people beause
of the existence of the irish K-
public wnere Latholics form ihe
greal majunly.

Nothing would pleasc the Eng-
lish. Scotush und Welsh morc than
to be able to withdraw forees irom
the Irish cwposi established
Cromwell's ux. B that wouid
abandon a auilion Briush subjects
10 bloody civil war. The IRA hus
its fierce and Murdeiods counter-
part among Irish Profeslants.

To pull vut peucekeeping
troups. as the IRA demands with
its “British our”™ would :‘;i-‘n the

flace N an or: an e
gosm'a. A mil.llo:n%f‘insh clgmc
Irish do noL want te oe saucaadly
“cleansed,” and the Eqglish canmy
m bonor sel their natvuals adnift.

As a result. Briush subjects in
Northenti Ireland bave 2 more se-
cure future in thewr lowaships thun
Isracls cilizens do in their setth-
ments i the West Baug o1 Golar.

By William Safire

Most Americans do oot et
that piclure. We lend to think
that “the troubles™ bave gone on
ww iung. that religious wars are
out of date. that it rmght be tidier
with all the Inish under one politi-
cal roof. and that wdav's teiror-
isi$ are moITow 5 slatesalen —
so why doesn’t London quit gquib-
bling about whether the IRA’s
“oumiplete wessation” s “perniba-
nent” and get on with negotiating
directly with Gerry Adams?

That atulude, whipped up by
ethnic-blocking U.S. politicians. is
what drives the British up the wall.

London ~ursived the 2)-vear
terronst blitz without buckling:
the IRA hombs made heuxdlines
but made ¢ allies or progress.
Because the termonsts realized they
were losing their war. and tine was
against thent they (iike the broke
and isoluted PLO) were doven (o
see whal a uce could produce.

In Londun’s view. Li.S. pres-
surc va “the hish pae process™
would -strenglhen the insh Re-
publican Anny and endanger the
surl of exteaded acgotration that
hotheads caunot abide.

What sort of deal is wurkable?
Most peuple here 10 London
think that Prine Miniswer Joho
Major's demand thai Mr. Adams
first pledge clernal peace 1s only a
militant puse 1o cover up more
secrel dealings amonyg  BeitasL
Dublin and Loodon.

If the IRA “cessauon™ holds
{allowmng for occasional violence
by disavawed dichards). the Brit-
ish troups who now du nut have
permanent barracks and grounds
i Ulster could be withdrawn in
stages. That would cut the non-
Insh Brush military presence
in Northem freland by baif. a
consummation that this genera-
non of IRA ieaders could never
achieye by werron.

As than takes place. the hope is
that the border beiwecn Northern

ircland and the Irish Republic
would become mose porous; busi-
ness investment and tourism, now
impeded by wiolence, would pick
up 1o form binding ties: political
power would devolve 10 localities.

Catholic pationahsts could
shrug off as vestigial the “techni-
cal sovereignty” of the United
Kingdom while Protestant union-
ists could claim their British pro-
leclgc:-n in the event of a power
grab or persecution.

That gradual coming together,
even if punctuated by outbursts of
the old hatred. is the fuwre as
plutted by Rosy Scenarjo. [: beats
renewed lerrorism or civil war.

If Mr. Major can bring it off. he
will justify the past generation’s
steadfasiness {and stop Britain’s
lurch toward Labor as well). Com-
ing negotiations will not be helped
if the cheers of US. politicians
cmbolden the former Lerrorists Lo
expect i extract at the peace table
what they could not coerce with
bombs in depariment stores.

The New Yourk Times.

Giving Their All for Sarajevo’s dhildren

OSTON — Dr. Esma Zecevic

is chief pediatrician in the
children’s clinic of the iargest hos-
prial still functioning in Surajevo.
Her hospital usually has no elec-
iricity or cunning water: she and
her colleagues practice by candle-
light. They eat one meal a day.

I heard about Dr. Zecevic from
Dr. Jane Green Schaller, a jead-
ing Boston pediztrician who has
just returned from a visit to Bos-
nia. We ali know about the cruel-
ties of the Serbian wat on Bosnia.

But the reality of life there was
somehow brought home to me
more tellingly as Dr. Schaller
spoke about what she saw.

“There was constant gunfire,”
Dr. Schaller said. “They called it
light gunfire. but o me it was

ASHINGTUN — Twu

federal district couris.
looking ai oddly shaped dis-
tricts drawn 10 increase the like-
lihvod of electing black candi-
dates tw the U.5. Congress, have
reached opposite conclusions.

One voun reviewed a North
Carolina distiicling plan that
created two weirdly shaped
black-majority districls and
found it tu be a product of “ia-
cial gerrymandering.” but aot
illesal. Another court looked at
a Louisiana plan and branded
the ““biidarre and lrreguiar
shape™ of a new black-majority
distnet “raciai  gerrymander-
mg” — and itegal.

The U.S. Supreme Court al-
muost surely will take up the iww
cases in the fali term.

What should its ruling be?

I have a confession. I dun't
know whal it shoald be. I don’t
know whar the U.S. Constitu-
uoG reguires. 1 don'L even know
what COTIMROR Sense réguires.

There 15 ap established view
hai saic isgisialures 1oay not
draw thew districs maps in a
way calcuialed to reduce minor-
ity voting strength — fur in-
stance. by swaiicring o concen-
uauon of black voters amony
several congressionai distrivts.
That seems reasonable.

But raduce hai volisg
strength froan what? From what
it used to be? Frum what it
ought 0 be? From its mathe-
matival maximum?

These are it silly questions.
The two districts (fcam which
the freshmen congressmen Mel-
vin Watty and Cleo Fields were
elected) are under chullenge be-
cause of their peculiar shapes.
Mr. Watss North Carolina dis-
trict is 60 miles (io0 kilomme-
ters) from end 0 end. but ar
places no wider than the inter-
slate ughveay 1 follows w0y

Gerrymandering and the Black Vote

By Williamn Raspberry

much of its leagth. Mr Fields's
district cuts a Z across the mid-
die of Louisiuna. Both. obvious-
Iy. were drawn in such a way as
to maximize the chances of
sending a black person 10 the
House of Representatives,

Importanty. aneither state
had had a black representative
since the days oI Reconstruc~
tion. just after the Civil War.

Are the shapes of the chal-
lenged districts so “hizarre™ as 1o
be unconstiutional. a» Jjustice
Sandra Day O'Connor suggest-
ed? Should the Supreme Coun
be 1n the aesthetics business?

There are those who would
argue that the coun shouldn't be
in the business at all, redistrict-
ing being, a funetion of the state
legislatures. But once the court
finds it unfawful for state legisia-
tures W draw district oundaries
for the purpose of reducing biack

resenlation. it is in the redis-
triclng, bushiess- In 16 hard 1w see
bow i ¢an avoid ruling on the
Louvisiany and North Caroling
congressional xaps — or how 1t
could du sv 16 a way ihat makes
constituuonal sense.

What surprises me s that i
4m at 4 {0ss as t¢ what suteome
1 would like 10 see

The Congoessienal Black
Caycus aow boasis a record-
high 40 members. 1 count that a
good thing. Drawing more acs-
theiicaliy pleasing disiricts
might reduce the caucus by a
dozen members or more. 1 don’t
want that to happen.

But it 1» copceivable that sev-
eral states could be redistricied
in ways that might add substan-
tially to the 40. It wouid nui be a
pretty rmiap. and many of the
distrits might consist of oon-
wonligudes biis and picces. dui

nothing in the consttution re-
quires neamess or coltigucus-
ness. as far as 1 can see.

There is another consider-
ation, bowever: To maximize
the mbe foE blacks to elect,
members of Congress —
herding them into black- 'c?g
ity districts —is 1o reduce blac]
influence in all surrounding dis-
tricts. Indeed., muny Republi-
cans are cpcouraging just such a
move, on the ground that purg-
ing the greatest number of dis-
tricts of thelr black voters —
most of whom are Democratic
-— will increase the number of
districts available for Republi-
<an control.

How do you balance between
ipcreasing black influence in a
number of districts and guaran-
teeing election of a black candi-
date from a single distict? Is
there some optimal balance be-
tween expanding the Black
Caucus and i the
electorate? And even if vou
<ould reach a political judgment
ox: ibis issue, how could it rans-
late into a judiciai one?

I am ready to 13ke ancther
look a1 Lani Guinjer. the Penn-
sylvanis [aw professor, aud her
“curnulative voting™ scheme. She
would have all jonal
candidases run statewide, giving
cach voter as many votes as there
are congressional seats, Volers
would be free (o cast their votes
i1 any pattern they chose — one
<auh for several candidates or all
for a single candidate.

Blacks could pool their voting
strength when and where they
saw fit, solving the problem of
oplimizing black influence. And
since there would be no more
districts, iL wonld save Justice
O'Conaor from having to wres-
te with the question of how
bizarre is too bizarre,

Washington Post Writers Group.
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By Anthony Lewis

astonishing. Alt kinds of guns.
And people running on Lhe streets
1o avoid being shot by saipers.
“People go about their busi-
ness. But when you see them close
up, they are thin. And tattered.
*1 stayed with Dr. Zeceviv and
ter family. The first night they
gave me dinner. but no oge else
ate. Breakfast next day was the
same. They have roof water —
they collect it when it rains — bui
they can’t drink it For drinking
water they go to a tap, which is
several kilometers away. And that
was before the Serbs cul off the

pumped water supply. gas and
electricity.”

The children’s clinic used 1o be a
teaching fatiey. O My 25, 1905

ty. y 23,
Serbjan artillery zeroed in on the
clinic building. Dr. Zecevic and
l‘;gsmgegot the children out just
ore the building was destroyed.
petutreal Db, the e o
o e 1 in
all of former Yu ia, where
10,000 babies were delivered
year. Within bours that building,
too, was destroyed. Dr. Zecevic
and oihers survived in the base-
ment. But six infants brought from
tt}h)g:hﬂdren‘s clinic died because

was 00 Oxygen supply.

Now the children's dm?c is in
what was built as a nuclear medi-
cine ward of Kosevo Hospital.
Half the space 1s in interior rooms,
without light. DPoctors and nurses
have not been paid for stx months.
“They are survivors,” Dr. Schaller
said. “They don't grumble.”

Dr. Schaller is director of the
Floating Hospital for Children —
so called because it used to be
literally on a ship — of the New

England Medical Center. She
went 1o Bosnia with Dr. Maurice
Keenan, president-clect of the
American Academy of Pediatrics,
They were invited by Bosnia's pe-
diatricians, who bave just formed
a pediatric suciety with Dr. Zece-
vic as president.

The contrast between the mod-
ern, professional outiook she
found and the grim conditions of
life moved Dr. Schaller. For exam-
ple, she said, the doctors she met
were tolerant and cosmopolitan in
their religious views.

“They do not like having their
country called ‘“Muslim." ™ she said.
ﬁv‘l';\gy wani to be Bosnians, m‘iht:

i a one-religion country.
doctors have a great wish to be
commected with the world .. They

care about the right thing;;.“- -

But the reality is that 16.700 P
Bosnian children have been killed
since the Serbs started their war.
The surviving children tend to be
undernourished and apemic. -

How can ousiders help? “Stop
the s lation of Sarajevo,”
Dr. Schaller said. “The Serbs
shouldn®t be able to tun off the
electricity and water and gas
They shouldn™t be sitting in the
hills shelling and sniping at civil-
ians. There ought 10 be a road
open for relief convoys. Winter is
coming. There isn't much food
left in Sarajevo.” .

Two daggs ahu-hDr Schaller re-
turned 1o Boston she got a message
from Dr. Zecevic. “Unfortunale-
ly.,” it said. 1 have been badly
wounded.” A bullet went through
ber right lung. To have it removed
she probably would have to be
evacuated, and that is difficult. "It
hurt terribly and it still does.™ Dr.
Zecevic said, “but [ did not cry.
Our tears here dried up long ago.”

The New York Times.

IN OUR PAGES: 100, 75 AND 50 YEARS AGO

1894: Storm in Venice

VENICE -~ For (hree days a
tempest has raged in Venice. A
curious thing is the perfect regu-
larity of this autummal tempest.
It comes to a day each year, very
often, as happened iast year, in-
undating the lower paris of the
city and turning the Piazza of St.
Mark's tem ily in1o a lake.
On the back of this comes vur
Indian summer,

1919: Persian Hanged

LONDON — The Persian Gov-
ernment, says the “Times™ cor-
respondent at Teheran. which
has recently been showing un-
usual activity in repressing dis-
Oldel, has angcd the fa.mol-ls
robber chief, Nayib Hussein. Su
powerful did he become that in
1912 the Government invited
him to assume responsibilicy for
the safery of the roads from Ka-

shan to Kum and Yezd. where no
caravan was safe {rom his depre-
dations. His name. a household

word in Persian homes, was used ;

as a bogy to frighten chitdren.

1944: Warsaw Defeat

LONDON -- A ierse communi-
que from Liewtenant General
Tadeusz Komorowski (General
Bor) announced today {Qct. 3 ]
that his uad army's re-
sistance in Warsaw had ended
after a sixty-three-day struggie.
during which thousands of patri-
ois were killed and the city
was reduced to a shambles. Mos-
Cow newspapers said a Polish of-
ficer who escaped reported that
thousands of insurgents had
crossed the Vistla River to the
g:ssmn lines, “There was no
BCT any resistance in an L
of Warsaw,™ the offic:rysg:i’;.
Warsaw is as greatly dustroved

as Stalngrad.”

-
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Will a Conservative Tide

" Lift Maryland’s Thaticher?

By George F. Will

ALTIMORE — Maryland Re-
# publicans, a reviving but still
minimal tribe, bave found their

er of the state House of Delepaes,

much of the federal government an¢
has the highest percentage of Afri-

1be siaté government has made

WAIT 2 P’IINUTE.... WERE

AREN'T WE ?

MAJORITY PARTY,

THE

For Banned Books Week,
Read These Survival Tips

By Anna Quindlen

EW YORK — It's Banned
Books Week in America.

braries in Mechanicsburg, Pennsyl-

bithia™ in Mechanicshurg: “If only
books that nio one [ound objection-

can-Americans {almost 25 percent) D in A Io bjection:
- i y 1: Read “Bridge to Tere- able were left on library shelves.
L e h':sh}:nfﬁéoloﬂlgj Sauer e the Decp Soutl, . bithia" by Katherine Paterson, fear they would soon be hare.

mr?' nacity "51] that of Ry e ucrorey rualing which parenis in several school dis- Vow to send Judy flowers and the
" the prie misister o 1t soparof - competiively against Parris Glen- tricts have wried to remove from re-  collected works of Toni Morrison.
cou]d not see the slau:' " wagt;md. chmman ortiedos, expreseemqlab_le quired reading lists. Weep copiously (“Song of Solomon” challenged in
itting it wi g i eoratss el nany at realistic tale of friendship and Columbus, Ohio. So much for No-
hitting it with her handbag, Prince George’s? Perhaps many D Cotumbus, Ohio, So much for Mo

- Sannr’ inG sal pri mocrats like the ildren. e.) Read “Carcher in
In last month s gubernatorial pri- De ocrats like the idea of a handbag losls'i zmtdgﬁ mpis ohave o e
T s o eltems. e smic gover P the book removed from school - number of times book has been

challenged or banned. “It uses the

scored a stumning 52 percent to 38 Maryland, according to Mope ‘ i -

. : & Y mag- Lord’s name in vain two hundred
PErcent upset over the presumprive  azine, third only 10 New York and MEANWHILE times.” said ane opponent. Wonder
nominee, Helen Bentley. a Republi- Ol?ﬁon among high-tax staies. if she's read Bible.
can congresswoman of the centrist such ratings are disputable, but vanja. Clergyman says the book re-  Library Association sends infor-

sort that wins, on the relatively rare
occastons that Republicans do win,
in this, one of the most Democratic
stales. Ms. Sauerbrey, whose slo-
gans are “This time, try something,
different™ and *“Vote t;yoursel_f a4
percent tax cuL”™ preaches high-oc-

Maryland’s income tax is 44 percent
more burdensome than the average
state income 1ax. Ms. Sanerbrey lives
north of Baltimore and says cars
stream north into Pennsylvania ap
the end of the workday because
Maryland's income 1ax is 52 percent

fers to church services as “boring.”
Shocked and amazed.

Discover that “Terebithia®™
caused such a siink in Oskaloosa,
Kansas, that the school boand has
reguired teachers 1o list each pro-
fanity in any book they assign and

mation on case in Wyeming chal-
lenging Judy Blume book “Farev-
er.”” Judy migning Queen of banned
books, maybe because writes books
aboul teenagers in which they 1alk
and think like petual teenagers as
opposed 1o adult's ides of what

tane conservatism, from more pris-  higher than Peunsylvania's. how many times the profanity is teenagers should be like. (How
. ons to less welfare, . Her promise to cut Maryland’s tax Lo Angeics Tome: Stmbce used. Page through book. Find a quickly we [forger) Parent com-
& Experts say this is a recipe for 24 percent in four vears has revealed “damn” and write it down. Feel plained “Forever” contains sex Je-

rejection in a state whose last Repub-

lican governor, elected 28
was named Agnew, Whmli hasa:%gf

the intellectual exhaustion of Demo-
crats who are reduced to recycling
George Bush’s rhetoric, accusing Ms,

ware Governor Pete du Pont. Ms.
Sauerbrey would find budget cul-
ting easier than thev did because

ing, and so is forbidden 1o spend
more. Mr. Glendening spent about
$35 million in the primary, Ms.

ed from her §! million. So 0wl
spending for her for the entire po-
litical season will be well upder 52

like a fool. “I hate Lo say it. but
sometimes grown-ups are reaily
stupid,” says oldest child.

scribed graphically. Spells graphi-
caily “grafically.” )
Read that parent in Lambert-

had a Republican majority in eitber Sauerbrey of “voodoo economics™ the budgeting powers of Mary- Sauerbrey just over $700,000. million. Spending for Mr, Glen- Day 2: Read reams of material  ville, New Jersey, objected to “The

T house of the state legislature since and saying she couldn’t do it. Last land's governor are Caesarisiic. Furthermore, the Democratic- dening could exceed $8 million. about the banning of “In the Night Amazing Bone™ by William Steig,

1919, and now has a legislature with  week, Ms. Sauerbrey campaigned But will her message get a respect-  controlled legislaiure recently  The polling company thatshowed Kitchen.” fanciful account of because animals use tobacco. Love

. 155 Democrats and 34 Republicans.  with a governor who is doing it: New [ul hearing, or even be heard? Mary-  changed from $10.000 to $2 million Ms. Saverbrey losing 1o Mrs. Bent-  dreams of little boy by Maurice Sep~-  Steig, love “Bone,”™ hate tobacco.

- Y4 Fifty years ago, half of Maryland- Jersey’s Christine Todd Whitnan, landers who do not read The Balti- the amoum the state parties can 15 points four days before dak. Boy falls cut of clothes, is na- Heart sinks. Reports of censorship

%j!‘\u'ﬁ { huldr

)
i

i

ers were Baliimoreans; only 20 per-
cent were suburban. Today, 15 per-
cent live in Baltimore, 65 percent in
suburbs, most in Baltimore County

who 1n her first year is on schedule o
fulfilling her promise of a 30 percent
stale income 1ax cut.

Mrs. Whitman cited New Jersey's

more Sun are apt to read The
Washington Post, and peither paper
is sympathetic 1o iax cutting. Her
opponent, having access to the mon-

spend on behalf of candidates. And
the state attorney general. a Demo-
crat, has jost issued a2 ruling that
severely rations polilical expres-

ley bsy

Ms. Sanerbrey won the primary by
14 points now has her trailing Mr.
Glendening, 47 to 40. She is run-
ning against so much history and

ked, has penis. Penis has been de-
scribed as “desensitizing children to
nudity” (Beloit, Wisconsin), “nudity
for no lﬁ:u.rp:»sc:-" (Norridge, Illinois)

at highest mark in last 10 vears,
Find mysell counting uses of
Lord's name in vain in “Cacher.”
Read dictionary instead.

and two Washington suburban coun-  experience to refute the contention ¢¥ machinery perchr.ed during de- sion on belgalf of candidates who money, it will take 2 national tidal and “the foundation for future use Day 5: Wonderful ¢nd to de-
ties: Montgomery, one of the nation's  that state tax cuts necessarily cause <ades of Democratic dominance, is  accept public financing. wave of conservatism to lift her of pornography” {Ek River, Minne- pressing week. Rereud Jane Smi-
richest counties, and Prince George's, increases in local property taxes. forswearing public finencing and He said that because Ms. Sauer- inlo office (where ber first act sota). In Missouri, fes of book ley's “A Thousand Acres,” beauti-
which is half African-American. The Ms. Sauerbrey hopes to get cam- hence can spend without Limits. brey is receiving public financing, should be to smack the attornev were distributed w0 kindergarten ful novel of family relationships,

two core constituencies of the Demo-
cratic Party a;gnionaﬂy are African-
Americans and government employ-
ces. Maryland is 2 dormitory for

paign appearances from other tax-
cutting Republican governors:
Massachusetis’s Bill Weld. Michi-
gan’s John Engler, the former Dela-

Because of the lateness of the pri-
mary znd the weakness of the state
Republican Party, Ms. Saverbrey is
relying on 51 million in state financ-

any sum the Republican Party
spends supporting her — even
printing sample ballots with her
nzme on them — must be subtract-

general’s office with her handbag),

Her race bears watching as a lead-

ing indicator of tidal activity.
Washington Post Writers Group,

LETTERS TO THE EDITOR

class after artist was commissioned
to draw shorts on boy.

Discover that the profanity in
“Terebithia” includes the repeated
use of the word “Lord.” Begin to
agree with oldest child.

Day 3: Contemplale bogkshelves
in office. “Moby Dick™ encourages
whale hunting, “Anna Karenina™

which won Pulitzer Prize. Ad-
vanced placement English class in
Lynden, Washington. assigned to
read it in tzndem with “King
Lear.™ Principal pulls it after par-
ents complain, althouzn their kid is
not even in advanced placement
class. “This was wrilten to be stim-
ulating,” parents complained. Next

P“meﬁhips iorl’eople in local efforts to support groups in Clearly, the will and the infrastruc-  work of support systems. These part- can Women’s Clubs throughout the  adultery. Shakespeare teen suicide. thing you know teachers will be

the newly independent stales. ture are there. Since the fall of the nerships, oo, are working, world. The Federation of American usury and the occult. William assigning books that are thought-

At last week’s summit mectingin =~ These local organizations are Soviet regime, more than 50.000 pri- JUDY HENDREN MELLO.  Women’s Clubs Overseas is the Faulkner, oy. Consider what would provoking. Riveting. Even compel-
Washington, Presidents Bill Clin- coaxing businesses to hire people vate voluntary and religious organi- Brattleboro, Vermont.  Umbrella organization for 61 such remain if all books containing sex. ling. Then where will we he?

ton and Boris Yeltsin stressed the  with disabilities, forming senior citi- zations have been launched in Russia 1y i sc president of World clubs worldwide. It offers informa- profanity, racial slurs, violence  Consider entire kindergarten-to-

importance of their partnership.
Bat in addition to the cooperative
ties of political leaders and busi-
nessmen, 40 U.S. nonprofit organi-
zations are building partnerships
with counterparts in the newly in-
dependent states of the former So-
viet Union to encourage outreach
and social services. Through a 525
million project funded by the U.S.
Agency for International Develop-
ment, organizations such as mine
impart the how-to of volunteerism

zens centers and family planning
clinics, and providing loans to worn-
en starting small businesses. They

workshops on conflict reso-
Tation in war-torn Georgia, and en-
sure a4 basic income for families in
Tajikistan following that country's
bloody civil war. Fledgling environ-
mental advocacy groups are Improv-
ing their communecation technology
10 publicize some of the world’s worst
epvironmental devastation, such as
the aftereffects of Chernobyl.

alone, and thousinds mbtitlre lgn:
springing up in nearby republics. But
70 years of totalitarian leadership has
compromised resources and trust
The U.S. AID project offers technical
assisiance and management training
to enable partner institutions to solve
their own social, environmental and
health-related problems through 2
more effective safety neL

A few hundred thousand dollars in
U.S. assistance is helping lay the ba-
sis for a continuous, funclioning net-

Learning, a nonprofit educational ser-
vices organization based in Verntont.

Helping Expatriates Adjust
In response to “Heading Off Cul-
ture Shock Aids Success™ (Money
Repar:, Sep1. 3} by Barbara Wall:
The article was excellent bul ne-
glected 1o mention the wealth of
information and support that is giv-
en Lo expatriate families by Ameri-

tion about cultural adaptation, lo--

cal customs and logistics. as well
as 2 network of suppert and friend-
ship during and after the transition
from one couvntry Lo another. Fam-
ilies and companies are encouraged
to take advantage of the ledera-
tion's helpful resources.

BARBARA JOHNSON,

President.

Federation of American

Women's Clubs Overseas,

Paris.

were removed from shelves,

Narrow it down to “Cat in the
Hat,” dictionary and Bible. Realize
cat with hat encourages children to
make a mess while mother is oul.
Discover in American Library Asso-
ciation Banned Books Week litera-
ture that the Bible was challenged as
“obscene and pornopraphic” at Ii-
brary in Fairbanks, Alaska. Fear for
luture of human race.

Day 4. Read quote from Judy
Soulerel, mom supporting “Tere-

high school curriculum of banned
books, beginning with '"Night
Kitchen™ and ending with Janc
Smiley. Great swff all. Foolproof
pedagogical methed: Tell students
they cannot, repeat, CANNOT,
read these books. Too stimulating.
Watch reading scores soar. Next
stop, Faulkner. Finish “Thousand
Acres."” Decide oldest chila is right.
Rercad “Bridge 1o Terebithia.”
Even better the second time.
The New York Times.
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IMF: Focus on Developing Nations '

Contixmed from Page 1

the planet over the next 20 or 30
y&arg. The sml:_ne mics true to vary-
ing degrees o emerging, in-
dustrial nations of Ear?tnisu
and of countries such as Mexi-
<o, Brazil or India

At the World Economic Fo-
rum fn Davos last winter, Peter
Sutheriand, director-general of
the General Agreement on Tar-
iffs and Trade, argued that the
G-7 glone could oo longer be
considered representative of the
evolving power structure of the
world economy. Mr. Sutherland
said that a broader grouping
would be needed in the future
10 help manage the complex-
ities of world trads, currencies
and other economic matters.

The growing power and com-
petitiveness of developing
countries can be seen in the

htﬁ cS)f GA'II. While the

nit tates, the European
Union and Japan still account
for the overwhelming bulk of

account, are now being shaped
in equal measure by both North
end th.

Likewise, when it comes to
administering aid from organi-

World Bank, it seems fair to
offer aid recipients — the devel-
oping countries —a greater role
in decision making. Group of
Seven ;qulhn&triﬁ th;’? not, howev-
er, as o argument as
some Third World officials
claim.

On Monday, as the annual
IMF/World Bank meetings got
under way in Madrid, Treasury
Secretary Lloyd Bentsen of the
United States agreed that devel-
oping countries should be given
more influence, He also ac-
knowledged that domors need
to reform their practices.

At the annual G-7 summit
meeting in Naples in July, lead-
ers decided to review the rols of
institutions such as the IMF
:u:lg:l ‘U!efoﬂd Bank mpgggs cOome up
wi orm in time
for the snmmﬁ in Halifax, Can-
ada next year.

What ail this means is that
years from now this week’s IMF
dispute may come to be seen
less as an ideological struggle or
a mere spat over My. Camdes-
zuhs;:d 1_:1101:.11l as a harbinger of

e in the way power Is
shared in the world economy.

In practice, the G-7 members
of the IMF, even though they
represent nearly half of the or-
ganization's voting power, can-
not i Mr. Camdessus,
who kas another 27 months
of his second five-year term to
serve. Life, however, may be-
come more difficolt for him as
he serves out his term, and the

IMF may not function as
smoothly as a result.

Yet, Mr. Camdessus, who
was visibly shocked Sunday

night after having to insist at a
news conference that he would
not resign, later noted that for
the developing countries the

very principal of asserting

ves may have been more
important than gaining imme-
diate access to new money. And

MUSEUM
PALAZZO
DELLA
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CAMPAIGN: No Ye;ar for Women

month, the results will inevits-

Continued fromr Page 1
years ago and can even be a
handicap.

Siace the raw anger over the
Supreme Court confirmation
hearings of Clarence Thomas —
who was accused of sexually
harassing a former colleague —
has substded, many female can-
didaies say they do not think it
helps to empbasize their sex.

n a tumabout from two
years ago, it is the men who now
see the benefit of playing up the
sex of iheir female opponeats.
Crime rather than the economy
bas become the ceptral issue in
many races, leaving women to
suffer from a stereotype that
they are not as tough as men on
crime.

Even the women who were
elected to the House of Repre-
sentatives in nambers in
1992 are finding the excitement
aver their victories short-lived.
They are now considered insid-
ers, and most of them are Dem-
ocrats — not a surc-fire recipe
for viciory this November. As a
result, more than a third of the
48 female House members are
considered endangered.

“We're talking about a year
where there is less rrunity.
where many of women
elected in 1992 are running for
re-clection in a much tougher
el s, s

ent a-
tional Wg?;n’s Political Cau-
cus, who lost two Senate races
in Missour in the 1980s.
th“lhere-hasjust been an apa-

among, all the electorare.
'omen may suffer from it, but
I don’t think it's people saying,
“Oh, we aren’t going to support
women.’ ™
Another dynamic playing
against women, poilsters say, Is
that voters generally find it eas-
ier to vote for a woman for a
legislative job like senator rath-
er than for an executive post
comaares s 1992, there e
wil are
many more gubernatorial con-
tests.

Here in Minois, Ms. Netsch
has not recovered from a bar-
rage of commercials after the
primary in which Governor Ed-
gar attacked her for gggosing
the death penalty. At the time,
her campaign did not have the
money to respond 10 him, and
her populanty in the polls
plummeted.

Struggling to climb back, Ms.
Netsch's senior aides met with
worried party leaders last week
and decided to redouble efforts
to mobilize women and other
groups who historically are reli-
able Democrats. |

“Women are demoralized for
some reason,” Kay t. a
veteran Chicago political orga-

i etsch’s closest
friend, said dwing a women’s
lunchéon. “They aren't coming
out with the support that they
did two years ago.”

In other states, women have
more hopeful stories to tell
Several have fought off aggres-
sive challenges [rom male oppo-
nents to win primaries.

The Democrats waging com-
petitive, if not winning. races
for governor include Kathleen
Brown in California, Bonmie
Campbell in Jowa and M;
York in Rhode Island. At least
two woman are favored to win
election ic the Senate, Olympia
Snowe, a Republican in Maine,
and Ann Wynia, a Minnesota
Democrat.

Even so, there are just as
many examples of women who
waged vigorons primary cam-
paigns with help from national
women’s groups but lost to
male rivals who in most cases
were better financed.

Lynn Yeskel, who in 1992
capitalized on the furor bemg
direcied at Senator Arien §
ter for having voted to oon.g;.;
Justice Thomas to the Supreme
Court and won the Democratic
S_enabr.:f pm:my in Emnsylva—
nia, before losing in the eral
election, did not even ﬁ:‘?i:e it
past this year's gubernatorial

primary.

On the Republican side, a
former radio talk show host,
Ronna Romney, was edged out
in Michigan's Senate primary.
“What you find as a woman i
that the normal networks just
aren’t open,” Ms. Romney said
in an interview on the eve of her
primary. “We literally had to
create a whole new universe and
a whole new finance universe™

Whatever degree gender
plays in the elections next

bly be with those of
1992. As Senator Patry Murray.
a Washington Democrat who
wes elected two years ago, de-
clared last week at a Los Ange-
les fund-raiser for Senator
Dianne Feinstein, 2 { !
Democrat: “The entire nanoil}
is watching Califormia to s¢¢
women are up to the job. I the
Year of the Women ended in
1992, what dglw that mean to
If Ms. Feinstein Survives a
from a well-financed
Republican,
Michael Huffingion, and -Ms.
Brown manages to defeat Gov-
eror Pete Wilson, California
will be the first state where the
wop three office-holders are
women. The state’s second sen-

OfuA

. Representative

ator, Barbara Boxer, is also a -

Democrat. .
While Republicans arc oo
sa'
that the state is not ready
or three women in control, Ms.
Feinstein and Ms. Brown are

not going out of their way -

to make any sexist ap- -

ize their gender. - ey

secm to be trying 1o
their

Jfrom -

women without losing male vot- :

ers. It is a strikin

Ms. Feinstein's f bid for

ConLrast; to.

governor in 1990, when she ém-

phasized the histonic prospéct
of becoming the state’s first.fe-
] Or. R LT

Even with diminished voter
turnont this year, Mr. Wilson -

says, Ms, Brown’s sex gives her

“There are a certaim

an edge.

number of women who avoweds
Iy say that tbey will vote for her
because ﬁc‘s a womgl,e purely
because of gender,” 519;:-
por said in an interview. :
are ceriain preju-

stereotype
dices that work for and against

and women.”

But another stercotype prob-
ably works to Mr. Wilson's ben-
efit: crime. Like Mr. Edgar in
Diinois, Mr. Wilson has repeat-
edly castigated Ms. Brown for
her stance against the death
penalty — though both she and
Ms. Netsch say they would en-
force the law on the books.
While his attacks would proba-
bly work or male opponents,
pollsters say they are all the
more effective on women.

Don Sipple, the media con-’

sultant for Mr. Edgar, Mr. Wil- .

son and George W. Bush, who

is runming for governor in Texas

Governor Ann Rich-

ards, has created look-alike .

levision ials o all

three states that wam viewers :

that the Democrats are too easy
on crime.

it may be too late, .

Ms. Netsch has begun fighting

bad:withaoqmmma.lm-

which she

criminals off the strect.

Ms. Richards has had an eas-
ier time than Ms. Brown and
Ms. Netsch m inoculating her-

. to ‘build
more prisons if that would keep

self from attacks on the crime °

issue because she is for the
death penalty and bas cultivat-

ed a tougher persona. “She not .

only
gung-bo about it™

Thirt ]:M:IWiﬂl

supports the death penal- -
ty,” Ms. Netsch said, “but she's °

Officials in North Korea: _

Rewtery

TOKYOQ — Viadimir Zhirin- ,

ovsky, the Russian ultranation-
alist leader, met North Korean
officials Monday and told them
he was a keen student of Kore-
an mallésgﬁ At‘:le official press
agency, reported.

Mr. Zhirin

delegation of his Liberal Demo-
cratic Party to the North Kore-

ovsky, beading a |

an capital, bad talks with offi- .

cials of the Korean Workers"

Party on “issues of mutual con-

report monitored here.

Infemational
Reavitment
Syl
Philip Oma
Tel.- {33 1}
4437933
Fac (33 1)
46379370
or nearest
T offin
or representative

Fux, (6U2) 253 4259

In Bangkok,
business
women Kknow |
their place.

THE LAND
OF BANGKQOK
8 U-_-ﬁ{{_ IT

138 Sukhurmvit Rd., Ban
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gkak 10110, Thailand:
Tel (662) 244 0404 .
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in a brocade tuxedo with lace bra by Dolce & Gabbano: gla-ed stretch Jersey skirts w
Valentino: long jacket and asymmetric skirt with shorts by Emporic Armani.

] Designers Go to Old Movies

Versace; Oliver's Dietrich dress by

By Suzy Menkes
Imernational Herald Tribune

ILAN —
Loren may have
turned 60, but the

memory of her vo-
luptuous curves, huscious legs
and handspan waist lingers on.
Italian fashion has gone hell for

feather for glamour, and the
shows are an homage to cellu-
loid s .

“Pinups!” said Donatella
Versace to sum up the Veronica

MILAN FASHION

Lake hairdos, the Betty Grable
slaysuits and the Some-Like-It-
Jot pants in the Versus show.

“Marlene Dietrich — to me
the was & symbol of glamour,
‘emininity, high heels,” said
Valentino as his Oliver show
‘eatured moonbeam-blonde
nodel Nadja Auerman writh-
ng in Blue Angel aititudes and
Jrop-dead dresses.

So it is movie time in Milan,
Joice & Gabbana enforced
hat message by sending Isabel-
a Rossellini — the daughter of
ngrid Bergman — down the
unway in a pastiche of 1930s,
40s and °50s glamour — all
moldering corset dresses, silk-
@ pajama pants, el ted cig-
rette holders and wafts of mar-
ibou feathers.

It took Ghiorgio Armanj 10 Jet
ome fresh air into this steamy
cenario. His Emporio lime Mon-
lay focused on bosoms, brief
semlines and even — a first for
im — some spindly stiletto
iecls. I

seemed modern and
aedible, as long jackets over
wief skirts or dresses fluttering
n layers of chiffon came in wa-
, sand apd shell pink colors.
ven Armani focused on
bgg extending from 2 briel
ficed-away skirt with atiached
horts. .
“You can look at a period —
it pot repeat what you saw.”
Armani says: ‘fFashi\"on-ls insist-
on glamour, but women
% move differently and live
Lifferently. It is ridiculous just
© do cinema.”

There is something forced
ibout the high voltage glamour
10w beaming from gl mag-
izine covers while as vet leaving
1ardly a red-lipstick smear on
sublic taste. Even at the sophis-
icated sotrée at La Scala on
Sunday, celebrating 30 years of
[talian Vogue, the fashion
srowd was wearing its usual so-
ser black. .

If you took away the silver-
screen styling — the feather
boas, cigarette holders and sti-
lettos ~— Irom Dolce & Gab-
bana, there was nothing much
there savé some prelty mnice
clothes. The stromgest suit of
Stefano Gabbana and Domean-
ico Dolee is tatloring taut to the
body. The fited coat, stroking
the ‘curves, stopping Just over

the knee, made sense of a hem-
line that fashjon calls the New
Length. Altho it sort of
worked for stretch dresses, any-
thing that hobbles the knees
seems backward looking, and
other dresses with shorl swingy
skirts were more liberating.
Since Dolce & Gabbana
made their reputation with cor-
set dresses, the many variations
on that theme were spirited. But
a lot of the long show seemed
like rein tations of the "40s
as viewed In the *70s: narrow-
cut trench coats or safar jackets
reflecting Helmut Newion's
egendary photographs of Yves

!
Saint Lanrept collections; or -
" the disco delirium in images by -

Chris Von Wangenheim, a
Newton protégé. It was discon-

ing to see the Dolce & Gab-
bana look to the life in Vogue's
‘retrospective of fashion photo-

m’ﬁﬁi merit of Gianon V-
sace’s ing of sccondary
lines was that they spoofed film
star glamour in a witty way.
You had 1o smile as models
pranced out in playsuits printed
with flowers or butterflies
(prints are hot for the summer
season). Feathers fluttered. bo-
soms bounced in corset tops,
hot pants {(another *70s revival)
are cool again. The Versus line

was a cute take on disco dress-
ing. with the kind of rosebud
mmmiﬁgs that once used to
shout My First Bra.
ACK to the 1940s and
'50s was the look at
Versace's Istante line,
but the designer is
smart enough 1o see that you can
te that lock with modern
fabrics. The show opened and
closed with busty blouses.
cinched waists and skinny knee-
hemlines 4 Ia Loren —

them a cyberspace spm. The
show was sometimes kiisch,
mostly commercial, and the sim-
ple dresses fluttering to handker-
chief point hems were well done.

Armani also made much of
the dress. making it short and
cute in layered chiffon or but-
ter-soft suede, and in subtle sea-

10 sea’
hose, were exposed
hemlines or more awkward

NEW FALL
COLLECTION

ESCADA
In Paris

Also, Sales
on Summer Collection

Marie-Martine
8 s de Stwes,

Porcelain and tableware
fexcluding crystal merchandise)
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asymmetric miniskirts with
matching underpanits. A finale
of 12 white jackets over the
barely-there skirts showed Ar-
mani's skill at re-shaping the
torso, even adding brassiere
seaming, to pive a shapely sil-
houette in the best of taste.

The death last month of Fran-
co Moschino has robbed [talian
fashion of its gadfly —a design-
er who could poke fun at fashion
while at the same time making
streamlined modem clothes. His
spirit lives on in the spring/sum-
mer collection dominated by the
fresh flower prints he chose for
curvaceous dresses with a touch
of La Dolce Vita. The bright
florals were an homage (o Lhe
1960s designer Ken Scoti.

“He liked the pericd and
found it elegant in comparison
to the vulgarity of now.” said
Rossella Jardini, Moschino's
collaborator and the head of the
21- n design studio, who

ill continue the business.

Also in the Moschino image
are his signature jackels, hand-
paimed or appliquéd with flow-
ers. A black handpript on the
back of a white jacket signifies
the “clean hands™ corruption
probe — a characteristically
provocative pesture from a de-
signer mourned throughout the
fashion world.

Saturday saw a party for Ro-
;ita andlhgi ssoni, Wh?
rought retrospective o
40 years of colorful and inven-
tive work 1o Milan, after its July
showing in Florence. On Mon-
day, Missoni showed its collec-
tion inspired by the siren call of
the sea: mixes of Mediterra-
nean blues for the signature
patterned knits; easy tunics
with pants, or briefer jackets
with short fluted skirts. Mer-
maid dresses in waves of pat-
tern and texture were dressed
up with frond necklaces or pat-

terned espadrilles.

Monday's other shows were
about —don’t hold your breath
—glamour. It was dispiriting to
see Byblos, once a livelv fashion

ith blouses from Istante by

name, running in the wake of a
trend for shiny fabrics, glitter
sequins, space apge silver and
little girl dressing Alihough
shapely pantsuits with flaring
trousers made the most grown

up part of the collection, Byblos -

endorsed a strong trend in Mi-
lan toward the dress.

What with chandeliers dan-
gling over the runway, poodles
in the models’ arms and dia-
rmmond dog collars round their
necks, the glamour message was
none too subtle ai Blumarine,
where stylist Anna Molinari al-
ways gears up to Lhe current
trend. Last season Lolits This
season disco (hot pants and
shine) and sophisticated ladies,
Pastel knits worn with pleated
satin skirts in sweet-pea colors
will look quite normal stripped
of stiletlos, garter belts. seamed
hose and all that glam.

B

ing it?

“It’s one thing 10 create an
image on the runway — when
you do it for life you adapr it,”
said Isabella Rossellini, who is
vamping it up in ail the shows,
but for the Vogue party chose a
simple black georgette dress,
worn with low-hecled boots,
from Dolce & Gabbana.

It was the same story for Jo-
anna Lumley, siar of the British
fashion sitcom “Absolutely
Fabulous,” in which she plays a
fashion editor who s a carica-
ture of over-the-top glamour.
To waich the feather pom-
poms, shiny streich skirts, bra
tops and hot pants at Versace's
Istante show, Lumley wore a
plain black dress by Prada un-
der a beige cardipan. But she
insists that glamour is good —
at least on the screen.

“I love it," she said. “We've
done realism. We've studied the
cigarette butls on the pavement.
What susiains the human spirit

UT if glamour is so se-
ductive, how come no
ong, even in the fash-
ion industry, is wear-

This Year 38 Million Hotel Guests In 27

Cities Will Turn To WHERE Magazines
For Directions & Advice

WHER
y 1 A
[*MAGAZINE -]

«+ N T E NN 2T 1@ N 2L

ESSENTIAL READING FOR VISITORS SINCE 1436
Butapest: Telephone 36 1 266 3118 Fax: 36 1 118 8316
Costa del S0l: Telephone 34 5 282 2498 Fax: 34 & 282 2499
London: Telophone 44 71 436 5553 Fax: 44 71 436 4507
Pans: Telephone 33 1 44 56 31 95 Fax: 33 1 42 66 49 11
Dubhn: Telephone 353 T 831 4752 Fax: 353 1 831 4769

The English-language magazine for affluent toutists

s ——

T T

o 08 T

LI o UL LR
Y e L%

S W
* e

e e
i FE T
gt T T oa tbR.

o

P

e

‘Today’s

EDUCATION
DIRECTORY

Appears
on Page 5

DUTY FREE SHOPS

H you enjoy reading the IHT
when you fravel, why not
olso get it of home ¢
Some-day dalivery ovailable
in key U5, cifies.

w%(ﬂf&}%éﬂﬁgm

UK, zoneBen £1-TVA 17
el RO

Zone € DM/ - TVA 15.0%
GO: 094 FOD*;
m?"‘.“ 5CSP ='|n'§
BELGIQUE en FB/I - TVA, 20,
ORI
$C97: SeSp . w2
mﬁoﬁunm.wmm
SCSP: 94,26
* Usoge niglemenss

—_—_— e
ALCOHOUCS

ANONYMOUS
i oy oL, PR
e

October 14, 1994,
next advertising fealure,

505 HAF e m 3 pam- L Lot "
i pm Tet: Pons fI P emeen gig ees o ; .
[LalE et - Real Estate in -
+ - P - . .
REAL ESTATE Foe 431 20 5, ﬂ‘e " T T .
FOR SALE Keasrayockt 3, 1015 €D Arverdom 4 Souﬂloffmce,
P, - I TN
cvpuus asamrae || French Riviers and Monaco
Nmmflﬁ'hwn almon zcwu' LUXURIOUS APARTMENTS - - . P
ance _thr rove.  Cyprus .
EEER. ron TS ;sm',‘“"fu'm"’:";.;fmm hﬁm Ferrer, 'I‘r.-l.."f-':lx:l:].’sjl -:lu % 144
or the iImematicnal Herild Tribune in Paris:
ZARD £ SUBURES bl o, Lt m Tel.: (1346 37 95 B5 - Fax: (1) 46 37 93 70
FOCH. Lpariow fitngs, spocous 2 BERR - CHAMPS ELYSESS
. R, T R ‘“&a‘t’*‘m“" 330 .
COREM Tak: [1) 4589 9252 AT HOME IN PARIS CAPTALE & PARTNELS
SWITZERLAND o Feox [1] 45 85 4213 PARIS PROMO o e P oo et
o0t ko rend fonshed or nct | Tel 14614 8211, Fax 14772 3086
LAKE GENEVA & | AcENCE CHAMPS ELYsERs | 254 Hoche 7308 Frs o 15610 FEART WONTRORTIE P
MOUNTAIN RESORTS St e o Tel: (1) 45 63 25 50 %"mn one ™,
resdemtml aregs, 3 rogeths and mors, u':ﬂ'”ﬂ ”mmﬂ
Sals o fomignar: < Tel: {1) 42 25 32 74 CHAMPS ELYSEES M_—m G0 -
wied O I'u!{l}li&:?ov?s mﬁamn:ﬁﬁ
n MMTIBDLB VELARS, GSTAAD, CLARIDGE f.a Ei 070 mFa':"'cl
CRANS-MONTANA, sic. 1 o 5 bad- PORTE MAILLOT 3 room flot, 70 sqm.,
roams, SFr. 200,000 fo 3.5 mia. 171h, GRANDE FOR 1| WEEX OR MORE high coss| oy squ R0, 1 durgel
lﬂ'ﬂ»&fﬁ" s "ﬂ%@ stucio, 2 or room Am Free now. Tel 142 ﬂ?a.m-
NS 6 fax et 1 20 Tok [331) 44°15 89 16. Eum'?.;"}'““‘m““,,ma £ LTI, QUANTEL, 2vaom B e
view, hact. Teb: Ewhen 163 54 €5 G5
!ﬂn:-;mﬂﬁmvmm 700
ﬁ“mnm:mnlsﬁmg
e ————— —————
I PARIS AREA UNFURNISHED
f‘.fwﬂ? ":ﬁ :g m OFFSHORE COMPANIES | Drghre o odwcs teb Lok .
e pl FROM £150 T CAPITAL AVALLABLE \BLE Embassy Service
incurred as o re- "“MIWWCDMFAN\’
st of iremsoctions stem- s | Ho!m.m.:'m.ms FUNDS AVAILABLE AGENT IN PARIS
ming from ociverfisements Oud Bor! Sirsed, London WIX 318 R Tel: (1) 47.20.30.05
which appecr in oor paper. }i:“ﬂ 493 244 AlL BUSINESS FROJECTS
R i 1 erefore recommend- 4471 491 D505 OF FOR 38 - EXCEFTIONAL 100 SQM. -
od ih yt recders malce op- W“m Eﬁdynmdundmmmh
Ppeopriale inquiries before BUSINESS OTHER ACLEPTABLE COUATRRA, | ung. 3 . hully
sendiag oy money oc a- || OPPORTUNITIES Sl s i P ¥ S
lering ivto any binding Broker's commesion guorontesd Porkang pessible. Tel: 1-& 71 63
Massigurs MLP KA. & Go lﬁm ARTISTS ATRIRR.
FINANCIAL INSTTTUTION calings, quecl, suncry, O cond-
- abow 70
BUSINESS SERVICES ( OFFSHORECOMPANES | ' Beees.fHoRW | 208 S0 7 5% otww
= 750 FEADY MADE COMPANIES u:?z-swﬂ
A COUNRORUCTIONS TELEX: 77 EMPLOYMENT
$AVE ON | : accommy, EGa & aomn
* 1€C's AND TRADE DOCUMENTATION
' 1" ql = TELEPHONE & MAIL FORWARDING SECRETARIES AVAILABLE
T Tz for immadeote i
nfernation *mﬂ?"m o irados tervca COI!III!NIABI.E“ DRAFTS W m m
ASIA * ksued in Your Nome & hwmour, Tek Mlﬂ
Now coll the ” 2 * Barked by Pri
S | | o et
SCAPMTAL SUPPORT CORP. seeks navice
o o, ol s CFFSHORE COMPANIES US. (714) 757-1070 Fax 757-1270 | e DO chers Witk peret
1 gvod aurchges. * Frme profasionol consulos — | Pom (W2
. incoporkon FINANCIAL SERVICES LEGAL SERVICES
Coll now for roies a WM"
Lines open 24 hours, ’ * Al adsweinchon serices m? mr:::aﬁ?mhaml“'m
TRDTMEMEED | g pe | e ln ibias s
kallback GBS | T LOW COST FLIGHTS
= | CLASS A BANK n 1 free venun wath Bankabie AVIA
= ord hoble nmxlﬁ:rﬁg WORLD w'l"l_ll - SCHEDUED
Tel: 1/206-284-8600 ﬁdnmﬁe; ':';hd..:”:"m‘,"‘y”: Bancor of Aok e Fore T Y B I DR
417 Second Averue OFFSHORE Brokar's Commimen
ot WA V3115 Uy Tereh Srash Devbim o o L ,ﬂﬁmlm FRENCH MADE EASY Poris Sth. Smok
Tal 4M) Fax 6241 629642 0 or B12-3429 mm ey f e i,

t'

I sa

An

R F N

Ly

- O N



- Fada . .l.. P .. ... .. H - B EYPREV 4 . LA R e “ ﬂu“w.
{ : . o I, TIEEGE gn oy SRS o :;:_:w:,: m_"
P £ oy | e N
; < S
. . [+ 5] . . . e a0y 1..u:m.m.h._m«. .nrn__
. . llnl I.t Voo : . , |... u u.. . 'Mu...“.—..%.h-&_ﬁ.vq-. ﬂ_..
.7 m = : o gsinmenng )t o Fferreay
r om ! B = [ I R Ry ¥

SRR R AR R R R AT A Ran e T e T A e .

i
'
1
1
L]
'
'
1
'
1
1
!
'
1
1
1
'
1
'
1
1
1
*
'
1
L]
.
L]
'
'
.
1
]
L]
"
"
'
1
.
.
f
1

m h“HMa%Hj#mun _m _an”h“ mﬂmbumw.n u:mmwm ] .“ _vﬂmu_m_ _mMn_..m..m ..4_4*2%*3.: _J.m q_uﬂnﬁ.ﬂuum:m _u_“ﬂjwﬁﬂjwujun EL5R ,m._wn_mﬁ_mmﬂniinnwnmmn_.ﬁr _mmjmqmﬁh_mﬁmﬂ w F52 4::u_mn_u_u_m ﬁﬂn_%__mn_ﬁv_. _mm.a_.l mm.w_ F ] _ﬂ_ X _mu._u ALY _wﬁubﬂ_; _mi mﬁ_ h__v.."ﬁu__m_ _uﬂuﬁhu_ma 4.4 mm ‘s m m m 5 | .mm :
M, S L MR IR OIS bl A SIS DL SO S| R g LA SRS TE | | LGP AR it sie | | BRGSO ST 024 GHAELAE | AR T B gt | S
P o R ummmmmﬂmmmﬁ& IR IR R R e R wﬁ“m%mm_,umtmﬁammmmﬂmmwmmm. ] R R N R L R L I e DR L S L R L e b B EEEEE) [ Sl P WMM m m..... - H 53 mm 2 s
e Blrea it SESEE S0 0 Ekmmﬁmmm“mmhm (B EelondREL S ST uiﬁu.m.ﬁmgmm.mmmﬁ#ﬁ#hﬁ Sl Sl anninan Sl v m.ﬁ.msmmmmm“mmmmmm § m.ﬁm.,m AL BREEEE. S5 FERSA,RE | SRR BRSONERERSRERRY Ste 8, sEtgraia| |3 ﬂm#ﬁ. .‘ﬂmmm 1E F mm § w m s B b
C i St g s C R el S R R D w._mmﬁm,mmmmammmmmmm% i T e e ol GESRERRNNY | 53 ENSEAAS-§IRORepAgRoRBRCRaNgRys) | gneAROAN =g G . it e i & § mmm i .m. 2f Eggh M L
) .._ RIRE2E i IRR 1 ORYR ITPRRT mﬂa..s [l it ] _amn 1 ;e ey M AR g Rees g ﬂ..n 1812 IR 12 (g 112 MNNES WARrNRRae 1t 1] ] YR _muumuama m SR 1w _auu..w uOw | 131§ Rl IR _uuna INSSAR MRARRS W AR TR WA IR RO P e Y gR 1 w RENE RTINS IRR TS L IR AR i _a......... [ imges |t mmMm .m £ m.mm & B M m
mumm_”—:u::u:_ﬁi_?z_Ee_u___#_m___________m__.._uuum______J..______.._s____u__a__u___:u...___ﬁ_u_u_u__u_:_________u___l__m _._J_—..u__:au__ﬁu_:_____:__s_t___-__._____ __...._._____,___ -] Zm_:_m__umm___u_________nis_ __u__u..m______....___u_uuum.,ucmu________s_uuuuu qalmimiyiimgg .mthMmMM mﬂmmm.mn .nm.m.nw w.n_ £
_ ad 8 3 232 m 8§31 a 2 | ]|y # 54 883 s s g g Wie g mAq = £ 2 w3 3 & = wg & S || & =f mnmnm,.mnmam (Rl s 4 B2 A mmwmmmmm m.__m g mwmm.mm 5y mm E
| e s T Hii : ! it \ gt | Rt A el s L
_ sl il oo | (R ek il | S L S
i st R e mmmwmmm iR cidtt wmmmm% R il | o DSl | sl ainmganiiadl Bttt sipihin pl il e I i
. §i mﬂumﬂmﬁmﬁ% £f-An.tl ARS.SEIRR, SNESIMR £08| W R2. EX3, FIECARTEL AN Srerel saadipe qx SHEINE fepisiaamans | [BSSSffs gk agieisd s ,m.mﬂm__ﬁzﬁ mummm,..é. £ R m_m.mmumﬁmk?ahm 2, mmmimmﬁuﬂ Sgasesyazes, Asasis o ERRR A A mm i 5 mm.%. Is
R S S R AR RS G R IR 6 rml.%mmmmsﬁmmﬂmmmmaz.nnnmummummnuummmmammamﬁmﬁn D RR4RRRRROARY | eNbeE 1__5uwmnmmnwmmmmmwmmmmmmmumus RERGeRRRIER0E | <8 1hmmummu....s.u.ms..mmmsmmmmmwﬁmmmm B TR TR ST IG5 RASRARAASE | RS0 B SIRA 0 S mm m r_.m_hm g mm._.mhm._.uwmm.mmﬁ._.mmu_.mm
ST T R _a: Rk R s aabaisakilic Gk R R R G TR T ﬂj WA R e v | B ] R S g I | R e s VS VR R 0 S N SO e (MR ke s i
%%“unu_ SABUN T e g 2png Wh“& e ..__ _ ._. | § W u__ | [N | 11 [ (X3 _+u—. [N] 11T 1 '
m PN S T hmumﬁ..mmza =EE mmmwummm“ <ESARR-IREIRNREE | . ﬁmmﬁﬁ#ﬂmﬁﬁdwn& mmumm,mzummmm*mmm mmﬁmm_ﬂmﬁmﬁu um“hmm.n.mmmu#mmmmmm 2 .“ 327 mm.mm.,m s A ms.,mumuﬂ SEGSE mmmﬁmm..mmm%mu..“mmmmm?% m .m_.mm m..,mmmm -G R L (LR I SR LI R 1 :
[LEfE L e s R e LR umm.mmmm R et e B o ZERERES ..mﬁm RO R L s R e S R et I R L BT NTIORT ) i RS i e e L S U R iR R R L O S PR G e (b G e R R A I _h
K mmmummmﬂmﬁwmsmmmm SR R e R R S R L .ﬂma‘...ma-nszzhm B aEin mmmmummsm.,ﬁ.m..mummmmnmmrmmmmmmmmmm#mh Refoninl SN i i8] | B SASENISIRASEESRTIRINIENNE £00% o Btd- tesapesseer mmmmmmm...ﬂmmmmmmmmmmmﬁmﬁmﬂmmmm sm.mmmmmmm f bR R PRSI IR P S AR BOREE - ST
ad wmmmmmmwmﬂmmﬁuwwmun R mmmmnm..mmnﬁmmnmmmmwmu-mmmmmmmmammm NEgaApA~ERs wmmwumw«nammmwmmmmmmmmmumnsmnmnmummwmuummmmm,mmmmm mummnmmnmmmmnm.m.wmmmmmmmmmmmmmmmzmmmmmm £g| 3789 m:munnur..s....,:aa....._unnmmumvsmuu“_:snunmmmmnusumu_umn mu..znms._mu..au4m-..mus:uauunsmmmunnnumwummmazazmsanm-nu..m,...a..:ns nmnnzmza....muanan:nunn CplishE =
) ¥1= 'BI~CARRK ISRARR2ZS™ 1 1= I 2R |1} iRRNRRRARD | AR Q%™ Ig 12 0 132 2y 1% 0 NSk IR 2R B H =R IRRZ IRGRRIZ FIRE ™0 130 00 1R §IRen | IRSHSY | IeR2seR | R 1 Bf 12D IR L RERen | _nn_..ul_ p| R ez ppegeenenoponnre 1111 18 192 IGHT RRE 1 11 0RREese 1@ SRR 1 HER (1710 | 25 1 IE@RCgER e g e WESZ F LIS 10 110 RN | ISOBYE 1 IhREe gy anney | _I_. mM R
m m u _1"__:_____!_....Juu_..u:m_m::—:____.MHJ_______:__M:__—_M___Ju_____s__J____J_n.__ MH____:__:UM:__H__:___.a:Ju_..__u_usu_MM::Tuﬁ_“...u_____J__H.____m_::_u:_u___e.__J_______:_HM W m__1_ll__ﬂnuujuu”u.nuuuwu”uuo._:x__uuuﬂﬂ...__ﬂ_:___:___u.;___7_1___u.uﬂ _uu___n.u____:__u_:_:] uuuuuﬂi _n__ﬂuﬂu_@:-a_:J____u_____mml_ _Jluv:_m:
al s 88 mﬁ_. A _ g = 8RR R4 | & m 2 ;AW MW 8§ R i ai i 853 mmavvesmsisedSell s gieded w | =% mmum.. g2 28 witmensi g Bg d 3 3 &5 &8 =18
ﬂ 1 u Tins S g m ] H_WA l.“ﬂl:.ﬂ?! m 2e2 ] des mﬂmmﬂl BHM
| il i mmm m%w b i mmmm e mmm E o i s i m%w Hihid wm hmwmm wed e it il
[ e e m,.,.n. ._1“ LT Eam £-4.28, SA000. SIS 80 HASHS| renpssel Ny mum“#,mmmaumm1 mmmmnmmwr S5 SEEeITeE 522 13 .,.1ymmmmm#ﬁn,m..mmmmﬁm.“, §3] a3 SoERRE mmmmmmmmummnmummmmmm.mmﬁ%m mummama m,.m# 5 DR SASE r,immnm;m mmmmhm#% m ﬂ.#s%_ RIS 55 2 .am_mmum
R e e ummmmmummmmmmm#mmmﬂmnzmmms%ﬂﬂ%ﬁ“ﬁmm mmmmnumummam.mmﬁmannmn Am»mmmnmmmmmmmmmmmﬂmmmmmmmmmﬁﬂ..u..mm SRR SE A AEE | SR LS L A B SRR SRS S IR 8 |8 ﬂu,mmmmnﬂ SRILALERSAERZEIEE 1mummmn.mmmm b e T e T mmm%mu
m BT wu_ il _m..mh_ﬁ_m _ﬂaimm _u_u..,_aﬁnmmmmﬁuﬁm Akl _n_mﬁ_ﬂ.. T RN ____".ﬁ.m,m i W O 15T e R R ol I R el e 1 R A R R R 4 b e R i Ve R e iR R T 5 i ﬂ.ﬁ TEERNIN O T N I u.ﬂ. ﬂ S
P §ERE5tnt & RN lwmm*m&h#mmm R AR RS SR g %mmmmmwn?am.u._mme.mmmmmhmmmumm ednthnnorran| [Ramcdiingedob8d mmu- FREdfdasdte, m.mmmmu Rednstigeniifl | 3 ﬁnmmmﬁm.h._mu.mmsmhmm&%&hmummhm,I:.mmmmmmmm asmwnmmmmmmnmm“um"nmmm_nm Sl L R S g W LT e
e | YRS b *w.mmnn 4t ,sm_ﬁmummmﬁumm.mﬂmmmﬁmmmmmmmmm ReEdtEg :mnmmmmmmmmhmmmmwmm mmm S 5.3 mmmmmmmmmm RedfraSRiagtinial 30200 BN 0 tnlolilpn RREIARSEEY, | B 2S2NEEISILAE e Sy it B St e el S T et s G DL Bk o S e B
B W | s mmmmnmmmm&mmmm Py PR TN S Bl ﬁmmmmu EARHERSSERRECR AR SRRl S b Bl iR | o ESAREERRETESY ML IR LN IR e 0 | B SSE0N ,,“_._m.ﬁymsmmmmmm.mmm.mmw.mmmm.mmmmumm&mmmmumn R IR O RN R L T
m ] ,mmummm.mmmumﬂmmnmﬁmmnmm..masmmmnmammmmumnw..m._.m_mmmmmzmgmmmmmmmmﬁ,mmmammmmm“m ERESEHBIINSRSIRCRNNG ) UNSRARBIRRESIGR] TREESIRCERIERRICAREMRMAIIARIRSLE | 54 zuuummnm R o L T T nmmﬂmm.fm..nm_gs.ﬂ%m@unmﬁ.uma--mm.auﬁmumuu,ummﬁ- "aNYE-ER
 [RR 2ok in DS WERD RNITEREERY IR 2R IRERA .rz.....m TR I 222 1 REpRRCRNS ORI | IRRSG0 1Nar a0l | QeR=ag _nn [ Lo _zuwunr 122 11320 (¥ 12 _uumnmummum 12 12 HIR IRQER 2 IR22Q @32 | REOE o~ 19RG | Pl G EREgR il P RIst R R IgERI LTI IR g et IR I AR LI L Il p i PH QN I TN b IR G R DRI R D LR BT pena 2R 1 igk + DRIDER 1Y
00. mu_:_u__m_ml___:.MH:_:W..:::.ﬁ&::::u}_H.n_:__u_:__MJ____N_:—m__:_J_u_uUq..___.a_u_u__:__::z.ul..!:m_m_I..u._!._..—__: .JJH._M_::HG..___m:.hq:_:_mml_.“___.__m...m._m___uu__u_m_:_ W _:u_uj:mm::___J._UM“H.uJ._l“.______iu__uuuuo..-.__:_uﬂ_u:ﬂuu_:_muﬁmwuuﬂ“u“uuﬂum _u_imjm_ﬂu_!Mul_uuuuuuuuu!.d__m___ mml_uﬂ_ﬂ._-ju.u_dizi_..._M.u..nm_____m_.._
W.. m Kow wﬂ T LI B 2 ¥ 3 1 dsgras nRg g omEs 284 4 . aed 1 BT SR ﬂﬁ 3 o £ ﬂnﬂu A8 § 813 &34 Rfoawmnweneisy| [ n 2 8 & mmmmwmmmmmmmmm 4] Ae8d Sdas i RamwR =y
w, B2 Fot s...,u ..._. = < 5 . « 8 . e mmmm........
(73] 2| e 26 mw mmumnm m_u.m_.._._ Wm mw mm m 25, Expy P3iy_p 38 B¢ giE “ £¥ emaamm Fmr o Spishor @sspors c.m -
B g e Bl ol il | RS mm s L il e e
m gadad| B ERARE A3RET SRlay ¥ s AaT SR R SRR I 2 ,,ummmﬁmmmma n..mmm?ﬁ mmﬁm HEe ",mmmﬁmﬁ WLEEECEE mummmmuw..m“ummmmwmmmsmm. jo| L Einad. sm.. mﬁ R mum,mmmmﬁ_ﬁinmmmmmmﬁmmﬁhﬂ sprss| |EERgdrls AEEE R R ﬂmmm....mm%mwa m._m..m."m#ammmnm“mmmsmmmﬁ
m, el e R e e e e ket e e ot ol | P e :mmmammm et s R
_ BT N R z__ﬁﬂ..ﬁm__mﬂ T SoIgs] (P IPTIETT T O R e __:.L.wm#ﬂﬁ 1T R L S R R 2435 prasases Bl T2 VMIT I R .ﬁ.m.m EETEE I 52 i0ggs 15 e 10 T nsnegas _9_, R 4 b Rttt R A LR st R o N EE R x
m B[P R RS AN R SR SR SR RO B R S (NG mammmwmhm%mmummm RARRY SRS RS s A RS s AR eS| [SRgPaRedeBl ..u_.mm_ﬂ%mmmnmmmmnsu,mmmmmumwmmmmmnmmuﬂammmu o | 8| &o-ARSRRARRAASSRRE IARERES, SREY ,mm..m#m..mammmmm%mmﬁmh_mmmm g m.,mmm m#mmmmﬁn U AR R e L R .aumu.s.. gL mummmmm X
LRI RIS e R e ED ,ﬁﬁh ARSI JSRIEIIeses SRt RRtEss draes axs M“mm.m_ﬂmmmmmmmnmm_.mmmmnmmm.mw.n.“ummumummn,mm,,_m.n_m?..ﬁ [T T N R L R S P T B I e et e R R R R ERERE-RERSEY aazee s i
3 w Biesth "ummmmmmmam,mmﬁmﬂmmmmmm.mn s Al G R e e S e G R e R S Rt R et Ll I PR e R IR L g e B e I PR B S R B2, Spedassnintnge raatssatnineg | |saagest m
_ P u_.._mummmumanmmmnmmwnnﬁmmmm:mmnmummmmﬂmmwmnmmmnmm &ogmﬂ%ﬂ%&mmmm mmmmnmmmmna..mnmmnmmu g SR SRR RS ummmmnnmmmnmmamumwmmmmmmmwmummnmmam..mswmms REAINTRSEORERY | Ag[ FRTNGRTIRSEReRCReRgRMpRRgNe - TREIREARSSgR A ApgRRSIER=esgR| (250 e msumlzsmmnmmnnm.mumnmmr.._m:u....ammmn:..u SE°RAIs-ARIpIaeaR RLecgRon—agv| | gageRsg :
: E B [#=85 R 1R RRE NN |2 TR0 PR HIFERR b @0 A2E R HERIE KRR | RS 2 1 EANRA 2 RIX LI9SR |1 IGASERRR IFRRGIRSARIERER ¥ 130 18R 1 1 1R 119 RARA BAZ T 1 IR B BT 1S R e .y.._umo.f e 122 i 1 imd LEEYUIBE T8 | A 1R | RS 1011 IR 4IRS 8 1123 o m UL ORI Ig R IS ISR 1 kS AR IREeNS IR 1 eee 1omg 1o 1E1i115,m 19 e Al & mER i
u W_._T.l.__:_..____e__.nmu:.:...lﬂﬁu_u__.h?___:_A__S._M:q __M__::____:ou__:MS_M_.._u:__.._J__..m___:___H.M_H__.u______..u.uJ.u___H________:.______________J.__u_u___.____J_J_mmﬂn.ﬁ___u_mm_ m .__Jlu_lu______:...u._:_m. u:_-..'u_ :__M___m_....":_ﬂm:_1j:u_:"_._:._.u:ﬂ_m:_s___u_.l___ __m___.a_sw_m1_:_umﬂ_:____._:_l_________l_.._ﬂ._u._:_l:.l_H__Hu__u ._
Z m %A d 3 WA 3 e o3 W 8 g3 ERi® R § 29 8 1 k=R R TR o =88 m2 gl fx2e8 & g o8 A FR e R o8 [[2w § & g 3 % 3 335 = 3 3 '
| easmutinnd ¢ M lmning Seobmmamin | oot SieianeedB b
= - B < L 3 ] E £ By B k52 rum mn. = msm ia m wl 4 £E Fah o o WRM mm
2| 8 nmmm mewmww«m b .ammxm_ﬂmm mm S il i mg-mxmmmm_ Wit Hitled | o BT i R L i fy et #m,.ﬁq_ﬁmma I _
i | B3RERASREREtSAETE AL KA. %g%mm.w Giphotatait .mmmm.“mmwm.... m.mﬂmmmmmmﬁﬁmm A1 SAATES mﬁ_mﬁ”-ﬂz b B As m.-m s | fa| {oapdasasiaianiza mm,m.u_..mxmmmmwmmw.,mmm EREE EERELE I ,..Fmﬁwmaﬁﬁ..mmm EEEE o x Lre W M EER
m 2 [ERnadiiifoied mﬂmms_.mﬁ.‘nnwmm R et S N S R S S 06 r_ Ca Tt e T e et B ORI RO TR TR ) P | R S TR YR WL N CEr B
B[ ST T S e L i b A R e A R R R AR T i _mn_,_mﬁ.,a TR Rl i e T i ...wh_ﬁ.“_m.m-ﬁh,., el I Rt el e R O R e R R S TR B Rt e e T Xil e X
! u%mmm#mmw amammmz.s.n mkuhmnuﬁ% EngulSRARRE s.mnrmmgumun#ma .mmmmm S S R unmmmwn..mﬂm nmmwmmmuEmzammwmmmmmmmm%xmmum SandiiEaigil h%m_im m m.n,.mum.mm? mmmqmmmum?umm eg RasdadE EA0ERSNESO0NER A (32 T00dE 05 JRAIE.  TRE GRS n| |SE5EE |
e A el LR R R L R T E M R S R S L T R R P mmmwmmmmmmﬁmﬁmmmmmummnmmgmmm.mmm.hﬁmmm%m to Sl I LS LS LRI L A O B SeL e R v £ Rl B L S (S LR o |823g58 |
Bl ASE-55.58 -mumrmmmmmwnmmmnnw%w RS ki R I U R SR R I I I DS O [ I T PRI LR TN R B R S AL B mﬁzmm&mmwmmzmmmmm,ﬁm ASEER) |SS3GRISETAR AL .......ﬂ,.m.z »| [SESEE.
5 AR A A SRR P IS A SRR RN D NGRS IRORERR IR T YA RN IRIRSERT | (R8Y J59RRAYNEREINAUNARESEARRRRARSAREORSCENIARNTy | Ag| T REPRREAIRRESRNAGE T ERANIRYRRERIR 3T N A RARRYSY| LIRpghoAN BRg=3<5s ummu,ﬁmusmmmgz-n- LRl =| |A2egg
PeR m iRe _m..v.uﬂ EImQ 1= i iRRTRYEY | IeREmmge 11§ § 180 ix nu—a?lnw?lu_ﬂﬂﬂ .iﬂlﬂ .ﬂnsﬂﬂ i M.t.n pilg= Mﬂ!u. IBRE VIR |1 IOR 2 IRNCRIR-RIg™ | m R% | \NRe _nﬂ“m..mﬂ e g .ﬂ_..mmm._..uu- _I_.._w.s_-.. IRt R mﬂnmwﬂ R m o (R e g ._Mma Icne iR .Hﬂlm - RERRRLURTH EEE T E .H..Pnu t m_ M 1! I2roam  m _ul Wi IR SRR IIRE G 10 e o 1ﬂ6 | _IB m.:ﬂ"R! Pilimy ! IRse nome g
W___._:m.mM:_M_...m:_m__dum__.am_____..l.:_:_m m___U._71i._______m_ﬁ_.._____. S_J._l..._l.!._-q.HJ__G._:_.:_U:______:l____a:___ _:___:_..u:____JM:_M.__::J____M_M.J_.._u:..._____: W-:Hﬁl__H_M332“““:_J—uﬂu_m:mu:“u_. .“.H_Huﬂ_..r.u_: __.__ﬂu.a_: _MM”U_____.M-.._“.._::__S-l_:._ﬁuu.:_a ....._M_ “mJ_H“HM__umu_:u__MH___MMquﬁu H
. : 125w g LI R 4 i & & = 8 aud g gemmsandand =6 23 §  asf s a i awfe oo mead 3 &% a3 8 =g 3 98 g =4
o ¢ IRMr e o = T Hs Luly, - 5 " n - ng n -
5 Epgdites mmn %__ °3 m mmmmsm Mmmmmmwnma ..mm Redsthlerais, ot o m TR T L g3 9895. _
| g abeinE sl el e & sl s | K D i i1
_ | SR mmmmwmmmwm,.éﬁmﬁmum S EAR ah s mﬁm"--m“mmm:mu% PANRR L Eentifu s LA St A | 8 .u.w.,_u._“m,m.mmm,m b2 . ._.sm._mmm..m.h 17527 Zigyet |
: ST T e TR SN e e L e e | e FE ey e Pwen M) B T R R R B R _
g 5 I T T T IIeT ST 5 AT T Oar T R o st hones wqateys Rba L TR A i R 8 aich i 7
Q| || e b et g s et S SRl s (U iy mrh.ﬂm_w_ ww.mmm_m_m,ﬁmmww all 5 L
S 7R WO SR e nrp iR Feaferee el | et g el k| 1 2 EXE 2R o 322 oS S 55
A mmmm i mmummﬁmnauu..um:mmwmmmummmuﬁ EERR S s -mmmmmmmnwmmmmmmmmmmmﬂmnnmﬂmmumumm rheaBSREER- R mmmmnnmﬁaa R ST nﬁ.sumx.mmm- S T m..mmm 8| |sasasges margesingiais 8008 2 Fa P AR Rl " wnBEEEIER RAE L
D .mm.m I i b B e L e EE SRR R e e s AR T S g e s g S R Y TR -mmmmmmmﬁmmm”mmmmﬂmmmmﬁmmmmmn i mmmm | R S e N - L D B
..._.mmm tla ”m_m__m _m.w“ “ _” _unum _m,.n.nn.. _mm A 1R g s = BISRER SR™ 5 I9B° G2 R2NRE 4 = IMGEN2RAS 11N 1 RERITECERRACR INREES I0F 18 1R2HR Y["AReER = 1 marRage e ion 1enege | BRRy rES s.m g pl|d meeirmimsige e v pinz i i imeemen o0 ixg R Anes 2 | IR AR 11 18R AR ._nyuunn i s timmenaeggegg| fas s iy
s.m..w.mm g u_. _u._L_:_l_:J._._.J._.M_...m_u_u___m_____hu_sm__n.:___”__...._Jm:.___u....z_:_um_.n..o._.._xu________J_____.:__ u____:.ma_uum_u..m_..__nﬁmu_:_u“_m____uu:u__ ..v..mﬂ B u__:muuI.I_Z_::_u_:__u__uaummmuzu.:s._.::. P lRmgAnE e iR I rigaennenns EangR GRiTEImIL
; Amw.mm Bl ° 3 N mmr.mmmn : mnmwy " mm ' Py oot |l vamEmaigs 3 w3 83 o [= % 3 m g mmmuﬂ..u 3 fr see 8 5 A alfendeon awss mm .
i = g3 ...u.. x=E mmﬁv.wnnm_m mm mmm m.. m m..m mm m P mmm ¥uc 2. " " 3 E 1 e nnuanm rE £
m L e R R : : _
o 5| el R mm B R R ] mwwmmm“ mﬁmmmi S 18| 9 (il s T Wl ceiitkiGagd Bed3 |
B mm suuu..mmmmuuu.uusznm:mmmmmmm...wu Qnohbiges ..?n ERASELSER wmuwn..nmwum.m.mmummm B-ARSR uwm.amww“aumnah Racentinnan | [ERog5.E2050 ¢ REAIRR R B S R B ERE 28 m mm mm T L U Co b el R &
Me BE | ol et SRR e N A e A R R R S R I R S B R SRR NeTr EONTTRT Mmmwmwm GIERE mm:ﬁwmm.wm 8| | en R e L L R R L 5
] T s B % ' |
———— . e N L T - e m s ey e i VIV ] AN g R 1l AN Il 0 At e ol L e e L o ol oy 1

— | & Balr TR ne i

ol FE



Bl
z

Eup -
rE-.
-
T

i

T
¥

Y
o L

¥

ﬁauﬁnlpruﬁ;

Y AR

Py B
e )

P Ta
R
PR

T T T ™ T
N
f g

CAMEAIA R IR T gy g sgy

Intemano Her Trie,

e

Tuesday, .bcro

Page 11
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Japan
Spurns
Talks

Sanctions Threat
Scars Trade Pact

Compiled by Our Staff From Dopatches
TOKYO — Japan said Mon-
day it would refuse to return to
trade talks with the United
States while it remains under
the threat of U.S, sanctions on

imported Japanese auto parts.
“We won't hold talks as long
as the United States threatens
10 impose sanctigns under the
301 wade law," said Nobuo

By Steven Brull
Internanonal Herald Tribune

TOKYO — Young people, whose tastes will
make or break the next generation of digital
audio, are quite clear about two things: Disks
are preferable o tapes, and reliability and
random access are more important than price,

Two years ago, when Sony Corp. unveiled
the Minidisc and Philips Ele{tronics NV and
Matsushita Electric Industrial Co. rolled out
Digital Comlfact Cassette, it was a 1oss-up
which technology would win.

MiniDisc, which nses an optical disk much
smaller than a compact disk, boasted an abili-
ty to record at near compact-disk-quality lev-
els, the convenience of random access and the
reliability of disks.

Digital Compact Cassette allowed users 10

Ishihara, vice cabinet secretary. | make full-fledsed compact-disk-quality re-
“That’s something the Unit- | cordings on digital tapes. Equally?mponanl,
ed States is doing v, it maimained compatbility with compact

he said. “In those conditions,
We can't resume negotiations.”
Separately, Prime Minister
qummw Murayama of J
said: ““We expect to need a o
time 10 discuss the matter, Vt}g
need a cooling-off period.”
Trade Minister Ryutaro Ha-

cassettes — the biggest existing format. Its
hardware and blank software were also slight-

ty cheaper than MiniDisc.

But while Digital Compact Cassette is
stronger in E and iDisc shines in
Japan and North America, global sales of

MiniDise are likely to approach 900,000 unpits
this year. The amount is at least double, and

shimoto echoed Mr. Muraya- possibly several times, that for Digital Com-
ma's remarks when he met busi- | pact Cassetic. And next year, the gap is cer-
ness leaders from the Japan | 12in to grow even larger as MiniDisc sales
Federation of Economic Orga- accelerate and Dipital Compact Cassette

nizations, the pation’s largest
business group.

Mr. Hashimoto said Japan
could not bridge the gap in the
auto part negotiations becanse

growth remains constant, at best.

A Sound Technology War
Disks Battle Tapes for Market Share

it’s clear that the main reason is simply that
disks are in and tapes are on the way out.

“The younger generation that is doing most

of the buying finds more appeal in the CD
than tape, so_there's more interest in the
MiniDisc,” said Jeffrey Camp, an industry
% at Jardine Fleming Securities.
. ‘qtheban};ﬂlis_stﬂ]ﬂ;::itga{lgld%'s.rhm
Is growing possibility that act
Cassette may join the list of u?nsumcron:gdio
duds that include the eight-track cartridge cas-
selte, quadraphonic sound apd the ill-fated
digital audio tape player of the mid-1980s.

‘The preference for MiniDisc is particelarly
strong in Japan and North America, a reflec-
tion of the market penetradon of compact
disks. In most European countries, though,
cassette tape has a greater market presence —
mostly because of the eiforts of Philips, the
Duich consumer electronics giant. which
holds the patent on the music carrier. That, in
1uTh, is a major reason why Philips is pushing
Digital Compact Cassette.

*Digital Compact Cassette is like going
back to the *50s or "60s.” said David Benda,
an analyst at Barclays de Zoete Wedd, “Phil-
ips is trying to protect something which is
dying. Give it a few years, and it will die a
natural death.”

MiniDisc's success also has a lot 10 do with
a marketing strategy that stresses the format’s
fealturs and makes its magnetgl-opﬁca] tech-
nology as transpareni as possible.

Digital Compact Cassette’s approach, in
contrast, has focused on audio quality and its
compatibility with analog cassettes.

U.S. Data Send
Chill to Markets

Across Europe

Compiled by Our Siaff From Despatchas
LONDON Stocks
plunged across Europe on
Monday, sending many leading,
indexes toward their lows for
the year, amid concerns about
rapid U.S. economic growth
and falling government bonds.
Leading stock averages fell
more than 2 percent in Italy and
! percent in Britzin, France,
Spain, and Swirerland. Ger-
man markets were closed for
the Unification Day holiday.
“It’s difficult 10 sec any u

side,” said Andrew Bell, Euro-
pean strategist for BZW Global
Economics. “There’s a risk of
furtber general crumbling in eqg-
uity prices.”

Government bonds fell and
their yields rose in line with the
rise in yields of the benchmark
30-year U.S. Treasury bond af-
ter the National Association of
Purchasing Management said
its purchasing managers’ index
rose to 58.2 in September from
56.2 in August, The index of
economic aclivity in the United

“The nuembers were 3 disas-
ter,” a Treasury bond trader at
the Chicago Board of Trade
said of the report.

British stocks were among
llheg v;grsl |?§rformcrs ol‘lthe day,

a nt plunge in
shares of S.Gl.n‘:.\s:rbu!:g Ggremp
PLC afier the investment bank
said turmoil in financial mar-
kets would cause first-half pre-
tax profit 1o fall by as much as
63 percent

The FT-SE 100 Index of

P- leading British shares declined

42.8 points, to 2,983.5, its low-
est since July 13.

Italian and Spanish stocks
E!unged amid speculation that

erman rates would increase,
leading to higher rates in those
countries and making it more
expensive for their governments
to pay off the massive debts

they carry, .

The Italion Mibte] Index fell
252 points, to 10,585, while the
Spanish Ibex Index fell 50.66
points, o 312597, led by a
sharp decline in sharcs of the

in pat:_tdx;r reﬂg ut:tion of ‘fdﬂfm° Qa’}‘,’:"‘e,‘fn‘g Sony’s strategy centers on educating poten- tso‘“‘.“ 1:”"517’““ widely forecast See MARKETS, Page 13
strategies and regional economic growth. But See SOUND, Page 13 nise to 24 )
R

et Az% i ULS. Purchasers Say Prices Are Rising

Japan hsd no inteation of ac-
sary,” he said.

Mr. Hashimoto, who along  Compiled by Our Staff From Duspazches
with Foreign Migister Yohet NEW YORK — Manufac-
Kono led the Japanese delega- turing in the United States

tion to Washington, added:
“No easy conclusion can be ex-

- pected for a while, as we have a

fundamental gap.™

During the weekend talks,
Japan and the United States’
reached broad agreement on in-'
surance, ernment procure-
ment and flat glass markets, but
failed to settle the issue of autos
and auto parts — 2 key sector
that accounts for 60 percent of

raced ahead in September, but
higher materials prices suggest
that inflation at the producer
level is rising, according to a
survey by the National Associa-

Federal Reserve Board o raise
interest rates soon to siow the
economy and rein m inflation.
*The economy is growing.”
said Sam Kahan, chief econo-
mist at Fuji Securities in Chica-
go. A Fed tightening is becom-

index reading in the survey
above 50 indicales an expan-
sion of activity at U.S, factories,
while a reading below 50 indi-
cates a decline,

The data are widely followed
by economists and the financial

tion of Purchasing Manage-
ment released Monday.

The association said its index
of faclory activity rose to 58.2
in September from 56.2 in Au-
gust, while its index of prices
paid jumped to 77.1 — the high-

€ Intemational Herald Triouna

Tokyo's 360 billion trade sur-
plus with Washington.
(AFP. Rewters)

est since August 1988 — from
74.5 in August.
The data could spark the

Thinking Ahead /Commentary

Don’t Blame Trade for Lower Wages

By Reginald Dale
Imemational Herald Tritune
ASHINGTON — Maybe
Karl Marx had a point after
all. Perhaps just one predic-
tion widely ascribed to him
— that capitalism would ultimately de-
press the wages of the proletariat — is
about to come true.

The culprit, according to some econo-
ists, i t emipently capitalist con-
competition with low-wage developing
countries will drag dow:ﬂv;a.ﬂg& in the
industrial world — parti y those of
uaskilled worljers._ " {22 Vi

Not so, say Jagdis ti and Vi-
vek H. Dehrgia. of Columbia University
in a book called ““Trade and Wages™ just
E;l:llished by the American Enterprise

itute in Washington.

' They argne, aimost ceriainly correctly,
that technical progress — especially the
widespread use of computers — has de-
pressed unskifled wages far more than
trade is ever likely to.

But many le still have a gut feel-
ing that u'adl::ci,sptob]am—-forlpw
wages in the United States and for high
mnemployment in Europe. Those [ears
are being exploited by American oppo-
‘nénits of the Umgny;;fmd trade pack-
age, now before —just as they
were by opponents of the North Ameri-
can Free Trade Agreement a year ago.

There is a magnificent irony to all this,
as Mr. Bhagwat and Mr. Dehejia point
cut. During the 1950s and 19603, many
countries I the developing South saw

trade with the devel North as a
threat, fearing that without protection
they could never industrialize.

Since the 1980s, however, “there have
been fearful voices in the North, dreading
trade with the poor South as a recipe for
descent into the wages and working con-
ditions of these impoverished nations,”

Even if wages con
around the world, it would not
mean a "race to

necessarily
the botiom.’

the two economists wrote. Conversely,
many in the South now see trade with the
North “as an ity, not 2 peril.”

Some of the arguments now being de-
ployed on this front in the United States
are polemical to the point of hysteria:
They ignore the evident fact that devel-

oping and countries usually
benefit from munmal trade.
Initial reports that NAFTA has

led to a boom in between the United
States and Mexico that is advantageous to
both countries. There is oo evidence that
it is depressing American wages.

But one economic theory - known by
the izing name of factor price
equalization — contends that trade with

countries with plentiful unskilled

fabor reduces wages of less skilled work-

ers in rich countries. )
Advocates of the theory point to the

United States, where relalive wages of
less skilled warkers declined in the 1970s
and 1980s, coincidental with a sieady
increase in the U.S. rrade defi¢it.

Mr. Bhagwati and Mr. Dehejiz say the
assumptions undetlying the theory are
simply wrong — that the theory fails to
take account of the uneven spread of
technology and kmow-how around the
world, the effects of economies of scale
and different mixes of capital and labor
in ucing the same product

the theory were true, they say, prices
of American goods produced by low-
skilled labor that compete with im,
would be declining, whereas in fact they
are rising.

Even if wages converged around the
worid, it would not necessarily mean a
“race 1o the botlom,” as some protection-
ists maintain. There have been huge wage
increases in many countries that siaried
out as low-wage competitors to the West.
Japan is only the mast obvious example.

Of course, companies will continuve to
move to low-wage regions for some pro-
duction functions. Heightened world-
wide competition has certainly helped to
restrain wages in industrial commtries.
But low wages are fess and less a factor in
modern production technigues and in-
vesiment planning.

Unfounded fears of a “race 1o the
bottom™ are no reason to resizict free
trade, which is more likely to raise wages
all around. The best way to cnsure Karl
Marx's prophecy comes true would be
for the capitalists be despised to embrace
protectionism —as they did in the 1930s.

ing etched in stope ™

The survey showed manufac-
turing activity accelerating
more quickly than many ana-
lysts had expected. Pavid
Wyss, an economist at
DR1/McGraw-Hill in Lexing-
ton, Massachusetts, said the
data reflected strong demand
for cars, computers and home
appliances.

The purchasing managers as-
sociation, based in Tempe, Ari-
ZONa, SUCveys Managers al more
than 300 US. industries. An

markets.

“It's bad news on the inflation
front, obvicusly,” said Mike
Niemira. manager of economic
research at Mitsubishi Bank.

The report’s indication of
strong growth accompanied by
rising prices sent the price of
the benchmark I)-year Trea-
sury bond down 12732 point, to
95 31/32, and the yield up 10
785 percent from 7.81 percent
Friday. Inflation erodes the val-
ue of fixed-income securilies.

Analysts said the Fed could

move as soon as Friday to com-
bat inflation with higher rates.
That is when the Labor Depan-
memt is scheduled to release em-
ployment data for September.
A gain of a quarter-million or
more new jobs could push the
Fed into action, especially in
concert with purchasers” duta,
analysts said.

ey pointed out that while
the association's prices paid in-
dex did not measure the magni-
tode of the price increases, it
showed more businesses were

paying higher costs for raw ma- | gent Nelson Mandels of
terials, Eventually, higher fac- | South Africa to the United
tory costs conld bepassedon to | Spares. Mr. Mandela is
CONSuUmMers.

_ “Purchasing executives con-
tinue to identify the increase in

See GROWTH, Page 12 .

U.S. Unions Discover Less Is More

By Frank Swoboda
Washingion Post Service

WASHINGTON — Years of
contraction in the unionized
work force at U.S. manufactur-
ing companies have created 2
paradox in labor-management
relations: The more unions
sbrink, the stronger they may be
Eetung, ]

“We are seeing the end of the
docile decade,” a top corporate
execulive said Friday, referrin
{; the 198;)5, when unions sal'

powerless as company after
company reduced its work force
to restore profits and boost pro-
ductivity.

Setdement of az three-day
strike against General Motors

s “Buick City” complex
by the United Auto Workers
union Friday underscores some
of that emerging new sway. The
strike, which focused on GM's

On the eve of the 1980s,
24000 UAW members were
working at Buick City. As GM
now consclidates its operations
nationwide, there are only
11,000 union members lefi.

But in the intervening years,
GM, like many other U.S. man-
ufacturers. has undergone a ma-
jor restmcturing, reducing its
number of supphers and adopt-
ing Japanese-style just-in-time
parts delivery to its assembly
planis.

The result has made GM
much more vulnerable o the
demands of the union at key
operations such as Buick City
or Agderson, Indiana, where g
brief UAW walkout last sum-
mer threatened to shut GM's
entire assembly operations.

In the old days, asgembly
plants had a large supply of
parts on hand and GM often

plant making parts o0 curtail
assembly of the finaf product.

Retired UAW Presidenl
Douglas Fraser said the shifi in
US. manufacturing practices
has made employers much
more vulnerable {0 union pres-
sures. “Since the 1930s. we've
never been in a position where
the power relationship has been
s0 much on the union side,” Mr.
Fraser said Friday.

Moreover, every worker 15
DOW more important in the pro-
duction process. “Unions may
not have as many people, but
they control a hell of a lot of
capital” equipment in factories,
said a labor relations analyst in
one of the nation’s largest man-
ufacturing firms. And as com-
panies continue to trim the
ranks of their management
staff, he said, “the worker be-

Blacks Invest
With PepsiCo
In South Africa

Compued by Gur Staff From Duspitches

PURCHASE. New York-
— PepsiCo Inc. said Mon-
day it had gathered a group
of prominent black inves-
tors, including the actor
DPanny Glover and the bas-
ketball player Shaquille
O"Neal, to invest $15 mil-
lion in its new South Afri-
can botiling venture.

The announcement coin-
cided with a visit by Presi-

seeking 10 encourage in-
vestmenl in his country.

In June, Pepsi said it
would invest 5100 million
over three years through
New Age Beverages. New
Age is 75 percent-owned by
Egoli Beverages LP, with
Pepsi owning the rest.

The celebrity é?;mwnt

p is putting illion
ﬂnggoﬁ. Besides Mr. Glo-
ver and Mr. O'Neal, who
appears in Pepsi advertise-
ments, the group includes
wwo New York politicians:
Percy Sutton, a former bor-
ough president of Manhat-
tan, and Charles Johnson, a
former siate legislator. The
singer Whitney Houston
and Motown Records Co.
also are investing.

“It is important we take
an opportunity to open our
checkbooks and put our
money where our mouth
is,” Mr. Glover said.

Coca-Cola Co., Pepsis
main rival, has about 90
percent of South Africa's
cola market. Pepsi said it
withdrew from the country
in 1985, responding 10 in-
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rights to hire work-
€%, to have ended on
terms favorable to the unjon.

manufactured a single mode] at
several planis. It could take
weeks or months for a strike at a

left.”

comes very indispensible. We
don’t have any supervisors

terpational sanctions.
(Bloomberg, AFP)
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Sweden’s Record Short Honeymoon

By Erik Ipsen
International Herald Trbune

STOCKHOLM — The Social Demo-
crats have not even resumed their accus-
tomed place as the ruting party of Sweden,
but already sis are saying the coun-
try’s huge deficit could force out of
office before the end of winter,

The groblem ihat many say conld prove
the undoing of the government concerns
plans to tnm Sweden's massive govern-
ment deficit. This year it is forecas] 1o total
slightly more than 14 percent of Sweden's
gross domestic product.

“The political risk is still there,” said
Roy Berg, chiel equity analyst for Crédit
Lyononais in Stockholm.

The Social Democrats this week retorn
10 power after thres wholly unaccustomed
years in the wilderness — only their second
three-year stint out of office in the las: 60
years — a chastened party. They stress
their determination to :I;ollw the lead gf
the outgoing center-risht sovernment
Carl Bitl%lt:. axgld to rein m the deficit.

urred by volatile financial markets
and immense pressure on the currency in
the late summer, the Social Democrats
departed from practice and outlined !oulih
tax aod spending plans in the midst of the
election campaign. Their plan, which they
unveiled in August, involves a reduction in
the deficit otaling 50 billion krona ($7
billion) over the next four years, comparad
with a revenue shortfall forecast to be
upwards of 200 bilion kroma this year
alone.

While welcoming that ptan, many ques-
tioned the ability of 4 mimority govern-
ment to detiver on its pledges. Even worse,
most argue that those plans still lall woe-

fully short of what is needed. “The markets
see this as a step in the right direction but
as being insufficient,” said Klas Eklund, a
former official who is now chief
economist at SE Banken.

In fact, analysts insist that when the
government presents its first budget in
January it will peed to come up with plans
10 cnt the deficit by double its presemt
target.

While Sweden’s new finance minister in
waiting, Goran Persson, has expressed a
willingmess 1o come up with additionat

Many analysts also

express unhappiness about
the deficit cnts

envisioned by the Social
Democrats. Roughly,

they are split 50-50
between tax hikes and
spending cuts.

deficit cuts if necessary, analysts openly
wonder if he and his ministerial colleagues
can actually s¢ll them 1o Parliament.
“We are a bit pessimistic,” confessed
Tomas Pousette, senior economist al
Nordbanken. He and others say turbu-
lence in the financial markets could pre-
cipitate a government ¢risis by the sprng.
one that could result in 2 new majority
coglition government taking power.
Many analysts also express unhappiness

about the nature of the deficit cuts envi-
sioned by the Social Democrats. Roughly,
they are split 50-50 between tax hikes and
speading cuts.

“We already have the highest taxes in
the world, and 10 put more 1axes on top of
those is a step in the wrong direction,™ said
M. Berg, pointing in particular to plans
for a2 “temporary™ rise in the top marginal
tax on incomes from 50 percemt to 53
percent.

Others admit they find it hard to believe
that more scope cannot be found to slash
spending. Mr. Eklund, for jnstance, reck-
ons that the spending cuts already ao-
nounced total 2 percent of state spending.
“Most foreign investors might not be too
impressed with a country that has the big-
gest public sector in the world managing to
cut only 2 percent of that spending,” he
said.

Analysts say a [ailure 10 meet market
expeciations of cuts that are double what
the Social Democrats have announced 10
date would dash apy hopes of reducing the
huge risk premium that international in-
vestors now lp:lace on Swedish bonds. Ten-
year Swedish interest rates stand a1 11.3

cent, compared with inflation of only
2.5 percent.

Those rates — peatly four percentage
poinis above these of Germany — are a
major deterrent to investing in Swedean.

ith an unemployment rate close 1o 9
percent, a multiple of the hisworic norm,
and with that raie close to 14 percent when
workers on slate sponsored training
schemes are added to the total, Sweden's

See SWEDEN, Page 12
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Complled by Gur Staff From Dispatcher
TOKYO — A medium-sized
Jepanese financial instimtion,
Nippon Mortgage Co, filed
M'mday for Liquidation in the
E :t'hlrd biggest busm?;t failure in
i postwar hi , Tei-
mmbank Lid. s;g.
The private credit research
agency said an extraordin
ders’ meeting of N‘axg
pon M which had debts
of 518.4 billion yen ($5 biltion),

1 had approved the filmg with the

' Tokyo District Court.

’ The credit agency blamed the
failure on Nippon Morigage's
huge nonperforming loans re-
sulting from agpressive lending
during the speculative “bubble

cconomy” In the late 1980s. The

% comopany’s foray into develop-

ing golf courses also failed.

In July, the company’s main
ing origage
intended to go mio liquidation
with debts of around 473 billion
yeo. A Sumitomo Trust spokes-
man said the move d not
affect Sumitomo Trust’s profit

' outlook but declined to say how

" nmgch the bank had leat to Nip-

pon Mortgage.

Analysts said signs that Ja-

'S eConOMY was recovering
' t0
scrutinize the health of debt-

e

P

. L L
) |I'

=d b

P Nippon Morigage
sCollapses Under
- Mountain of Debt

laden nonbanks to decide
whether 1o continue support for
their restructnuring

“Banks’ write-off efforts are
shifting from their own actual
bad loans to those of subsidiar-
les and related nonbanks, and

they will mﬁ'eaﬂnﬁ y write off
ba?loans_. even if the borrower
does not liquidate,” said Katsu-
hito Sasafikma, a banking ana-
lyst at Nikko Research Center.

Some anglysis said there
were fears that Nippon Moni-
gage’s debt mighn have been
even larger.

Nonbanks include consumer
credit, corporate finance, leas-
ing and bousing loan concerns.
They rely y on bank loans
to fipance their lending because
they do not accept deposits.

Soﬂe nonbanks, such aéol':;]p-
pon Mortigage, are not
affiliated to commercial bankg.’
Others, more tightly tied to
their main banks, are more like-
ly to get continned financial
support for r&smc:lc_:tunng, fi-

On Friday, for example, Mit-
subishi Bank Ltd. said it had
ided about 108 billion yen
in additional financiai support
to its nonbapk affiliates Dia-
mond Mortgage Co. and Dia-
mond Factors Ltd. in the six
months that ended that day.
(Reuters, AFP).

. JAKARTA —Indonesia will
import more cement to ease an
acute shortage that has led to
soaring domestic prices, a gov-
_erpment niinister said Monday.
2 «we will look to import ce-
ment from anywhere, from Chi-
pa, Thalland or North Korea

- We ask peopie to be patient

: . becanse we are taking the right
o . dircction,” Industry Minister

| W
AR

©

AR e

Mr- Ariwibowo smd the short-
age was doe 10 a heavy load of
Indonesian archipelago.

He added that cement con-

tion had Fisen by 20 per-
cent in the first eight months of
the year,

“We predicted only 12 per-
cent You can imagine

the shortages,” Mr. Ariwibowo
said.

He said imporis of cement
and clinker — hard brick used
to make cement — would reach

, 1.4 million metric tons this year.

“We had predicted imports

of 1 million tons, but it was

..
LI

u

TN SR A O L ey

Jakarta Plans Imports
-~ To Ease Cement Crisis

revised to 1.4 million toas be-
cause of the shortage.” he said.

Cement prices have raced past
government-recommended lev-
els in the past month because of
rising demand. Officials and an-
alysts said the price rise could
also be due to speculation.

The miitary has wammed it
would take firm action against
apyone found manipuolating ce-
ment prices, which have soared
in recent weeks, the Repubiika
daily newspaper reported. ]

A esman said investiga-
tions into the price rise were
under way.

Industry officials said cemenl
was being sold in major Indone-
?'5:30 ial cities for around

rams (36 powsdsy sad for
unds) and for
around IO,OOOPOruptiah in Jakarta.

Dmmlyigyforwassss OOtO to out-
stri ,000 tops in
199!; ::%Phy 1.3 million tons in
1996, a cement company execn-
tive said.

Contractors, producers, re-
tailers and government officials
are planning to meet this month
to discuss measures 1o keep
prices down.

i % b

oot ] New York Yinsex Seyvice
P NEW YORK —China wants
to finance the expansion of its
Gty oy sclling. pe of the

part
business directly to foreign in-
. vestors.

But whether that strategy
succeeds may depend a lot on
what happens this week when
for shares in Huoaneng Power

_ International Inc. begin trading
‘on the New York Stock Ex-
~H Power is only th

uaneng Power is only the
- second Chmese utility to be list-
ed overseas — and its biggest
obstacle is ils predecessor,
which has a similar pame, Shan-
dong Huaneng Power Develop-
ment Co.

Sinee it began trading in An-

Shandong Hl?ggng has
g]lﬁn more than 15 percent
-from the $14.25 offering pnce
for each of its ADRs. Much of
- the decline has occurred n re-
't weeks as cs:t::dm from
Brothers, the aew issue’s chief
underwriter, have been Criss-
‘crossing the United States
‘codrting investors.
" Analysts and fund managers
sy m{s;'sm Huapeng Power
.i5 so much betier than Shan-
-dong Huaneng that investors
are bailing out of the earfier
issue to sign up for the new one,
orinvestorsio Shandong Huan-
eng sec a second disaster loom-
-ing and are cutting their 10sses.

Comparing the two compa-

nies, one is tempted to copclude
"that the first theory is true.
Lehman is offering
"31,250,000 ADRs, one of the
.largest Chinese stock issues
- ever, the receipts are car-

marked for sale in the United
States and Canada.

Lehman Brothers declined 1o
respond to jons about the
issue, but managers say
the expected offering price
ranges from $22.50 to 527.50
for each ADR, for a total of
$703 msllion to $859 million.

Humn‘:nﬁgve Pg:ra]cr owns and
operates -fired power
stations in one ot‘ft.be gstes_t-
growing markeis for elecmc
power. The company already
has plans to develop or acquire

ight additional plants. P

company owns and man-
ages plants in five Chinese
provinces, whereas Shandong
Huaneng effectively is a hold-
ing y for assets owned
by the Provincial Power Au-
thority in Shandong Province in
northeast China.

The biggest criticism of
Shandopg Huaneng was that jt
o ooas of ‘it:ifg listed
for the
in New %w

The of}f);nlneg’; prospectég
prepared Ianager
First Boston, contained oaly
one year of pro forma financial
records, or estimates of how the

v would bave {ared had
it llaieen in existence. the oth
uaneng Power, on the other
band, is a subsidiary of a Chi-
nese state company that was
formed in 1985 to construct ?nd
operate power stations at a
profit usng imported Ip::wm-,r-
ry Spraspoctus supplics

i sup)
three yaats of actual financia

statistics.

“This js a real prospectus,”
said Sheldon Kasowitz, region-
al wiilities analyst and adirector
at Jurdin::_I F!erﬂi.ng Asia Re-
search in Hong Kong.

Mr. K.asawxlgz and others also

e e
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By Steven Mufson
Washingtor Pist Service
. BELJING —Named 2 “na-
tional model financial work-
er” in 1990, Huang Yilian, 56,
1s now an example of a differ-
ent [ype.

Mr. Huang, president of the

Industrial and Commercial
Bank branch in the Fisjian
provincial city of Shishi, has
been arrested along with seven
colleagues on charaes of steal-
ing almost $59,000, nearly half
of which Mr, Huang allegedly
took himself.
. Mr. Huang’s case is not an
isolated one. One of the
growth industries in China’s
booming economy has been
economuc crime, and this
summer the official press has
been filled with siories of
crime and punishment — of-
ten a death sentence.

The pace of executions
E;c‘:i:ec.l ugs ll‘.?: advance of Saoti

5 aAnniversary
ge_ goalﬁmumst ta;_ceover, tra-
ronally a time for purgi
“bad elements.” puiEne

In one week [ast month, 90
people were killed in four
mass executions. including a
group of 45 in Wuhan. Last
year, according o Amn
Imernational, China us.e:.ttt{
ed 2,500 le, most often
with a bullet to the back of
the head.

The severity of the sen-
tences has done littie to deter
those seeking shoricuts to
wealth. There were 20,000
cases of embezzlement and
corruption in the first six
months of 1994, an 81 per-
cent increase from a year ear-
lier, according to a govern-
ment official,

At last week’s Communist
Party Central Commities ple-
mum, top officials cailed for
new vigor in the party’s anti-
corruption campaign.

But the party and govern-
ment face an uphill battle.

To some extent, the wave
of corruption is a function of
raw capitalism after a period
of strict regulation.

Chinese citizens once en-
joyed, or suffered, a sort of
equality of poverty. Corrup-
tion ofien involved the ra-
tioning of cheap or scarce

goods. But there is plenty of
money to be made in China
these days, and as long as
typical urban salaries lan-
guish around 5100 a month,
there is plenty of incentive for
financial erime.
Temptation krows no
bounds. The money slolen
may be a couple of hundred
dollars or 1ens of millions.
The trators range from
the Jowliest clerks to senior
officials in banks and regula-
tory agencies.
Consider these recent
cases:

# [n July, Wang Lin, the
senior regulator of Shenz-
ben's securities market, was
arresied by Hong Kong po-

One of the

wth industries
in China’s boom
has been economic
misdeeds.

Lice as he tried to cross a bor-
der post with a forged ome-
way travel permit, sources in
Hong Kong say.

Chinese authorities say Mr.
Wang bad ted about
511,000 worth of bribes in the
forms of a credit card, a
health club membership and
an air conditioner in 1992
and 1993. Fearful of being
caught, he was trying 1o flee
the country.

® Alsoin July, three le
were executed for stealing
400 tax invoices from the Hu-
lan county tax bureau in the
city of Harbin. The men had
stolen the invoices so that
people could forge docu-
ments and evade taxes.

Because China is what the
World Bank calls an “econo-
my in transition,” its laws and
regulations are i a constant
state of fux, 10 the extent
they exist at all.

Take the case of Sun Ming,
who took advantage of the
application of different rules
1o different people.

In a case in federal court in

Crime Explodes in China

California, the Bank of China
alleges that Mr. Sun, a low-
level manager who never
earned more than $1,000 a
year, conspired with three
other bank officials to de-
fraed the Bank of China of
$157 ruilion.

The group allegedly 100k
advantage of a dual ex-
change-rate policy that no
longer exists.

. Certain Chinese companies
Importing goods or equipment
were given a more favorable
exchange rate. Mr. Sun and
his friends are accused of forg-
ing documents so that they
could change money to Chi-
nese currency at one rate and
then convert 1t back to dollars
at the special favorable rate.
ro:keﬁng profits that ran to at
east 544 million and stashing
it in bank accounts in Switzer-
land. Australia and California.

Many Chinese officials and
execulives apparently ap-
prove of the tough scatences.

For example, Liu Jianyi,
39, was executed by firng
squad on July 28 in the south-
em town of Shenzhen. In
1987, Mr. Liu had gone to
work for Shenzhen Eastern
Development Co., which was
losing money and desperate
for help. Mr. Lin said be
could use his connections to
help the company become an
intermediary in the sale of
corn and pharmaceuticals.

But when three companies
paid Mr. Liu about $165,000
for those products, be and an-
other employee took the butk
of the money. When delivery
was nol made, the three com-
panigs contacted Shenzhen
Eastern Development, and
the plot was uncovered.

Mr. Liv and two others
were acrested but escaped by
bribing guards. They intend-
ed to flee across the river 10
Hong Kong, but Mr. Liv lit-
crally missed the boat and
was recapiured.

Asked how he [elt about
Mr. Liu's execution. the di-
rector of Shenzhen Eastern
Development said he was
“Happy. Yes, very happy.”

China Aims
To Triple
Oil Imports
In 6 Years

Compiled by Our Siaff Fram Dissotcnes

BELIING — China will need
to triple its cil imports to 30
million metric tons a year by
the end of this century to fuel its
economic growth, the official
China Daily reported Monday.

China imported 16 million
tons of crude last year.

By the year 2010, the warld's
most populous counury will
need to import 100 million tons
of crude a year valess it finds
massive new Ol reserves, a gov-
ernment official told the news-

The estimates are based on
85 percent annual economic

growth from 1996 until 20060
and 7.5 percent ion each

year from 2001 m

China’s economy, which
grew 13.4 percent last year. is
set for a double-digit rise again
i 1994,

“For a considerable time,
Chira’s oil output has been un-
able to provide sufficiently for
the nation"s economic "
the daily quoted Li Boxi of the
State Council’s development re-
search cenier as saying.

The news will be welcomed
by regional oil markets, which
have been reeling since Beijing
banned imports of a range of oil
products and ceniralized oil
purchasing in May.

Mr. Li 10ld the paper the
slowdown in o0il purchasing
could only be a “temporarv
bl‘aking.”

_So far China has shown no
sign of easing its grip on oil
imporis. Oil traders in Singa-
pore said last week that even
China’s three leading national
oil companies — Sinochem.
Unipec and China Qil — were
unable to get import permits for
refined oil products such as gas-
oline, naptha and gasoil.

China iroports and exports
crude to balance its needs for
different grades of oil.

{Bloomberg. Renrers)
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‘HongKong  Hang Sehg 845248 933124 030
Singapore Siralts Times 234852 233263 4068
Sydney Al Ordinasies 203080 202870 +0.11
Tokyo ~ Nikket 225 19650.03 1D,563.81 +0.54
Kuala Lumpwr. Composita . 1,137.35 112976 021
Bangkok . * BET 148855 148571 +0.19
Seoul .. . Composiie Stock  Ciosed . 1.05081 -
Taipel Waighted Pnca 718375 719113 010
Maniia BPSE 291650 200824 4026
Jokartz Stock Index 49790 49797 001
New Zoaland  NZSE-40 207723 206830 4053
Bombay National Index  2,055.62 203345 +0.54

Sourcas: Reulers, AFP Intermatemsl Herahd Toaben,

Very briefly:

» Ayer Molek Rubber Co., 2 plantation company, is to be truns-
formed into the financial services arm of Insas Bhd., which bought
a 30 percent stake in Ayer Molek after the plantation compans
sought to take over Bank Bumiputra Malaysia Bhd., according 1
1 Newspaper Teports.

» Japan's domestic sales of motor vehicles in September rose 6.4
percent from September 1993, to 471,582 units,

s ABN-AMRO Bank bought the Thaj assets of Bank of America
{Asia) for ap undisclosed sum and received approval for a full
operation in Thailand.

= Japanese texiile associations have asked the Minisiry of interne-
tional Trade and Industry to curb a flood of cheap textile imparts
battering the domestic industry, association officiuls said.

o Hongkong & Shanphai Banking Corp. plans to shift some ol it
clerical work to China starting at the end of next year.

» STAR TV said it had a bigger share of the Taiwan market than
Television Broadeasts Ltd., contradicting claims made by the
Taiwan broadcaster [ast week

« Motorola Ine.’s Cellular Subscriber Group has been awarded 2
contract by Yietnam Mobile Services to supply portable cellular
telephones to Vietnam.

« Nippon Flour Mills Co. will buy a 10 percent stake in United
Flour Mill Co. of Thailand and might buy another 10 percent:
terms were nol disclosed.

» Hang Seng Bank Ltd. was the most profitable bank in the world
last year, according Lo a survey of 300 banks by the internttional
credit rating agency IBCA.

* Minolta Corp. has established a strategic partnership with AM
Intcrmational Inc’s AM Multigraphics division in which AN
Multigraphics will distribute the Minolta CF-80 digital color
copier, printer and scanner. Raners. AFP, Blawmbors, 15\

Wharf Says Chinese Rules Threaten Port Project in Wuhan

Bloomherg Business News

HONG KONG — The chairman of
Wharf (Holdings) Lid. scid new Chinese

investment rules could temper i
to turn the central Chinese city

han into a pational transport hub.
Wharsf iasb: Hong Kotgeg real estate

company active in rta-

ﬁon,p::ble and lodging indn:'l?il:?o
Chairman Li expressed frus-

tration that after two vears, the

Eagest cy and 10 aperade Ha ra ik 1
t city and to Its to
Hong Kong had not been approved.

He said new Chinese pgovernment
mles mey not allow Wharf the control-
ling stake it wants in the project and
may limit rates of relums to npaccepta-

bly low levels.

praise Huaneng Power's man-
agement. Li Xiaopeng, the 35-
year-old vice president, is the
son of Prime Minister Li Peng.
Su_ch connecuon:] t::e sll::gly
prized in China, U, ey
can become a liability if the
political winds shift.

But like Shandong Huaneng,
Huaneng Power has at Jeast two
serious drawbacks: curreacy
risk and an uncertain regula-
tory environment.

Because the company is sell-
ing electricity to provincial
power autborities, all its earn-
ings are in local currency. Leh-
man is trying to hedge the cur-
rency risk facloring a 7
percent devatuation into the fi-
nancial projections it kas made
for the company.

But with inflation in China
still raging and a murky eco-
nomic and political picture

“If that proves 1o be correct, we may
need to 1ailor our plans accordingly,” he
was quoted as saying by Horizon maga-

and dramaiic,
stick its neck

assistant director of research at Baring

but Wharf is not going to
out,"said Donald Keyser.

Wuhan is at China’s crossroads, in the
middle reaches of the Yangtze River and
haifway along the Beijing-Guangzhou

India Invites Bids
In Privatization

NEW DELHI — The gw-
ernment invited bids Mondav

ts plans zine. i Securities. He said Wharf only planned to  rajlway.
of Wu-  So far, Mr. Li said, Wharf has invest- pump capital into (he port praject in for stock worth a total of about
ed little hard cash in infrastructure pro-  stages when capacity goals are meL B Hutchison Plans Bond Issue $110 million in seven state-con-

approval.

ject 1o :
from infrastructure pr

on links with that hub.

i New York Debut for a China Power Firm

being much too low. Early this

jects, saying it was waiting for planning

hina's planning commission has
been a: the center of coniroversy over
new limits on foreign stakes and returns
ofects.

Ia 1992, Wharf said it wanted 10 turn
Waubhan into “the Chicago of China™ by
pumping as much as 31 billion into
transport-related projects. It also said
Hong Kong’s prosperity would depend

“The Chinese wanted something big

Toeu: devattid s curreacy. the
yuan, by 33 percent overnight.
ADVERTISEMENT
KANEKA
CORPORATION
(CDRs)

The Undersizned announces that
the .h_mn:i Report 1994 of
EANEKA Corporetion will be
avpilable in Amsterdam at:

ABN AMRO Bank N.V,
MEESPIERSON N.V..
KAS-ASSOCIATIE N.V.

AMSTERDAM DEPOSITARY
COMPANY N.Y.

Amsterdam, Seplember 29, 1994

ahead, 7 percent could end up

Special Report on

private bankers in

bankers.

m The growth of real

On October 31st, the IHT will publish a

Private

king

Among the topics to be covered are:
M The contrasting management style of

Europe and America.

B The boom of private banking in Cafifomia.
m Asia — the promised land for private

m Specialized services aimed at retirees.

estate services for

private banking clients.

at(33-1)46 3793 78, fax
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(33-1) 46 37 50 4.

“Wuhan is

he said.

Wharf is already pulling back [rom
Wuhar. Mr. Li said that in April Wharf
pulied cut of negotiations to build a
light rail system in the city because of
poor terms, But be said this had no
connection with the wransport hub plans
and that Wharf was still “very enthust-
astic™ about the city.

tional iransport infrastructure, and as
China grows, Wuhan will grow with i."

The

a key hub in China's na-

Hutchison Whampoa
planned 10 issue $250 million of 7 per-
cent mandatorily exchangeable guaran-
teed bonds, with an additional $50 mil-
lion possible depending on demand,
Reuters reported.

shares of wholly owned subsidiary
Hutchison Delia Port Lid. An initial
public offering of the shares is expected
to Lake place on or before the seventh
anniversary of the bonds® issue.

trolled companies.

The government is selling be-
tween 3 percent and 20 percent
of the companies® shares.

The concerns in which the
state is selling stakes are Con-
wsiner Corp. of India, Indian
0il Corp.. Naticnal Fertilizers
Lid., Oil and Natural Gas Cor-
mission, Steel Authority of In-
dia Lid., Shipping Corp. of In-
dia and Mahanagar Telephone
Nigam Lid.

Lid. said it

bonds are exchangeable into
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& e T
f': OK YO —- The worst may be over
: for Japanese banks. The wriliions
of yen in bad debt ereated by the
I vollapse of the ecunomic bubble

i of the lae 19805 ure stowly bui sieadily
~  being cleaned up, Y adily
: But over the long term, even after oper-
L. aiting profiis begm o recover in two Lo
', three years, there is litle reason 10 expect

' Japapese banks — the world's richest —
i+ 1o come roaring back,

\. & _For ope thing, while banks are making
1 T provisions to wrile down their bad debts
~i  to markel levels, much less is actually

- being writen off. The reckoning i» being
drapged out in 4 process that covld easily
stretch into the mext century, but in the
‘meantime banks will tic up capital thin
1! could"be used siore productively.
i More important, though. Japanese
%', banks are only siowly emerging {rom the
cocpon of gevernment regilation. A herd
mentality: an over-emphasis on luan
o growih over -asset guality, and barners w
new markets will make Japanese* banks
i less profilable, fess diversified and less
. formidable than therr Western rvals in
;| the future, analysts say
; “The Ministry of Finance has spoiled
,  itschildren, but now it doesn’™t want to see
{| them grow si;f." sad Alicia Ogawa, an
«: analyst at Salormon Brothers. “Japanese
*%, 'banks will look preity sad by imernational
|  standards.”
: The go-slow approach is beiug dictated
' by the Minisiry of Finance, whose over-
i rding aim is to provide stability to the
gigL:anial sthysatlewmﬂ That mal__r be a worthy
one ill lessen the pain experi-
. cnced in the late 1980s and p;.;.rnlly 15905
:! when bankers in the United Stales and
: ' Eurvpe securitized or foreclosed bud ivans
;i 1o less-developed countries and property
. =1 developers.
i Bui it will come at a cost of reduced
S+ profits for Japanese banks. That will make
© ! . thém stingier lenders when the Japanese
* 0 'Y economy picks up and loan demand in-
" creases. Japanese economje growth could
. suffer.

In many ways. the bunks 2re victims of
history. Until less than a decade ago. they
operated in a highly regulsted. low-inier-
est-rate esvironment with a clear func-
tion: culling excess savings and chunnel-

- - Do uteLzmmm e mgEal e v T m

International Herald Tribune if

. Global Banki
5 Will Japan’s Banks Play
.. .. Bit Part on Global Stage?

ing them w biy companies. They also
served as stable sharcholders. allowing
compantes (v skate by with minimal divi-
dends.

With stock and property prices on a
seemingly endless incline. corporate dis-
closure vpague by Western standards, and
interest rates regulated at anificially low
levels. conformist. non-creative manage-
ment reigned.

Bank managers competed 1o boost fuad
volume, and paid Liwe attention to risk-
assessmenl. The strategy culminated in
the late 1980 with a reckless stampede of
lending backed largely by real estate and
stocks, which plummeted in value when
the bubble cconomy collapsed in the early
1990s.

The resull was a mountamn of bad debt
which the government estimates at nearly
14 triflion yen (3143 billion at curreni
exchange rates). Privare-sector analysis
put the figure severat times higher.

Betsy Damels, an analyst at Morgan
Stanley. reckons that Japun's 21 largest
city. trust and long-ierm credin banks are
saddled with ubout 40 ynllion yen in bad.
debt. Of this, about 20 wrillion will eventu-
ally have w be writien off. So far only
about one-third bas been: it will take
another two to three years 1o dispose of
the remaining sum.

To vome up with the muney. Japanese
banks are selling real-estate holdings in
the United States and taking profits on
some of thelr domestic equity holdings.
They are ulso withdrawang from loan mar-
kets in Europe. shifting instead to capital
markets. But most of the money will be
drawn from operating profits.

“They've owned up 10 their balance
sheets and are working out the problem.”
Ms. Daniels said. “But all of their operai-
tng profit over the next vouple of years
will be used to cover writedowns and pro-
visions for non-performing assets.”

Still, much of the problem is only being
swept under the rug. not disposed of.
While banks are accumutating reserves o
caver expected losses, losses will only be
booked gradually in a process thal could
take a decade. A faster approach could
adversely affect the property markel

in the meanline, capital will be tied up.

Continued on Page 18
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Prosperity Tastes Bland
To European Lenders

By Erik Ipsen

ONDON — Low inflation and

moderate sconumic growth, the

stuff of every sell-respecting Eu-

ropean finance minister’s
dreams, 1 proving o be at best 2 mixed
btessing lor Eurupe’s bankers.

Yes. the return (0 econunuc expansion
hus boosted bank carnings by allowing
bankers to slash the amount of money
Litey put aside [or dodgy debts. But at the
same time this pew and particularly bland
brand of prosperity has both delayed and
diluted bunkers’ crucial expectations of a
reiura o nsing loxn demand.

“If it were pot Tor falling bad debis
these banks would be gowng backwards in
terms of profits,” sand John Tyee, an una-
lvst at Societé Génerale Struuss Turnbul]
in London ~If you believe in low inflition
yuu cas bardly believe in a return 1o rapid
loan growth ”

Many vbservers suggest that may aut be
Dud at 4l They point out that loans piled
willy mifly unito bank™s books m the heady
days uf souring growth as well as of asset
prives have always soured at alarming
rates come the mevitable revession. More
moderately paced growth, goes the arpu-
ment. allows bankers to pay more atten-
tion to hoan uality.

Ar the moment, hankers from Bristo! -
Barcelons would he graweful for wn
growtis in lendme voluines a all On the
Continent, where the evonomic recovery is
yet young. any revival o foap demand 1»
widehy rechoned o be a2 least a venr awas.

Some wonder if ji wiil ever come. 71
suspect there mijeht be a hieak 1 the posi-
war patern,” said BPerrick  Chambers,
bunking analvst w1 Jumes Capel. “Low
inTiztion may mean hopk credit s gust oot
needed as moci.”

In Britwn, vorpotate  lngdity now
stands at record levels an the reeoven
booses profils. What s more, with mone-
wry authennes Keeping & Light Iid on e
economy there is bithe need oy vcompanivs
o underiahe massive aew amestments i
gear up. Similurh in Frinee corporaie
free cash flow now stends a1 aearly 13
percent ol spending.

In Europe, whan hirtle oy the was of new
bustoess thut has vaneszed thes sear has
been puounced upenr b the haoks, wiii:
profit-crishing results, Demand for faort-
gages and for finnce for locat oz
wnent bodies have boets the only twe boagli
spots Lhis year.

Te the dulight of burrowers, the stat
pede of willing fenders 10 thar direetiven
has cauwed spreads on doans e bocal au-

Continved on Page 18

In the *90s, Mergers Help Firms Get Back to Basics

By Lawrence Malkin

EW YURK — Murger mamia
has rewurned v Wall Sireet it a
much saner form than the deais

driven by debt and cgo that left
American business gasping fvi profits al-
ter the gilded 1930,

This wave is hased ofl cutlizg eerhead
and reorgamaing production and maiage-
meni 1o meer glohal competion. the
foundauon of successtul Amernan bus-
ness strategy sipce the banker 1P Muorgan
masterminded the Dirst reorganizaton ol
COTpuTate ATmericd J venun g

In Morgan’s duyv it wits suwh basn n-
dustries as steel and alvonnam thar his
bank rativnalized and put logeiher. Now

il BANK POLSKA KASA OPIEKI SA

the industries ripe I consohdation are
health care. where conmpanies paviilg 1w
conts fol ther workels demand that cosiy
be cut with or without the participation of
the U5, povernnient defense. where the
end of the Cold Wai has downsized ine
Pentagon dand its supphers. finaacial sei-
vices, because Cungress has Jusi passed a
law permiung mickstale banking sea i
mfermation supervhighway businesses.
winch are irving Lo discover wheie ific
road 15 going even as thev siiuggle 1o
assemble the nght worporate wehicic @
build .

By nndyear 1he vaiue of dopsestre iere-
ers announed pubbicly stecd ab didi6
bullion. up sharpis Trom $1US3 biiler: o
the samie point in I acoording o Seoe-
ritees Data Coo The sambyer ub deals way

3843, compared with 3179 a vear age.
Muartn Sikara, editor of Mergen & Acqui-
sitiuns Magazine who teaches the subject
ai the University of Pennsylvania’s Whar-
ton Schout ul Business. aud the numbers
are ceTian, o esealate, bevauwe Miergers
tsualiy are more numerous in the second
half of the veur

ot all mergers are gong through un-
tess i priee i night. Lawrence A, Tisch
walked away from a Jdeal to merpe UBS
ine one of America™s prenner television
aetvwarks, with QVC Inc., an upstart home
shupping network. when one of QVCs
vwners Jemanded o better deal

Soune ot she same plivers of the 1951
are m the front hines, but therr financial

Continued on Page 19

! M&A Deals in the U.S.
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We can smooth your entry into the most promising
of the emerging markets in Europe.
Bank Polska Kasa Opieki SA is the most
" : internationally oriented, full service
- : commercial bank in Poland.
We specialize in trade and project financing.
We are also the biggest dealer in treasury
bonds and the leading broker,
accounting for nearly 21% of all transactions,

on the Warsaw Stock Exchange.
Tere ; Our branches are located in 80 cities all over Poland.
S We own a bank in Tel Aviv and two branches
PanE in New York and Paris.
semaz s ook
H 33 : Head Office
P Graybowska 53/57, 00-950 Warszawa

P O. Box 1008, fax /48 2/ 656 00 04, tel. /48-2/ 636 00 00, swift cude PROP L PW

Central Brokerage Office
Nowy Swiat #/12, 00-920 Warszawa, fax /482 621 12 38, tel. f48-2/ 621 1] 23

Branch Offices
10016, fax [1-213/213 29 71, tel, /1-212/251 1200

270 Park Avenue South, New York, N.Y. (331 42 47 15 3R, rel. /33-1/ 48 01 34 34

23 rue Taithout, 75009 Paris, fax

ok Volska Kasa Qpicke Tel-Aviv { Bank Pekao [ Led.
B.mgﬁ‘XIi’cr‘l!hy Rt)nd?Tcl-Aviv 65175, P.O. Box 267
fax fo72 3) 29 5% 40. tel. 972.3/29 19 16

Wi dc ceridinly ontnestie about the
New Europe Enhanceo compebion and
Harmenizatuor at essennal standards are
bringing Euiope’s peopie d whoie new

! range of beneiits

excellence We concentiale on wholesale
banking, providing Euramuark et service:
to cedit institutions, top  adusinat
enterpnises, internatanal wrganiZations.

and public-sector authonues Chents of

FORTUNATELY, SOME THINGS
IN EUROPE ARE NOT EQUAL.

But sume things w Eurape are not
equal - and are not Lt ely to become so.
For example, Luxemibourg's promnent
position m Eurobanking and the efticienicy

[ ot 1ts financial sector

I In this competiiive and challenging
i

|

]

envirenmient, DGE Inte tatronal - a wholly-
owned sabsidizry of Frankiuri-based Deut-
sche unwFentigie . Dewische kommunal-
bank - has established a reputation for

DGZ International profit from the serace
potential, market expertise. anua ithe
personal commetment of our Eurobante:s
built up over more than tvwo decades of
successiul operations in Luxermbourg.

If your financing projects call tor -
ternational dversification or 1if you are
seeking to enhance your cash-flow
management, call en the Luxembourg
Savoir-faire of DGZ International

Deutsche Girozentrale
International S.A.

OEZ Ineenauonal § » 16 Stodevacd Foyal |- 2220 kuecitiourg Gel 135204624711, Fan, [362) 462477, Lumevnbouw Bramh i, Soutmacd Roval, L- 2020 Luvembouyrs, fel, (3520422360 Zg0 (352122257
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Are Derivatives a Blessing or a Burden? Regulators Want to Know More -~

By Baie Netzer

EPENDING on whom you
8] to, dervatives are cither
e latest saviors or the threat-

ening destroyers of the finan-
cial world. Though they have ballooned to
a sizable chupk of the financial market-
place, few people understand them,

Those who sing their praises include ex-
ecutives at large commercial banks and
securities firms where instruments such as
futures and options can account for more
than a third of trading income. Legjslators
and repulators, however, aren't so sure of
the blessings. To the dismay of many deriv-
ative dealers, industry watchdogs arc de-
manding more oversight of the market.

Just last week, central bankers asked
publicly traded companies to voluntaril
disclose more about their exposure to fi-
nancial risks, including those to derivatives.
The request from the Bank for Internation-
al Settlements, was aimed at creating a
single, accepted code of conduct for inter-
national companies, which are grappling
with incompatible national accounting
standards and differing requests from regu-
lators and industry groups.

In July, Edward J. M , @ Democral-
ic member of the U.S. House of Represen-
tatives, proposed legislation that would in-
crease the of the Securities and
Exchange ission to set capital and
other requirements for derivative opera-

Companies Seeking Capital Head to America’s Over-the-Counter Market -

By Ann Brocklehurst

N a search for capital that is hard or
impossible to come by in their home
markets, a growing number of for-
¢ign companies are raising funds by
listing on the Nasdaq stock market in the
United srtla;wsha:p R
While the s rise in foreign compa-
nies listed on Nasdaq. 2 computerized
market with no trading floor, has made it
better known internationally, executive
vice president John Wall attributes the
recent growth to equity market conditions
rather than Nasdaq’s marketing efforts.

’s m
“It’s nothing we have done,” he said. “Ti’s
truly a question of cost of capital.”
So far this year, 37 foreign concerns
have listed eii.‘l:u:‘;-e=l their sharesN &gmerican
15 on q., com-
Depmv:?ga recond 71 in 1993 ang bring-
ing the 1otal of international securities to
345, the most of any American market.
The companies represented range from
giants like Toyota Motor Corp. 1o new-
comers like the Chilean brewery Com-
pania Cervecerias Unidas SA.
The majority of foreign companies are
also listed on their home markets, but a
significant number have only the Nasdaq

tions at insuranee and securities firms. Mr.
Markey declared derivatives part of a “new
world of cyberfinance,” brought about by
recent ments ir technology.

In addition, the House Banking Com-
mittee chairman, Henry B. Gonzalez, has
co-sponsored a bill with Representative
James A. Leach. The proposal addresses
capital, accounting, disclosure and suit-
ablity issues for banks that trade in deriv-
atives. Capitol Hill observers say both the
Markey and the Gonzalez-Leach bills will
die without action this year but they are
almost sure to be reintroduced before a
newly elected Con in January.

To appease legislators, industry groups
have begun issuing their own pro \
Guidelines for managing the risks of de-
rivatives were issued in July by the Basel
Committee on Banking Supervision and
the Technical Committee of the Interna-
tional Organization of Securities Commis-
sions. The Fair Accounting Standards
Board hopes a draft expanding existing
disclosure requirements for American
banks will be effective by the end of the
year. And in an attempt 10 set world-wide
standards, :the Institute of International
Finance issued detailed disclosure recom-
mendations last August.

“Accounting standards simpty haven't
kept up with the growth in derivatives,”
says Cﬁns Matten, a co-chair of the Insti-
tute of International Finance's working
group. “A company's derivative activity
can disappear under a heading for ‘other

listing either because their products are
best known in the United States or be-
cause their domestic markets are illiquid
or trade ne comparable stock.

The Luxembourg-based Scandinavian
Broadcastung System SA. which raised $62
million with iis initial public offering on
Nasdaq in March 1993, has almost no
American ties other than its Nasdaq list-
ing. It tes and manages television
statiops in the Scandinavian commercial
market through subsidiaries and was
brought to market by the ven-
ture capital group Alta Berkeley Asso-
ciates. broadcaster considered listing
in both London and Scandinavia, but de-
cided that as a growth company barely
breaking even and being valued largely on
the strength of its future cash flows, it
would be better off on Nasdaq, where
such stories are fairly common.

“We have never taken a company pub-
lic in Europe,” said Alta Berkeley's Bryan
Wood. “If you really do have a hot deal or
an interesting deal, you really can get
better pricing in the [.5."

Mr. Wood says that while European
mu:lual funds and insl.itul.iona:lﬁ ;;v%sl.ors
tend Lo e on a p asis,
U.S. funm more fgmgmocused on specific
industries in which they have expertise.

assets’. You certainly won't learn anything

about the company's credii risk. And
since banks in different countries report
differently, there's no way of comparing
them.”

Among the most controversial issues
being debated about derivaiives is the
question of “suitability.” Some legislators
argue that, just like mutual fund compa-
nies that sell shares to individual inves-
tors, derivative dealers must ensure that
their customers woderstand the products
they purchase and they must be wamed
about potential risks. Banks and securities
firms argue that teeing a deriva-
tive’s “suitability™ for a corporate custon-
er ignores the role of treasurers. Of course
acompany will be bappy as long as deriva-
tives profit. the argument goes. But if 2
move in the market causes sudden losses, a
company might tarn around and sue the

that sold it derivatives.

Many argue that new laws simply aren’t
necessary. “I'm concerned that derivatives
have been singled out for legislation when
most of the risks they carry are the same as
any other financial product.” says Gay
Evans, a managing director of Bankers
Trust International in London.

While some firms make money simply
by selling or trading derivatives, banks
and other corporations may also use de-
rivatives to hedge against the price move-
ments of commodities. securities, cumren-
cies or interest rates. Yei while experts
agree that derivatives can help a corpora-

“When we did take companies public in
the U.S., a large percentage of the buyers
were sector or small cap fuads and the
number of these funds in Europe is rela-
by of the forei ies listi
v of the foreign companies listing

on Nasdaqg are in the high technology,
biotechnology and telecommunications
businesses, areas where American compa-
nies such as Microsoft . and MCI
g_ommlmicagl.ions Corp. I:a;e elped make

asdaq an important market

Michael Halloran, a director at Alex.
Brown & Sons Ltd.’s London office, says
there is a whole infrastructure in the Unit-
ed States for emerging companies that
doesn’t yet exist in Europe. “In biotech-
nology, there are more than 200 publicly
traded companies, research analysts, insti-
tutional money that is smart about the
industry, and traders and brokers who
make markets and liquidity for these com-
panies,” he said. *“With all of that infra-
structure, you achieve liquidity. You don’t
have that in Europe.™

While Nasdaq requires companies to
have? minimum of twlc:amarkel. makers,
most foreign companies have an average of
11. Ma.lr'l?e%nmakegs such as Alex. :gerown.
which s based in Baltimore, are allowed o
sponsor stocks as well as trade themn. issu-

tion manage business risks, 2 number of
high-profile fiascos have fucled concern
among government officials.

The American. consumer-producis gi-
ant Practer & Gamble Co. earlier this year
lost $157 million on interest-rate swaps.
Last December, German mining and engi-
neering conglomerate Metallgesellschaft
AG announced $860 million in Josses due
to oil-futures rading at its New York
subsidiary, In February, the hedge fund
manager George Soros lost $600 million in
oce day.

A pumber of those who trade deriva-
tives professionally admit that recent
headlines do cause misgivings. “I'm not so
concerned when Soros loses 2 small
amount of monev because 1 koow the
larger glms he’s made over the long term,”
says Peter Hurl, managing direcior at
Kenmar International, 2 money manager
specializing in futures. "But if a corpora-
uon like ter & Gamble can lose so
much money withoul top management
knowing about it, then I'd say that’s a
problem.”

In general, regulators have two main
concerns. First, because derivatives are
often considered “off-balance sheet”
transactions. it is difficult for sharehold-
ers, financial analysts and regulators to
know the risk a company has assumed in
the derivatives market.

A second and more global issue in-
volves the booming market for privately
negotiated over-the-counter derivatives

ing research reports and recommendations.
And their willingness to commit themselves
financially io a stock often plays an impor-
tant role in its performance.

Despite the curreni consensus that
companies in many different techaclogy
sectors can achieve valuations and raise
capital in the United States that is impos-
sible to obtain in their home markets,
there is also the caveatl that foreign com-
panies on Nasdaq trade at a discount to
their domestic counterparts. Nasdaq's Mr.
Wall says this is a charge that various
studies bave shown to be untrue ualess a
foreign company is being tighi-lipped
about its finances.

“We found information is really a key
because U.S. investors, particularly insu-
tutional investors. are used to receiving
that information and talking w0 manage-
ment.” he said.

Although foreign companies listing on
American exchanges are treated with
some leniency by the U.S. Securities and
Exchange Commission, they must still
bring their financial statements in lne
with U.S. penerally accepted accounting
procedures. In many cases, this means
Fublishing the performance details of dif-
erent operalional and geographic divi-
sions for the first time.

that are noi tracked by exchanges. Be-
cause the true size of the over-the-counter
market is difficult to estimate, the conse-
quences of a major player’s bankruptey or
a sudden loss of liquidity are also hard to
Foresee. Could derivatives cause a finan-
cial meltdown?

Under pressure from investors and reg-
vlaiors, American banks began increasing
their derivative disclosumu : two years a?il
But while experts say U.S. compames $
have a ways Lo go, they belicve European
and Japanese banks present the larger
problem. These banks ofien reveal only
the so-called “notional amount™ of their
derivative portlolio.

Because they are the only measures
widely available, notional values are used
to calculate the oft-touted derivative mar-
ket estimates ranging from $10 to 20 tril-
lion. But because they reveal little about
the actual amount of money a company
risks losing on its derivatives, experts say
the huge notional numbers printed in fi-
nancil;f:mmments have helped to fuel the
fear that derivatives might lead to a finan-
cial catastrophe.

*Notional numbers are an indication of
activity but they have nothing to do with
the amount of capital that is at risk,” says
Ms. Evans. “The current exposure of a
derivative is its replacement cost and
that’s usually closer to 2 percent of the
notional amount.”

In a derivative known as an interest-
rate swap, for instance, Bank A might

ReutersHoldings PG -~ LK. 987
Methanex Corp. . Canddd - 'Sm8.
‘MacMplan Bloedel - .- . o178
Creative Technofdgy ' -~ -Singapore, 158,
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Loewen@roupinc. . Ceradd 102)
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Not surprisingly, some 150 Canadian
companies, which are familiar with Amer-
ican business practices and the hoge mar-
ket next door, make up ihe largest contin-
gent of loreign firms on Nasdaq. Further
afield but also highly tuned to the U.S.
market are some 50 Nasdag-listed Isracli
firms, mostly in the computer and soft-
ware fields.

Included among the Brtish companies
listed, which also number approximately

agree Bank B a fixed rate of 10
W0 P otional amount of S1 mik-{

percent on a 0 ) !
lion. In exchange, Bank A receives a Vac-

ble rate of intcrest on the same amount.
lafin;erest rates have risen to 12 percent.at

the end of the contract. Bank A will still .

Bank t but this obligation
owe Bank B 10 peroen 2 o Bak A is .

¢ end, only the differ- _

is offset by the 12
due i0 m-veihlgl s DT WO .
L) w ] .

ence between hands, %?‘Sl]

mﬂm amount of the contract

is used solely to calculate paymenis.

HE TIF has proposed
of the ’“‘”’”“g net replacement
value of a derivalive or ta

amount a company might lose if

fis partner in a derivative contract weat -

b L But while many in the industry-
agree that thig ndugember will he(l& lrlllsfllpeﬁ
and analysts judge one TYpe ¢
believe it reve'Lls the greatest risk attached-
to derivatives. :
T v e e irupt but there
te i p ¢
ﬁwmmmmg&ﬂige losses due to the
market moving suddenly,” says Jares
Johnson, partoer at the U.S. accounting
firm Deloitte & Touche. “So far, there is.
absolutely no consensus about how banks
should measure and disclose the market

BAIE NETZER is a financial jowrnalist’

basedemmxy

50, are the confectionary and soft drinks
manufacturer Cadbury Schweppcs PLC
and the news and financial information
service Reuters Holdings PLC. Mr. Wall
noted that Reuters, which trades ADRs
representing a bundle of its ordinary
shares as do most of ihe bigger foreign
companies. often has a bigger daily trad-
ing volume on Nasdaq than in London.

ASDAQ s also home to Peters-
burg Long Distance Inc.. the
company billed as “the first
Russian equity opportunity”
when it listed on the marke: with a sec-
ondary stock placement in 1993. With its
main offices m London, where it trades
over the counter, and Toronto, where it is
listed on the local exchange, the company
provides international and domestic tele-

compnumications services 10 St. Petersburg

an associate company. “What we

felt was that I the ing telecom~
munications market, a Nasdaq listing s
important if you want U.S funds to move
into the stock,™ said the company’s presi-
dent and chairman, Rupert Galliers-Pratt.

ANN BROCKLERURST is a journalist
based in Montreal
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Published by the Intemational
Herald Tribune, in coordination with the
Paris Stock Exchange, the 1994 edition
indudes detailed profiles of all the
companies in the new SBF 120 Index.

Launched in December 1993, the
SBF 120 is made up of the CAC 40 plus 80
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CEOQ, investor relations manasger,
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Weak Prospects for European B

Continued from Page 17

thorities to collapse from 90
basis points. or hundredihs of
a percentage point, to as little
as 50 basis points. Margins on
mortgage lendipg showed a
similar half a percentage point
countraction.

Such performances have
raised fears once again that
Europe’s overcrowded bank-
ing markets are in for 2 bruis-
ing ride. “We will be stuck with
too many banks in Europe for
some time,” said Jan McEwen.
an analyst with Merrill Lynch.
Compounding that problem,
some analysts are now fore-
casting a steep rise in bank
capital beginning in Britain
where the economic rebound is
furthest along.

With loo many banks and
too much capital sloshing
around in the system. analysts
are worried that something
must Siv:nial Rod B%nfdt; a
banking st at Goldman
Sachs talks o!f’ 2 “golden sce-
nario” in Britain whereby
moderate loan demand and ex-
cellent profits from slimmed-
down banks would allow them
to build up buge amounts of
excess capital. “That would be

for bank shares,™ he
notes. “Bul unforunately the
world does not work that
way.”
Insiead, he predicts that ris-
il:ﬁlk competition wxlll squeeze
severely by the
latter mrgg}sthe deendey .yOth-
ers worry that bulging bank
coffers will propel bank bosses
in dangerous directions. Mer-
till’s Mr. McEwen notes that
most British banks are already
on the prowl for acquisitions,

In Britain too many bankers

still believe that, as he puts it,

“It is far better to have a bigger
bank than a richer sharchold-
er.”

More sanguine observers
predict that European banks
will follow the pattern set by
many U.S. banks in recent
months. There, 2 surge in bank
profits and a lack of profitable
outlets for accumulated earn-
ings has led many baoks to
shell out a portion of those
gains in the form of higher div-
idends and share buy-back
schemes.

On a cautionary note, the
recent and long-awaited reviv-
al in the demand for bank
credit in America has been
seized upon with excessive zeal
by lenders. Late last month,
the chairman of the Federal
Reserve tl:o&m_'d. Alan G-r;z:i
span, poted in Congressi
testimony that bank lending
standards were already falling.

In Europe, banks also face
rising on the Hability
side of their balance sheets. In
France, notes John Raymond.
a director of IBCA, the bank-
credit-rating agency, banks
“have been hit by the growth of
mufual funds”™ Similarly, he
points out that German banks
now face growing competition
for deposits from the newly le-

ized money funds.

Europe’s banks also f&:;e
BTOWIIEG competition In 1]
corporate lending market. Re-
vilalized American banks have
been ponring back into the Eu-
ropean lending market in re-
cent months, helping to drive
margins on large corporate
lending from a high of 100 ba-
sis I.I;i;?.ims last vear to virtually
nothing at present.

In addition, big American
merchant banks, led by firms
like Goldman Sachs and Mor-
gan Stanley, have continued to
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win business away from Eu-
rope’s largest universal banks,
As recently as five years ago,
notes David Hunt, a partner at
McKinsey & Co. in London,
those banks sull dominated
their national markets. Now,
he says, “while the largest bank
in each market is holding its
own, the second-tier banks are
getting beaten back severely.”

With an array of products
that outstrips anything that all
but the largest Eu banks
can offer, and with access to
the capital markess around the
globe that virtually pone can
match, the Americans are
stealing ever-increasing slices
of the large corpo-
rate market.

Even worse, Mr. Hunt labels
past atiempts by
oo e e e

tarpeting specific

produocts such as Eurobonds “a
recipe for disaster.” )

cxcel st moving, sapital sod

at moving capital and

staff into new, hot ucts

and out of areas that have be-

vices, commercial banks typi-
cally cast multiyear plans in
stone, "lo_l'hxs' is ml:;n: iness
where year p get you
anywhere,” insists Mr. Hunt.
With Enropean facing so

many threats and having so lit-
tle in the way of profitable
lending opportunities, analysts
express little surprise at inves-
tors’ unwillingness Lo snap up
the banks® shares. After a ro-
bust run last year in which
British bank shares for in-
stance outperformed the mar-
ket by 35 percent, the tide has
turned with a vengeance.

Powered by rising interest
rates in the United States, Fu-

bank stocks underper-

formed their respective nation-

:}na;}::lk gi?rketlso by an
y uniform t

in the first half of this ;érpm

The mood bas definitely
Bacren. “Poople have gone of

e have gone ofi
the banks in a big way,” he
said. Overhanging the market
are fears thai in tltl_c mature
bapking markets of Europe,
where overcapacity is still the
rule, banks face an increasing-
1y fractions futare.

“The cutlook for traditional
Tending in Europe is not nice,”
said Stefan Arropays, an ana-
lyst for Barclay's deZoete

edd in Paris.

ERIK IPSENis the London cor- .
of the International
Herald Tribune.

For Japan, Bit Parts?

Continued from Page 17

creating a drag on profitability

and many lost ities.
Without doubt, the experi-

ence of the bubble and a slow!

ronment is making Japanese
bankers more concerned with
risk-assessment and profitabil-
icy. 1;0196 Bank, ?fr_ﬂiample.
says percent of its co
rate lending is priced aoclc;prg:
ing to msk. Mitsubjshi Bank
:i.;g Sanwa fBaHk use credit-

pricing for 25-30 perceat
of their lomss, ¥

“Japatese banks are tryi
to balance risk and ren?r);:m.;.g'
said Yoshinobu Yamada, an
&nglm at CS First Boston.

ut many banks, including
Sakura Bank, one of Japan's
biggest, have yet to factor in
risk in setting interest rates on
loans, That may limit the ex-
tent to which other banks can
price loans higher for riskier
clients.
. “The attitude towards credit
is still very Japanese,” said Ms,
Ogawa. “Banks never look at
the intrinsic

client, It’s all ‘do you know

ongoing value of a-

somebody we know, do
have coliateral? If 50, We caq
give you a loan.*™
At the same time, althou
Bt Mo ke
y be con! e etn
and providing stability, bank
wmanagers are.
with the protracted procedures
and have little time left to de-
VISE mOre nnovative strategies
or l\udv.wur financial instruments.

. Moreover, the ministry con-
tinues to prohibit the banks
from entering lucrative busi-
umesses such-ag selling mutual
funds or insurance products or
lsswng credit cards. Backs
have been permitied to enter
the securities business, but re-
swictions and excessive com-
petition in the field will ensure
that this remains a small
of their business for years.

“The biggest global advan-
tage of Japanese banks is that
mcy:itinama:k&r.hathastoo
much money — that’s it,” Ms,
Daniels _sm}l. “They’re not .
competitive for new products
or financial expertise.

STEVEN BRULL is the Tokvo

correspordent of the Interna-
ﬁandﬂaﬂdr%c. mema
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Nordlcs Firmly on the Road to Recovery

3, By Conrad de Aenlle
TOCKHOLM —

numbu'ofbnnksmtomso
h . ¢y, forcing government res-

et
-

cues, has mostly been written
off the books. Banks are profit-
able again and, with their bal-

were never allowed 1o 1ake on
too much sk or to make 100

money. Then, in the
19805, came l.he first wave of
deregulation. Loan demand
shot up, and so did the $candi-
navian economes.

“Banks were not used to be-
ing competitive in market
terms,” explained Patrik Till-
man, an analyst at the broker-
age Alfred Berg. “The way 10
increase market share was 10
make real estate loans.”

The banks went on a lending
binge, with quantity counting
more than quality. Not only
banks, but insurers and other
france companies, started to
make loans with reckless aban-
don. With so mnchmcmoney be-
g 1o the property
mam shot higher.

Then the bobble burst. Cur-
rency controls were lifted and
money started to be senmt
abroad. The recession came
next. Inflation fel] sharply. At
about the same time, the top
income tax rate was slashed in
Sweden. The deduction for
mortgage interest was not
worth what it had been.

All of a sudden, real estate
was Dot & sare Indeed,

thing,
fell by 50 percent in
gtockholm Borrowers

couldn’t pay back their notes,
and the banks were stuck with

bankrupt after ol‘;mm
atune u
Ly
Al the tide turned too
iate for meny, it did twn. In-
terest rates across the region
plummeted, making the cost of
cred:t cheaper for banks and
their borrowers. It also drove
up the valne of the banks’ port-
fohosofgovm'nmmtbonds
Nowthebanksareprudem

mmm&andmamhasdn-

ed down loan demand in Nor-
way and Sweden. The value of
outstanding loans at Den
norske Bank, for instance, fell
14 percent during 1993.

ing 1593, the value of
outstanding bank loans im
Sweden declined nearly 20 per-
cent, to 738 billion kronor, ac-
cording to the government sta-
tistics burean. Much of that
decline was due to the debts of
insolvent banks

Den Danske and Unib in-

creased during 1953, although
are off from their peaks in

. Finnish banks have had
su'ong year-ic-year increases.

H - U.S. Firms See Mergers
As Move Back to Basics

';ﬂ I JAF t"

LN -2 ance sheets back in decent
By " shape, many are looking to ex-
T agars at home and abroad.
CoEET 4 The last year has been an
Pwiie . wpemall‘y good one. Swedish
B PN A or instance, suffered
'.1m-ed1tloasestotalmg120bﬂ.
pane Bon kronor, or abount $15 bil-
B - lion, m 1992 and 1993. This
7 g,., s Yw by contrast, the major
o) banks arc making money.
g Banks in Demuark Targely
#1‘.— . ﬂ;ﬁebzategfl‘h“rn it
= r.tn o I, though the
Y V. e ]aﬁ'tbanksaﬂlostmon
s - the losses were gen-
- Iﬁ.‘l‘ally mﬂd, and recovery was
Basy -« t!otnwas the
h“ er, Um Wh:ch managed
) tolosemoncythreeym
ﬁ ning, culntinating in 1992'in a
' lnss for the Danish
L ]
et f'nstmr.her?on to climb into
&, their hole and they are leading
Rinr. . . the way out as well, banking
" . _--~» analysts say. “They started re-
juigl ~~} covering last year and turned
AR '~ from larpe losses in 1992 to
B it - '+ profitability Iast year; "93 was
- 2 their best year ever,” said Sig-
s - mmmd who follows
i -=:2 Scandinavian banks for Ens-
b B = ... kilda Securities. He noted that
.\ Christiania, which he called
- . “the most t of all of
them,” and Den norske Bank,
. the country’s largest, had
.~ raised money through new
s : ~. share issues,
TR e < Den norske reported net in-
L comé in the first half of L5
ke : mon kroner, or m&‘%ﬁ
agy N - compa ed wi
i milhon kroner for all of 1993.
Ao, -~ In the two years before, the
i i bank lost a combined 7 billion
ATCw, ™ o
 ow . ".- in thc @'on
- ﬁare F’ banks. The com-
s '~ modity-based ecconomy suf-
PR fered the most severe down-
e s i’um. and bané:s such as
~ Postipankki and Kansallis-
’ - Qsake have shown losses for
% pEo. three straight years,
oa s Through their convulsive
ups and downs, banks across
Scandinavia — and their de-
positors, shareholders and gov-
I;i l\ . ernments —have been the vic-
‘. ii li - tims, and lately the
iaries, of roughly the
T same set of economic and regu-
latory circumstances.
ity Nordic banks had always
;_’ been tightly controfled. They
eI
E LT
g ot
‘2 . Continued from Page 17
' strategy is more sober. Henry
e .. Kravis, the raider who paid
remr more than $25 billiop for the
& " tobacco and food conglomer-
B ateR.I'R.Nab:seoﬁveymsago
& '_‘mammmduousnwas
. chromicied in newspaper head-
W i lines, a book and a movie, ook
AL = over the ailing Borden Co. this
- > month in an unheralded stock
™ i swap
N : Mr. K.ﬂmss partnershlg.
== which invests money for insti-
- tutions, had so revived RIR
o Nabisco that he was abie to
o trade $2 billion of its stock for
- Toecompany, fouaded n 188
- Y, in
me m dtbm down-
m is so thin in
market arées of dairy, food,
o ve e chemicals and even glue that it
woopEih =" was unable 1o tumn a profit last
year on $5.5 billion in sales.

Other seasoned veterans of
the 1980s hwlc, ll:tu::;etge to the
negotiating table wi skills
that made them rich in the
m: no‘i‘ the junk-bond
with interest pay-
ments that almost sapk some
of the conglomerates they cre-
ated. American Home Prod-
ucts plans 1o raise money from
8 credit line syndicated
Chemical to buy
out American Cl’lm“"d [
shareholders for $9.
cash, then sell off its agricul-
tural and pesticide units to cre-
ate a pharmaccutical and pat-
ent medicine giant,

American Home was ad-
vised by Eric Gleacher, an at-
tack dog for Mo Stanley’s
mezgers in the 1 who now
runs his own New York bou-
tique backed by Deutsche
Bank and its British arm, Mor-
galn Ekreufdl. His m.;f
10! e, (4 expericn
dealmak og the 1980s, was

negotiations — o thart is one
reason he is less prominent;
hostile takeovers are few.
Friendly mergers are the
Omhdmlng oﬂ (1
thccmmcyofchome?smm-
mon stock. Low prices make
more attractive when
the aim is buying market share
wukeadvantaseofagramns

economy — or, in the case of
the defense industry — a

one,
So far :.:: sjﬁa.r t:]h biggest
merger is on ex-
of stock 10
tin Co Locl:
heeddggé;:h;r‘;.le pation’s
Secon argest wu;g—
ons makers. The goal of
merger is 1o offer a fulé Tine of
gviation, and avion-
ic gear not O:E to the Penta-
gon bui also to buyers abs:':iud
in competition against e-
subsidized national cha.mpl.-
ons. To the degree that govern
ments subsidize their own
domestic producers, vowed
Norman R. Augnstine, Martin
Marjetta’s chairman, “we a&;
going to make it more cos
for them by cutting our costs.
Many other have
the obvious theme 3 size and
back-to-basics themes. Bur-
hn%on Northern Inc. and San-
ta Fe Pacific Corp. are swap-
ing stock valued at $4.2
gﬂhontocrate the largest rail-
road company in the United
States, covering most of the
United States west of the Mis-
m"”‘”’éo., N veing back wader
t from a de-
mde of ived
:l;':edinw tc;al 400 US.
to buy the
travel “offices and corporate
travel division of Britain’s
Thomas Cook Ltd. for 3375
And in a corporate version
of the film “La Ronde.” Bayer
AG of Germany will buy the
over-the-counter operations of
Sterling Win Inc. in the
United States Canada for
$1 billion. Sterling's worldwide
operations had been acquired
by Eastman Kodak Co. dunng
the mesger mania of the 1980,
then sold to SmithKline Bee-
cham PLC, thchlgl]snsh -Ameri-
can pharmacew company,
for $29 billion when Kodak
decided to stick with optics.
Bayer, it meant regainng
fg myer emark in the Unit-
edSta:sfonhcfirstumzmee
its U.S. ?cranons were seized

as enemy
LAWRENCE MALKIN is New

York bureau chief of the Inter-
national Herald Tri

If the banks® balance sheets
bave been up, it is a
case of being all dressed up
mthnoplacetogo

“All banks are overcapital-
ized,” Mr, Tillman said. “As
long as they don’t have high
loan demsand, there’s not much
they can do.”

What have been d
ISWhAtAlsh:ymmbanksm%
same sttuation have done for
the last few years — playing
the vield curve. The spread be-
tween long- and short-term in-
teres1t rates has been so
that banks ml.ll:'l mgke good
moncypmns eir depositors

the prevailing low short

They have also been t.hrow
ing some of that capital around
10 make acqtusmons and im-
gm;;n eir operations. SE

has opened branches
in Oslo and Helsinki and is
about to launch a 24-hour re-
phone service.
Handelsbanken has bought
some smaller banks in Norway
and is interested i expanding
further in the regmn.
usmg eir capital to
‘make loans, banks are irying to
boost fee income by selling
long-term savings products,

much as Americen benks hava
embraced the mutual fund
business. Suck caution is war-
rapted. Even though the per
centage of bad loans has fallen,
he noted, it is still well above
the levels that healthy banks
are used to.

“The first year of normal
credit losses s going to be
1996, even if this year is poing
to be better than last," Mr.
Tllman said, “I's a very

" For S
wedish banks, there is
also the risk of a furiher slow-
down in the local economy, es-
pecially with the victory last
mont.l: of the Social Demo-
crats. They have pledged to
raise taxes 10 reduce the
budget deficit. That coulg
mean less disposable income.
l?an top of L:hit;p rinterstm's rates

ve risen y
B onkr i ot

Wi

"It’s quite evident that the
risks of operating in this envi-
ronment are getting higher,
mainly due to cutside factors,”
said Lars Isacsson, chief finan-
cial officer a1 SE Backen. “But
we can say the crisis is over.”

CONRAD DE AENLLE writes
Ja’bw_d business and finance from
aris.

How One Bank Turned Itself Around

TOCKHOLM — SE Banken

seemed like just another of the

casualties when it asked for state

aid ealy last year to cope with
loan losses from the collapse in Nordic
real estate prices.

But SE Banken, Sweden's second-lare-
est bark, got a lift from a sharp fall n
interest rates and found that it could
weather the storm on its own. The bank
withdrew its appeal for aid.

Having survived that ugly episode, SE
Banken went on a health kick. It sold off
assets and sharply cut lending to boost
the bank's capital-to-assets ratio. It
streamlined tions and decentral-
ized decision m in an effort 1o make
the bank more efficient and more re-
sponsive 1o its retail customers.

The regimen has been successful, but
ﬁot f:uwl;?]yy 'l;:ﬁvalzlée of its loan pozgo_;

o o percent, 10
billion Lronor, o"i- about §32 billion. in
the year through June; its net problem
loans fell by more than half, 1o 10.7
billion kromor, in the same period.

“Our balance sheet and lcndmg have
come down substantally,” Lars
Isacsson, chief financial off‘cer “Il has
come down much further than we thought
because loan demand is way down.™

St.l]].f net bad loansi aocoumi_for 4 ]::r-
cent of ovtstanding loans, a figure that

Mr. Isacsson said “must come down 1o a
lower level” for the bank to feel as

And he conceded that the bank bad not
cut expenses as much as it wonld have
liked. Costs rose 6 percent in the year
through June,

But the key number is net income,
which in the first half was 2.2 billion
kronor, more than triple the gain for all
of last year. The bank showed a loss in
last year's first half. The reduced lending
and retumn to profitability have boosted
total capital 10 13.9 percent of assets
from 13 percent at the end of last vear.

Much of the credit for SE Banken's
Tecovery 2oes 1o the chief executive.
Bidrn Svedberg, who was brought in
l'rom the LM Ericsson AB telecommuni-
cations concern.

“He's 1ough. He changed the culture
of the bank,” said an analyst who follows
SE Banken. “Ir had 2 reput:mon for
being a posh bank, now it's more effi-
cient. They have posmoned themselves
lo be a modern bank.™

To try to set things right. the bank
decided 1o concentrate on Its core com-
mercial and retail businesses. It gave up
on ils ambition lo become one of the
largest fund-management companies in
Europe, and it sold off 2 number of
assets, including its Swiss bank and
stakes in its morigage and finance units,
and a couple of foreign banks.

SE's mission now is to take advaniage
of the market share it has gained on
weaker banks while not getung inio a

ken, SE's larger rival which remained
profitable for most of the crisis. The
strategy is (o build up business abroad,
espectally in the other Nordic countries.
which SE Banken would like to think are
part of ils home market. The bank re-
;e:lgv opened branches in Oslo and Hel-

“In the next year. it’s important forus
to get things going in the branches in
Norway and Finland so profitability will
be improved,” Mr. Svedberg sai

SE Banken would also like to etpnnd
us presence abroad to better cater to its

arge corporate clients, It already han-
dlﬁ close 1o half of the foreign exchange
trading done in Sweden and has more
than half of the market in international
paymenis. Such services can be extreme-
ly profitable wuhout using up any of the
bank's capital.

There are still some mine fields 1o be
steered around. Interest rates have lately
headed back up. And there is new con-
petition in the investrnent banking sec-
tor.

But SE Banken's execulives say the
credit calamity has made them beuer
able to handle new difficultics. “At times
ir's good to have a crisis,” Mr. Svedberg
said. “1t was a purgatory, a process that
changed the culture and made it 2 betier.
more efficient bank.”

though it had made a complete recovery.

costly baltle with Svenska Handelsban-

Conrad de Aenlle
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If you can't make it to the end of
the test, your company may not

This test poses tough questions about

customer service. So does the real-world

business environment. That's why Unisys is

introducing an answer which can transform your

customer service into a competitive advantage:

CUSTOMERIZE.

When you CUSTOMERIZE, you put the

customer at the heart of your world, rather than

the periphery. By embedding customer service

objectives within your information strategy.

Unisys will help you extend the full capabilities

of your enterprise to the points of customer

contact — the points where business is won

or lost. We'll help enhance your ability to

receive information from your customers, and

communicate information to them, creating

an information flow which leads io bottom-

line results. As customer service rises to a

[ ]

. cus-tom-er-ize ‘Align information
" strategy With your customer service
. godls — the Unisys Customerize

. philosophy.

higher level, so will your ability to make new

customers, build your relationships with them, and

generate revenue.

How to begin? The perfect starting place is

our CUSTOMERIZE™™ assessment. Experienced

Unisys business consultants will team with you

to evaluate the information flow between you

and your customers, identify any barriers to

communication, and design technology solutions

tied to achievable business goals. We'lll commit

D 1923 sy Corpararion.

make 1t to the end of the decade.
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to adopting a vendor—independenl: approach to

the assignment. And we'll apply our industry- -

UNISYS

We make it happen.

leading expertise at ensuring that an informa-
tich strategy pays off, not merely shows oif.

For more information, fax Graham Roberts
on (44) 805 862807. Ask for our CUSTOMERIZE™
assessment and discover how we can help your
organisation earn high marks in an increasingly

customer-driven era.

CUSTOMERES n 2 perwice mark of Unays Cosporaiion
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Saints Shock Giants as Eagles Crush 49ers

Compiled by Gur Staff From Disparces
Two of the National Football
League’s mightiest teams — the New
York Giants and the San Francisco
49¢ers — came crashing to earth Sunday,
stunned by seemingly lesser rivais,

In New Orleans, New York (3-1) was

from the unbeaten ranks —
leaving the idle San Diego Chargers
alone in that category — by an overpow-

NFL ROUNDUP

ering Saints defense. New Orleans had
seven sacks and James Williams had a
33-yard interception return for a TD.

“We all went out there determined to
do whatever it took,” Williams said after
his first-ever touchdown. “1 was just out
there to buy time, and the next thing I
knew ] had the football and a clear shot
at the end zone.”

The ls:ints {2-3) held the q-xh;;ntgm—r
again playing without injured 1
runnirg back Rodney Hampton —10 202
Yards total and 50 yards rushing.

Eagles 40, 49ers 8: In San Francisco,
the game was a rout from the ouiser
Philadelphia, winners of three straight
after an opening loss, took advantage of
San Francisco's makeshilt offensive
line, even dnt‘l'umrﬁ Steve Young from the
game in the third quarter.

William Fuller sacked Young for a

The 49ers (3-2) sustained their worst
regular-season loss in Coach George
Seifert’s six seasons and worst overall
since a 49-3 playoff loss at the New
York Giants in 1986,

Bears 20, Bills 13: In Chicago, the
Bears (3-2) won ther second straight
against AFC East teams after two embar-
rassing defeats. Their reversal has come
with backup Steve Walsh ar quarterback
instead of the injured Erik Kramer, who
leads the NFL in passing efficiency.

But the defense has made the big
plays and sparked the turnaround. It
held the Bills 10 204 yards and forced
three tumovers. Buffalo (3-2) was with-
out Thurman Thomas, sidelined with a
knee injury.

Dolphins 23, Bengals 7: In Cincinnati,
in the first professional match of father
and son as head coaches, the old man got
his 331st victory as Dan Marino threw for
two {ouchdowns for Miami (4-1).

“We needed this one,” Don Shula
said, then, referring to his son, he added:
“I know Dave needed it bad, too. We
T Bengals (0.5) got going quick

e t going quickly,
then faded. g

“You can’t spot the Miami Dolphins
five turnovers and expect 10 have any
chance 10 win the football game,” said
the younger Shula, Dave. “We're never

Cardingls 17, Vikings 7: In Phoenix,
Arizona, Buddy Ryan's Cardinais (1-3)
got going about a month Jater than the
coach expecied.

“T knew it was going to be there,”
Ryan said. “I just didnt know when.
But we beat the best team we've played.
There's no doubt about that™

The Cardinals forced four turnovers
and yielded just 18 yards on the ground.

“Nobody ruas on us, no matter where
we are,” Ryan said. “The "85 Bears, the
Eagles, the Ojlers, nowhere — not even
Dallas next week."”

But Cris Carter had 14 catches for 167
yards for Minnesota (3-2).

Falcons 8, Rams 5: In Anaheim, Cali-
fornia, a battle of substitute quarter-
backs went to Atlanta, whli;::mhad its
second stringer, Bobby He going
against third-stringer Tommy Maddox
of the Rams (2-3).

Hebert's 13- pass t¢ Ricky Sand-
ers with 3:14 left was the game’s only
touchdown. Starier Jeff George left with
a concussion in the third quarter.

The Rams lost their No. 2 quarterback,
Chris Chandler, with a i ankle;
their starter, Chris Miller, already was out
with a shoulder problem.

Atlania moved into a tie for the NFC
West lead at 3-2.

able for Heath Shuler, Reggie Brooks
and Norv Turner.

Dallas jumped to a 31-0 halftime Jead,

etting two TDs from Emmirnt Smith

ore he left with a strained hamstring.

Troy Aikman went 20-for-28 for 151
yards, one TD and one interceprion.

Shuler, making his first NFL start,
completed just 11 passes in 30 anemlpts
for 96 yards. Brooks lost two fumbles,
setting up 10 points for the Cowbays,
and was beached by Turner, who was
the Cowboys’ offensive coordinator in
their 1ast two Super Bowl] seasons.

Patriots 17, Packers 16: A wild ending
in Foxboro, Massachusetts, gave the Pa-
triots (3-2) their third straight victory
and Green Bay to 2-3.

Green Bay went ahead on Rﬁ:
Cobb’s 1-yard run with 1:14 left.
Jacke never got a chance to kick the
extra point as holder Craig Hentrich
couldn’t handle a low snap.

‘Then Jacke bungled the ensuing kickoff,
and the Patriots l:na.l't.‘.l'JedSIe‘:| ?é)s:tngup Matt
Bahr's 33-yarder with four seconds to go.

Buccaneers 24, Lions 14: In Tampa,
Florida, Vernon Turner returned a punt
80 yards for a TD, the first time in their
18-year history the Buccaneers (2-3)
scored on 2 punt or kickoff return.

Rogerick Green got the first blocked
punt for Tampa Bay in five seasons,

safety. Randall Cunningham completed
20 of 29 for 246 yards and two touch-
downs. Charlie Garner, in his NFL de-
but, ran for 111 yards and two TDs.

going 10

t to the point where we're
going to win a football game if we make
the mistakes that we do.”

Marino was 26-for-35 for 204 vards.

some editions of the

In earlicr games, Efeponed Monday in
erald Tribune;

G 34, Redskins 7: In Washing- leading

ton, the Cowboys (3-1) made life miser-

carries for Detroit (2-3).

setting up the game-clinching TD in the
third quarter. Barry Sanders, the NFL's
ing rusher, had 166 yards on 20
(AP, AFF)

NHL and Union
To Meet Tuesday

Conpiled by Our Staff From Dispaiches

HOI;EQ;OMNTO—W National

€ COmMMmISSIoner,
Gary Bettman, and the players
union chief, Bob Goodenow,
have agreed to resume negotia-
tions Tuesday in an effort to get
the hockey season started
Oct. 15.

The talks likely will be in
New York, although a time has
not yet been set. A league offi-
cial has suggested they be
moved to a neutral site,

Bettman and Goodenow
spoke by telephone Sunday on
what was supposed to be Day 2
of the 1994-95 season. An NHL
spokesman, Arthur Pincus, did
not say what eise the two dis-
cussed in their call.

“We bave wide differences,

salary arbitration and free

Faced with a lockout on
ening night last Saturday, the
players proposed that the sea-
son begin on time and be played
in its entirety, under the expired
collective bargaining agree-
ment, with the players pledging
not to strike and the owners
pledging not to lock out the
players and to restore the eco-
nomic benefits Bettman took
away before training camp.
'I‘hewl‘iioa.rd of Got;emors was
expected to reject the proposal
outright but instead developed
its own Iwist. Betiman an-
nounced the next day that he
was postponing the start of the
season to Oct. 15, giving the two
sides an additional two weeks
no doubt about that” Goo- to negotiate an agreement be-
denow said. “We have a.lot of fore the season might lose
work ahead of us if we're going games.
to put this thing together.™
Talks broke off last Wednes-
day and the league has pushed
back its deadline for a collective
barpaining agreement to Oct
15. In the meantime, the players
are locked out and the first two
weeks of the season have besn

pos
ile owners and players are
mostly agreed on minor issues
such as reducing the number of
rounds in the draft, they are far
apart on the big issues.
Players have been without a
contract since before the 1993-
. 94 scason. The main points of
dlsag:ement concein revenue
sharing o help small market
teams, a salary cap for rookies,

nding on the pace of ne-
gotiations, the commissioner
said, he would decide in the
interim whether or not to open
the secason on the new target
date. He preferred to have a
deal in place by then, he said,
but he conceivably could accept
the players’ proposal without
one.

With that move, Bettman was
not rejecting the players” pro-
posal but instead placing the
:ﬁms g{dllegoﬁagions onr.hcg.st{f

ey 'L begin meeting right
away or if they stalled when
B, 8 o ey oo

e 10 ar
their own lockour.”
(AP, NYT)
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Taking Charge Just Before Baseball Strike, New AL President Feels the Void

By Claire Smith

New York Timey Service
. NEW YORK — Gene Budig may be
in the most peculiar position it major-
league bascball. As the president of the
American League of Professional Base-
ball Clubs, formally speaking, he has
come into the major leagues and immedi-
ately had the most important element in
his title snatched away.

There’s simply no baseball there for
Budig. Not since Aug. 12, when the play-
ers in the American and National
Leagues went on strike. For Budig, it was
like being appointed as Gary Cooper’s
deputy at one minute past high noon,
like being hired as Nero's chief violin
maker after the smoke was, indeed, fol-
lowed by fire.

Budig, who left his position as chan-
cellor of the University of Kansas o
succeed Bobby Brown as league presi-
dent on Aug, 1. should have been prepar-
ing to crown an AL champion this week.
He prepares, instead, for the great un-
known, a major sports official without a
sport, the irony of which hits him every
time he walks into the eerily quiet league
offices in New York.

“I felt encouraged by my opening Jays
here,” Budig said recently. “People

receptive tol new ideasa e?;n. the
game went away, leaving a ening
silence, Nothing was the same.”

Nothing, except his self-deprecating
burnor, his patience, his gentle nature
and his unflagging positive outook.

“I question my timing at times,” he said
with a smile. “Buat I am glad that I am
here, The game will return. 1 will be given
an opportunity to make a contribution.”

After the briefest of pauses, Budig
grew quieter and more serious. He came
to baseball because he was so encour-

by fellow academic Bart Giamatti.
who died while serving as baseball com-
missioner, and by Ewing Kaufman, the
late owner of the Kansas City Royals.

They believed he had something to
give a game he loved, Budig recalled;
eventually he believed Lhat, too, enough
so that he left a university he loved after
20 years in the service of students. Now,
there’s baseball, or the lack thereof.

So it is that on some days, in some
moments, there are limits even for the
most patient Budig is used to achieving
and doing. His resume attests to that, as
it boasts of three university presidencies
or chancellorships as well as two gener-
al's stars — the highest rank ever
achieved by a nonflier in the Air Nation-
al Guard, a branch of the U_S. Air Force.

“I"ve been responsibie for $8.2 billion in
public money over the past 20 years and
the educational programs of more than
520,000 students,” he said. “This is an
especially difficult time for me. 1 came
here to make a difference. And everything
is on hold. There are many issues that
people want to delay discussion on until
resolution of the work stoppage.™

At least Len Coleman, Lhe president of
the National League who was also in his
inaugural season, has ap all-star game,
and an ali-star victory, to keep hirm warm
during these long, empty fall days.

_ Yes, Budig and Coleman do presiden-
tial things, such as initiating contract
talks with the umpires and their union.
“We are very busy people, but there is a
real void, like having a university with-
out students,” Budig said.

Aside from offering their input and
opintons, neither Budig nor Coleman
plays a role in negotiations with the pilay-
ers. So while Budig can wish for long-

lasting peace and a partnership with
players, he cannot bring it about.

So he waits. And he reflects. nol only
on what the game will hold for him, but
also about what the game will be like
when it returns.

“Baseball is being hurt, and hurt bad-
ly, by the unceriainty of the day,” he
sard, “Fans are distressed. Distressed
with all of us associated with the game.
They are frustrated. They see something
very special at risk.”

The loss of the World Series was a
devastating blow to those fans and some-
thing they never thought would happen,
Budig said. But it did.

Budig is certain the fans will return in
significant numbers. “But not without
some lasting bitterness,” he said. *So
those of us associated with major-league
baseball had better be creative and {ind
new and betler ways lo be fan-friendly.”

Those new ways include not only spir-
ited play on the part of the players, but’
fair prices and state-of-the-art facilities,
Budig said. Exploratory conversations
about new ball parks were under way in
Seattle, Detroit and Milwaukee.

But now city officials have taken ma-
jor steps back from baseball because of
all the uncertainty. Though Budig will
not say that the strike has perhaps Labled
such initiatives for years, he is concerned
how public officials will react. “They are
uneasy, they are perplexed,” he said.
“They do not understand what is tran-
spiring.”

Much of Budig's days are spent won-
dering how to move such issues out of
neairal. And ing regrets at bay. Yes.
he misses the university, but Budig, 55,
doesn’t seem ready to click his heels to
return to Kansas.

Philadelphia’s Charlie Garner

Waiting for the Game That Went Away

leaping over San Francisco defenders for a touchdown.

#

270 and forcin,
Olazibal,

rounds. .

mile) time irial for 60-64-year-oids.

Deportivo Espanol.

left the Deportivo goalkeeper helpless.

For the Record

and Els could only manage par fours, giving
able victory, given that he was 11 shots adrift of Els after two

Goalkeeper Kicks the Winning
BUENOS AIRES (Reuters) —The goalkeeper of the Argentine

soccer league, leader, Velez Sarsfield, scored a last-minute goal on
a spectacular 25-meter free kick to give his team a [-0 victory over

Ballesteros Wins German Playofi

BERLIN (Reuters) — Seve Ballesteros defeated Ernie Els, the
U.S. Open champion, and José-Maria Olazibal, the U.5. Masters
winner, in a dramatic playoff at the German Masters 10 complete
one of the most satislying victories of his career on Monday.

The Spaniard clinched his 70th tonrnament title with a brilliant
birdie on the first exura hole at Motzener See, hitting a six-iron
across the lake at the 18th to within three feet (a meter) and holing
the putt. Els, a South African, had earlier missed a six-foot putt on
the same green, leaving the trio level on the 18-under-par total of
them 10 return to the 18th tee,
esteros’s fellow Spaniard and Ryder Cup partner.
esteros a remark-

while playing at

“The way I won was greal, and who I beat made it even better,”
he said. “They are the top two young players in the world.

2d Death at World Masters Games

BRISBANE. Australia (AP) — A 63-year-old Brisbane man
died Monday while competing in a tennis match at the World
Masters Games, the second death in three days at the Games,

A spokesperson said the man collapsed
Jinadalee iennis center in Brisbane. His name wus not released.
On Saturday, Vent Hansen, 61, a cyclist [rom Denmark, died from
a massive heart aitack after competing in the 16.5-kilometer (10-

Goal

the

In one of the most remarkable scenes ever witnessed in Argen-
tine soccer, José Luis Chilavert, the goalkeeper, rushed from his
goal as soon as the kick was awarded outside the Deportivo
penalty area. He begged to be allowed to take the kick. arguing
furiously with his team captain, Roberto Trotta, who had already
lined up the ball. Trotta only gave in when Chilavert refused (o

return to his goal. Chilavert then blasted an unstoppabie shot that

. South Kerea will approach the Stalinist North about staging a
joint bid to organize soccer’s World Cup in 2002, the
Korean culture and sports minister, Lee Min Sup, said on Mon-
day at the Asian Games in Hiroshima, Japan.

uth
(Reuters)
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LES ULIS, France — OF
courss he gets a Dbit pervous
now io the sprint, Laurent
galqpen]admlpsidtetgd with a de-

enstve, lo) grin.
Delensive because sprint-
ers, especially first-rank ones
like Jalabert, do not usually
. say they feel fear whea 2 bicy-
cle race nears its finish and
dozens of riders tear for the

first dail%smge of the Tour de
France, ilfried Nelissen, a

. SPORTS

P —
| After Crash, French Cyclist
Is Gingerly Sprinting Again

gisn national champion, is oae
of the fastest men n the sport
ard Jalabert, not quite so fast
but perhaps more savvy, won
seven stages in the Vueha J'E-
spafia this spring,

Thc.two ather riders, Fon-
tanelli and Gontchenkov,
walked across the finish live,
towing Lheir bicycles. After X-
rays, Gontchenkov learned
that he had broken his right
&rm and had to quit the Tour;
FO!}dtan_ dthelj remgined and com-
peted in next day’s spri
finishing ninth. Y’s sprint,

Alter a month off 10 recu-

maybe too |
for me,” Jalabert said befgxfleg-
hand at his team hotel in Les
Ullis, a suburb of Paris, “I still
lack a little condition but I've
got the morale and maybe
that will make a difference.”

He regained his morale, he
continued, last month in the
Tour of Catalonia, when he
won a stage for hus first victory
since the crash, Even better, he
won the stage in a sprint.

“In a spnnt, yes,” he re-

lissen has refused to watch the
andqh?n on u‘pdheo and l;:lsom
oot like to see photographs of
it He can sound brusque
when asked if he has overcome
the affects of the crash.

“Yes, yes,” he answered be-
fore Pans-Tours as he fiddled
with his bicycle’s rear wheel.
“ ing O.K., no prob-
lm glanced up.

The Belgian has competed
in sprints and won them too
since the crash. Early in Sep-
tember he won a criterium,
basi an exhibition race,
in Belgivm and then finished
first in the Grand Pgx d'Is-

in France,

t felt good,” Nelissen
said. “But if’"s a small race,
not like this one here”

Paris-Tours is indeed a big-
ﬁ race, a World Cup classic

t often is decided by a
sprint at the end of the broad,
long Avenue de Grammont in
Tours. So it was again Sunday.

The pack was bunched as it
came down the 2.400-meter-
long straightaway and the
sprnters were fighting and
swaying for positton. About
150 meters from the finish,
Christophe Capelle, a
Frenchman with the Gan

China Swe

eps Up 8

But Japan
Gets Games’
First Medal

Compiled by (hr Staff From Dispatches

HIROSHIMA, Japan — Ja-
% the host pation, won the

t gold medal of the 12th
Asian Games here on Monday,
Et:}_un' g 2 brief momen: of glory

ore the Chinese juggernaut
sn?t to eight world records.
ith the opening ceremon
behind them and politics -
img into the background, the
athletes wasted no time in 10p-
pling records, adding three
Games marks in swimming to
the eight world records set by
China's women weight lifters.

The first full day of competi-
tion ended with China leading
with eight gold medals, two
ahead of Japan, whose women
won four golds in their national
martial arts pastime karate.

s the switmoning poot snd
golds in the swirnming, an
three with world-recond-brezk-
ing lifts in weight lifting.

China als:g)gickcd up golds in
the men’s freestyle, men’s
team tics and in the
men’s individual foil. Japan's

other golds came in swimming

PR}
PR
n

Records and 8 Golds

gymnastic team event —— ahead
of South Korea and Japan —
while China’s Dong Zhaozhi
defeated Japan's Yoshihide Wa-
gano in the men's foil final.

China can increase its lead
Tuesday when there are further
finals at the pool — including
the women's 200-meter breast-
stroke and 200-meter Ireestyle
— and thres women’s weight-
lifting finals.

China also is favored in the
women'’s team f{inal in gymnas-
tics, while South Korea will be
looking to recover from a slow
start after collecting only two
silvers apd two bronzes onm
Monday.

Japan will be looking to
maintain its hold on the karate
competition — in which four
gold medals will be awarded in

%' men's competition.

On Monday, Japan reigned

. Supreme in the event

"It was a wanderful perfor-
mance,” said the Japanese head
coack, Kasunori Tsuyama. of
the women’s team victory.

“1 hope our men can do the
same,” he said.

A 1wl of 337 golds are at
stake in the Games.

gv’itg lhehaddilion of karate
and other changes to the sports
lineup since the last Games, in
Beijing in 1990, and the debut
of five former Soviet republics,
the Chinese are saying their
gold total is Jikely to Fall from

: Ll ]'i'!\ Jalabert, a Frenchman who peated. team, was bumped, put on his | and in the equestrian team dres- %
h J rides for ONCE, could not _ The question was delicate;  brakes as he headed for the | sage event. g the 183 four years ago. South
e " | avoid the bodies and bicycle  Did he get nervousnowin the  steel crowd barrier and lost |~ The day got off o an appro- Korea had 34 golds and Japan
Pea " | and he crashed, too, Behind  Sprint, capecdally if he was controf of his bicycle. priate start when Hisami Yo- 38 four years ago.
g ~ | them, Fabiano Fontanelli an  near the front? Down he went and down | koyama won the first gold medal . f.R:’.uters. .:IPJ
o & .| Ialian with ZG Mobili, and  “A ktle. When a sprint Weat five other riders behind | of the games for the hosts, taking -3 8 China: Link
Iy b -, | Alexander Gontchenkov, a  starts to go really fast, whenit  him. They were all in the sec- | the women's individual kaa [ . China’s sports chief charged
T Ukrainian with Lampre, also  gets dangerous, for an instant  ond wave of sprinters. coganeﬁﬁon in karate. 4 e B * S g w3 on Monday that racists were
e - : wc}:t downl;l;e:kvil s gu starts to i?o;neback to me. g A uie: yamrgs ahgl:d‘.h;maf- okoyama, from Kobe, over- o e e WA 6 i T i sade . behind accusations that his
§ it alabert cheek- t even if it’s difficult to fected by the cres top | came a nervous semifinal ap- . . " . e A world-record-selling athletes
v nre bones ;]nd sha:é_ered ,Es front forget, il’s over.” ?pmfs h?"ﬁ‘l‘aﬁ o s",_l;? ?;ranoc. 1o tf:eaome the inaugu- Skan Ying of China after winning the women’s 100-meter freestyle gold medal Monday. used drugs, but he als%left ogm
. teeth. Bleeding from the scalp, “We stant sprinting and } for the lme. Riding in that winner of an Asian Games the possibility that some Chi-
sage ; nose and mouth, he did pot can’t let it bother me,” he group, Jalabert and Nelissen | gold medal in karate, which is combined —in the 46-kilogram China took the spotlight. win- who beat two Japanese in the nese athletes may have mistak-
. lose consciousness. Nelissen added. “What 1 think about finished eighth aad ninth, the | mekingjisdebut asasportinthe (101-pound) category, despite 2 ning the women's 100-meter men’s 200 [reestyle with a enly taken banned drugs in
did, suffesing from concossion when we steri the sprint is highest-placed Frenchman | Asian Games. naﬁng knee injury. freestyle in the third-best time Games record of 1:50.95. medicines, Reuters reported.
- and face and knee cuts. that | have 10 do better than 1 and Belgian, as Erik Zabel, 2 But she performed almost en Liu Xiuhua, 18. broke ever and edging her teammate  Lin, who was China's fis1  Commenting on allegations
B “Oh I remember it very did in the last sprint.” German with Telekom, won | flawlessly in the final of the her own three recordsin the S0- Lu Bin. Rome silver medalist.  women's champion at the start by some Western coaches that
e .| well” Jalabert, 25, said this  He shifted in his chairand by half a wheel. event, in which athletes perform  kilogram category. _ Shan finished in 5340 sec- of the country's astonishing as- Chinese swimmers and athietes
weekend “Tve watched the tugged at bis jersey. He had 1 lacked a little juice to | a series of arranged moves  Zhang Juhua brought Chi- onds, a Games record. and Lu cent 10 prominence in 1991, take drugs, Wu Shaczu, presi-
iy - ot
?!!l’li. -}.'i'-ir‘r-‘ il @ buteven withoutit] answered these questions be-  finish the day well,” Jalabert | against an imaginary opponenl na's record breaking run 1o 2 in 54.42. Their compatriot Le confounded her critics, who dent of the Chinese Olympic
Cn remem| what happened fore but not often. told a reporter for the French | to score 2 total of 48.1 poinis.  close, shaitering (wo more Jingyi. the world-record holder. thought she was on her way out. Comumitiee, said, I think to
o very well * He said he triedto ~ “Something Iike that marks ~ sports newspaper I'Equipe. But then the Chinese struck.  world records in the 54-kilo- sat out the race. but is 10 com-  “1've been an athlete for a  some extent it is racism.”
T hide his face after the crash so  your career,” he said. “But  *“and I've never been so well- Chinese women weight lifters gram competition. pele in Saturday’s 50 freestyle. long time pow,” Lin said. “Af-  He said if a Western athlete
N that his wife would nol secon  you can't let it bother you. placed for the sprint in Paris- | rewrote the record book in the  In the swimming competition. = China's other winners were ler the Asian Games are over. was found to have taken drugs,
b TV how badly be was hurt. My job is %ltig to sprintl and To“uasIll as | z:s today.™ here !a:sl sllgumlof ngmlft $ fse in atiention was ;"c:tmed on Chi- the veteran Lin Li, five seconds  I'll think about retiring.” the individual washl::i'xmcd. not
S Both riders were hospitalized  win races. Thar's what 1 did y." be added, “t international sport stature. na's women, who won 12 of 16 ahead of ber world champion  For Japan. Akira Hoyashi the country as a whole.
* and out of the Tour, where they  and I bope that’s what I'll  are always these Gttle lights Guan Hong, 20, first shal- events last month in the World teammate Dai Guohong. in the beat two Chinese swimmers in  “People don’t blame Evrope-
1. were among the leading sprint-  continue to do.” that flash in your head as if 1o tered all three world records—— Championships in Rome. women's 400-meter individual the men’s 100 breaststroke. ans when they are found doping.
4 ers. Nelissen, at age 24 the Bel- Unlike the Frenchman, Ne-  say: Atlention, danger.” snatch, clean and jerk. and  Unheralded Shan Ying of medley, and Xiong Guoming.  The Chinese won the men's only we are blamed,” Wu added.
t ". - i‘ .!lrl;}:l ) N N ’ ) A N ) ’ . ) . .
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ART BUCHWALD

Forget Campaigning

ASHINGTON — The
Q.J. Simpson trial has
ramifications far beyond decid-
the destiny of one man. It's
aking up the time and auen-
tion of most American citizens,
and even those who vowed that
they would never watch this cir-
cus are glued to their television
Sets,
. Unfortunatety. the wrial is be-
ing played out this fall when
many of our pEEEEsEaE
finest citizens 8
are running for B
election as %
Bovernor, sen- RN

*'His people are holding back
on using us until they hear from
Robert Shapire's relatives, The
producers want 1o build the
show around the human side of
the trial, I think we should give
up on television and concen-
trate on radio.”

“All right. Can you book me
cn Don Imus?"

“No way. He is devoting the
month of November to talki
(o the members of the L A
police department who
searched O.J’s home. Rush
Limbaugh is discussing the
Q. J. case as it relates to prayer
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The Sad, Off-Camera Story

By Ted Bardacke
Washington Post Service
EXICO CITY — At the end of
the movie, Willy the killer
whale swam off 10 freedom. Keiko,
the siar of “Fres Willy.” suffered an
unkinder fate.

The 34:-ton whale spends his days
endlessly circling a pool 50 shallow
he has rrouble rernaining submersed.
Three times a day, 15-year-old Keiko
does a few halfhearted wricks as part
of a lackluster marine mammal show
at Reino Aventura, the Mexico City
atnusement park that has owned him
for more than a decade. _

Captured at the age of 2, Keiko is
now oo big for his tank. He is sick

about not peying the 512 million 10
$15 million it will take to move Keiko
Warner says it will put up a consider-
able portion of that sum but the park’s
Pinkye Morris says the studio

take full respomﬁbility. “They have
made a fot of money on the film and
only paid us $75.000, and now we
have 1o deal with all this bad publicity.
Warner should cough up the dough,”
she said.

At least four plans 1o move Keiko
have fallen through since the movie
was released. And the swdio cannot

romise that Keiko will be in a new
ome by the rime “Willy 11" makes it
10 the theaters. Yet if a rehabilitation
plan for Keiko is moving forward, for
the public "Willy will have been freed

......

of “Willy’ th
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Whale

coast, ofcas can weigh as much as five e
tons and live into their 508, They ca

just about anyhing thar gets in their | 1
way,ahbou@they.gorefersalmonmd &y e
herring - about 230 pounds (about % -

155 kilos) a day. And altbough they
run the same risks from bumans and
other environmental bazards as do

5pe-
cies., roximatelv 50 orcas live in
upﬁv?grpamundthewoﬂd.nbwthﬂf-
of them in the L}nited S:at:s. N
Keiko's lack of un
communication mdm::i:r Mm
skills are the main barriers 1o his re-
leasem:o the wild. ggt{mmﬂ_ hui
i t to reverse tiviry
very 0 capuy

‘__',,
*
.
3

ator, Tepresen- in school and abortion. He says | ®ith a hﬁ?ﬁ'_ ype skin infection ) . e ca
tative and B he has all his guests lined up, | called papilloma, he is dangerously atleast psychologically” and Warner's gl'_mof-;"n» said Brad Anc Yor the \
e warden, | and evi ne of them h a underweight, and his tecth either nev-  problem will be significantly lessened. zoological . ;-
gam . ery One o 5 . y h arks .
' i &4 gﬁ’e er matured mdownby Friedman said Sea World chain of four marine pa o~ _
lth!] be im- to be from the extreme right . Orarebemg“!o 1dawn A B inlheUlﬁtﬂi States, umswm A 5.8 lt"ﬂ
ossible for their constant contact with the pool's ~ Unfortunately for Wamner Bros.. . v ’ o L
P o : : . oniaus di with dolphins and sea Homs. He.is YL
any candidate w“ - inhospitable walls and bottom. and Keiko 100, the acrimonious dis- o A e it ¢ _ j
fomakean im- gy Forgqt radio. What aboul Keiko is not the only one with a pute among marine biologists and en- ugh “ itely fiction,” there is wen . f ;”.;ng
pact oo the wald  my ?qhncal rally at the Rose | problem. With the killer whale stll in vironmentalists about what to do with R eraing oo the Toc ‘,,j:f-f‘ 1 l ]
clectorate when all the voters LO¥1 in Pasadena’ captivity, Warner Bros., the studio be-  the whale is far from resolved. A cap- ;.3’ wlast tmssal md v Phllipa of | =7 11 Liede
want to see is who has the best We can't get anyone 10 | hind “Free Willy,” has a public rela- tive killer whale. or orca. like Keiko l.h:San Is:eene, Tsland -1 HEE
DNA experi. come. The mistake was to book | riong disgster swimming around in @ has never before been released back the Sar rancisco-based Ealmlh Sl G -
Here's bow the campaigns it 2t the same time that tlge Mexico City fish tank. Not only has into the wild, and some apparenily WHA[tf'ESwmt O e formation ] -
will be waged this year: prosecution is introducing the the studio beem uwnable to folljw would like to keep it that way. As a e at P ot the end of | . -
“Sir, we've just been canceled bloody glove as evidence. You through on its promise to make the result, the whale remains here, en- Egm R itute has re- b!}' -
off ‘PrimeTime.” They're going could be speaking 0 a0 empty | fim come true and let the whale go, meshed in opposing political and pub- ree % calloin los han 8 i . d
10 replace you with the sales. S1AGIM. . but Keiko is slated to siar — via lic cciations agendas, each claiming i ick status report | . .-
man who sold O. J. Simapson the Iso't there anything I could | ourakes from the first film and that goodwill and scientific cersainty ; CallusK m a k?:sn k status repart | o .
white Bronco.™ :i(::gl?ntc:matl:a(])g% :"ﬁ}ﬁg:mf““' ltll:lro_l;%her;be?tics ;in asquel. Wﬂéz are on its side. J SR PRI P T . ::ou Kelko nd lots of ol . o
“That’ g guess 3 L ey B : um Home,” due to ere is geperal agreement on one o % LT o - tecting _ e T
g 52 tough break- 1 ¢ o~ 1doublit. Wetried to buy | releaced next summer, If Keiko is still thing: K&iktg-‘eis sick and will eventual- oo » Phillips is pleased thai he can - SE
Ill“l_}ahvcr‘to%]omglml_aquuia some time on ‘Geraido' 1o aiT | Janguishing south of the border nfile ly need to be moved or his skin condi- Keiko, who played Willy in the fibm, in a scene from “Free Willy. use Keiko to stir ap interest in eavi- . . o
Heis :]] sm f.g imewiecsvn_‘[:ﬁdgé our commercials, but they said | jp the sequel Willy is out in the wild tion will deteriorate, perhaps fataily. ) _ ronmental causes, o A&mun'as s
Tto's barber for the full hour.”  \hat they were completely sold |  aving his family from the disastrous More than haif of the orcas that have most under the age of 12, pack an He sometimes squirms when be is Morris seems bewikicred by an:; g
O out because of the trial The | effects of an ox'ly spill, the new movie died in captivity have been felled by ouidoor amphitheater and watch touched = ., tion the park is gettng as a shelmﬂwmt - "
“This is ridiculous. 'm run mgswﬁlﬁngegptxsmmgmn;ﬁ Sould draw more protests than v mfgcun, the U.S. Nationa! Marin B p:iff%mt#eerg‘ﬁshkils mﬁgrn -a'“.ﬁ“ ve:fyq;[gdly ve%' sociable.sall-ldc; e ﬁ]msome of 8035 Jetters the § A
. - " s ers. e U.S. Nation. & Zugmen y y - Ly, | § : - .
ning for the Senate and all the grams devoted 0 crime and Since “Free Willy” was released [Fisheries Service “has received no re-  shirts and banners that read “KeikoIs  really fikes to be in on the gossip, tobe  park receives each week from argund B '
e Calif England, Fin- -
media are interested inisa mur- - punishment than they can dis- | more than a year ago — raking in  ports that Keiko is in an emergency Willy.” talked to and to know what s going the world ~—California, 1c, Fi - i
der trial. What gives with David - cussing honest govemment and | more than $100 million — Warner  situation wheee be needs 10 be trans-  Five-year-old Arwro Lopez, who on.” ] land, Gm;}g, ,ommﬁn:'dmmphme_ v
e Show up at the Siopian wal | BI°% a5 pent more han §) millon  (exed immecdiniely” scnding 1o oums s copyof e e e e o e S
y ? on studies and consuliants in an at- agen esmnan Scott en. The on the edge of the petung company. Out in the X \ "
£4.2 Million for Viclariana 20 Start shaking hands with | semp; 1o ger Keiko at least into a new  NMFS must extend an import permit  whale after ihe show, “The part of the  are famdy-on{nted creatures, forming - People are frustrated that the L%rd ! e
the peopie in line. If we're lucky | home and out of the public eye. Rob-  for Keiko if be is to be moved 10 the movie I like the best is when he jumps  intense long-term social bonds, Living ing of the movie can't come e, Mor- -
Reurers wecould getasound biteonthe | ert Friedman, head of worldwide ad-  United States. and therefore monitors  into the ocean at the end and swims  in family pods of about 15 members, ris complained, “so Wm’k‘;l“sl&’f T
LUDLOW, England — A "Today' show. vertising and public relations at the whale’s veterinary evaluations.  away. Tiai would be neat to see for male orcas are known 1o travel with to'be the villains™ by saying d t = |-
trove of Victorian memorabilia a . Warner Bros., claimed that “we are So the rush to do something seems real,™ he said. their mothers until the age of 20. ko’s conditions here are as b as they .
which lay in the attic of a stately “Is my opponent having as | very close to a solution. Keiko will be  rooted less in concern for Keiko than One of Keiko's main trainers, 23- While orcas share a species-wide “lan- werein the film “We want to let-hn? " N
home for more than balf a cen- much luck as I am?® moved to a new wonderful home inthe emotional response gener-  year-old Carla Corral, explained that  guage,” or set of identifying sounds, o just as bad as the rest. But we don’t = :
;ﬁi sold for more than £42  “Notexactly. Heheldatown | where the idea of release can be pur- ated by the movie, and the contrast the whale is very used 10 having cach falmlfr pod is distinet énough to  see it as a problem — miore as a L 4
on ($6.6 million), Soth- hall mecnnﬁc:: the San Diego | sued and he won't be in a performing  between its mythical ending and the ple around. Under her watchful eye  have developed its own dialect. responsibility,” she said. “We would e
eby’s said the sale of itemas from  Freeway where O.J. made his | situation.” whale’s real-life fortunes. Keiko slowly rolls on his side so visi-  Concentrated in the cold waters off have a real problem if the whale died” o
Stokesay Court was the biggest  drive, and he went up 43 points But Reino Aventura is adamant An average of 6.000 people a day. 1orscan stroke his rubbery upderbelly, Iceland and the northern Pacific ip captivity, she said :
such sale in Britain in a decade. in the polls.” 2 .
—— e P _: -
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With AT&T USADirect®and
World Connect® Service, you can make
multiple calls without redialing
your card or access number.

You're In a hurry. So we'll be brief. AT;E:;l' USA;\Direct and
World Gonm_ect_ Service gets you fast.clear cénngctinns
back to the United S;ats br to any of m'er.loo other
. cnun&ies. Also, an easier way to make multiple calE.
Up to 10 in & row. Just dial the AT&T Access Number
below for the country you're calling from. Your calt
will go through in seconds. Then, instead of hanging
up after each call, busy signal or unanswered cal.t.._ '
simply prer.s. the #button. In short, vou'll spend less .
time dialing. And more time talking. Wait. On second
thought, Isn't your fight about readv to take off?
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